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([DFW QDRABLRWWDQW DV VSHFLILHG LQ LWV FKDUWHU

%HUPXGD
6WDWHWREKWULVGLFWLRQ RI , 56 (PSOR\HU
,QFRUSRUDRWURQLRDWLRQ ,GHQWLILFDWLRQ 1XPEHU

5HQDLVVDQFH RZXMHQH &RMWIRHEY0 %HUPXGD
$GGYYV RI SULQFLSDO H[HFXWLYH RIILFHV

SHILVWUWOHS KR Q HQE® ®XBEHQRRIBWMH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRW WY UH X WIHIE WK HE
PRQWKV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILO¥H\XFHRIH!

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW K:DHVEWKXLE/P H WIHDGE) HIOI F WIJFRRVQLL FID ODDW D Q IGO SIRY
SRVWHG SXUVXDQW WR 5XOH RR 15 W XA @ DAVKIDRBQVBF GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VX
SRVW VXFKHN[OHYR

,QGLFDWH E\ FKHFN PDUN ZK H W H & MKV BLE/AM OMH@\B/RMGD IFORMUH UDWHG ILOHU R 6 HM WP G H ULIQH &
DFFHOHUDWBRF HGOHIDWHG ILOHU” DQG 3VPDOOHU UHSR WBWWQIHFRPSHQN U DRFEHEOHLUTREIFRR | NEHEH Q KDY
6PDOOHU UHSRUWLQJ FRPSDQ\

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D$¥WHB®& FRRSDQ\ DV GHILQHG LQ 5XOH
7KH QXPEHU RI RXWVWDQGLQJ VKDUHW FRRPHAHRID VKVDQNH 5D U RRM®XHIB6/W G ISEHDWKDUH DV RI 2FWRE

7TRWDO QXPEHU RI SDJHV LQ WKLV UHSRUW
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5HQDLVVDQFH5H +ROGLQJV /WG
1'(; 72 )250 4
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WHP )LODQFLDO 6WDWHPHQWYV
&RQVROLGDWHG %DODQFH 6KHBOWXTIWIBEBSWAEBEHBHPEHU
8QODXGLWHG &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWILRQVD®RG WKH WKUHH DQG QLQH PF
8QDXGLWHG &RQVROLGDWHG 6WDWHHAKXQWYIRU &KIOK IH\Q HOP RIOMWMKHVRBQGGHGBWHSWHPEHU
8ODXGLWHG &RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH . QFRPBQMRVV I|IRU WKH Wt
8ODXGLWHG &RQVROLGDWHG 6WDWHPHQWY RI &DVK )OB®® IRU WKH QLQH PRQWKYVY HQGHG

IRWHV WR 8QDXGLWHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
WHP2 0DQDJHPHOWFKYVERODODWIG/ RI )LODQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDWLRQV
MWHP? AXDOWLWDWLYH DQG AXEDRXW DWUNHWLYIFWNRYVXUHV
WHP. &ERQWUROV DQG B3URFHGXUHYV
3DUW ., 227+(5 .1)2.20%

WHP 2 /HIJDO B3URFHHGLQJV

WHP 2$5LVN )DFWRUV
WHP 2 8QUHJLVWHUHG 6DOHYV RI (TXLW\ 6HFXULWLHYVY DQG 8VH RI 3URFHHGYV

WHP 2 '"HIDXOWY 8SRQ 6HQLRU 6HFXULWLHYV
WHP 2 2WKHU .QIRUPDWLRQ
WHP 2 ([KLELWYV

G6LIOMWXSHQDLVVDQFHSH +ROGLQJV /WG
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5HQDLVVDQFH5H +ROGLQJV /WG DQG 6XEVLGLDULHV
&RQVROLGDWHG %DODQFH 6KHHWYV
LQ WKRXVDQGV RI 8QLWHG 6WDWHV 'ROODUV

6HSWHPEHU 'HFHPEHU

8QDXGLWHG $XGLWH

$VVHWYV

JL[IHG PDWXULW\ LQYHVWPHQWY WUDGLQJ DW IDLU YDOXH $PRWMQIGHBFHPEWM U DQG D\
UHVSHFWLYHO\

JLIHG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH DW IDLU YD®QH5 $PRHPEHUBWG FRVW DQ:

UHVSHFWLYHO\
6KRUW WHUP LQYHVWPHQWY DW IDLU YDOXH
(TXLW\ LQYHVWPHQWY WUDGLQJ DW IDLU YDOXH &RVW DW 6HSWHPEHU 2
2ZWKHU LQYHVWPHQWY DW IDLU YDOXH
,QYHVWPHQWY LQ RWKHU YHQWXUHV XQGHU HTXLW\ PHWKRG

7TRWDO LQYHVWPHQWYV

&DVK DQG FDVK HTXLYDOHQWYV

SBUHPLXPV UHFHLYDEOH

B3UHSDLG UHLQVXUDQFH SUHPLXPV

5HLQVXUDQFH UHFRYHUDEOH

$FFUXHG LQYHVWPHQW LQFRPH

'"HIHUUHG DFTXLVLWLRQ FRVWYV

S5HFHLYDEOH IRU LQYHVWPHQWYV VROG

2WKHU VHFXUHG DVVHWYV 2
2WKHU DVVHWYV

*RRGZLOO DQG RWKHU LQWDQJLEOHYV

$VVHWV RI GLVFRQWLQXHG RSHUDWLRQV KHOG IRU VDOH

7TRWDO DVVHWYV

/LDELOLWLHROORQBR QW tHDUDIE FE R BX VW \

/ILDELOLWLHYV

5HVHUYH IRU FODLPV DQG FODLP H[SHQVHV

8QHDUQHG SUHPLXPV

'"HEW

5HLQVXUDQFH EDODQFHYVY SD\DEOH

3D\DEOH IRU LQYHVWPHQWY SXUFKDVHG

2WKHU VHFXUHG OLDELOLWLHYV 2
2WKHU OLDELOLWLHYV

/ILDELOLWLHV RI GLVFRQWLQXHG RSHUDWLRQV KHOG IRU VDOH

7TRWDO OLDELOLWLHYV

&RPPLWPHQWY DQG &RQWLQJIHQFLHV
5HGHHPDEOH QRQFRQWIURFELGHQJ LQWHUHVW 'D9
6 K K R O @ FI K VW \

BUHIHUHQFH VKDUHYV

&RPPRQ VKDUHYV

$GGLWLRQDO SDLG LQ FDSLWDO 2
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

5HWDLQHG HDUQLQJV

7ZRWDO VKD UHTKR®/G HDWM ULEXWDEOH WR 5HQDLVVDQFH5H
1RQFRQWUROOLQJ LOQWHUHVW

7TRWDO VKDUHKR@WGHUYV T

7RWDO OLDELOLWLHY QRQFRQWURDOMA LQWHUHVW DQG VKDUHKROGHUVT

6HH DFFRPSDQ\LQJ QRWHY WR WKH FRQVROLGDWHG ILQDQFLDO VWI
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5HQDLVVDQFHS5H +ROGLQJV /WG DQG 6XEVLGLDULHV
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV
YRUVKHHWIDWDG QLQH PRQWKY HQGH® BHSWHPEHU
LQ WKRXVDQGV RI 8QLWHG 6WDWHV 'ROODUV H[FHSW SHU VKDUH D
8QDXGLWHG

7KHH PRQWKV HQGHG 1LQH PRQWKV HQG
6HSWHPEHU B6HSWHPEHU 6HSWHPEHU B6HSWHPEH

5HYHQXHV
*URVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ
'"HFUHDVH LQFUHDVH LQ XQHDUQHG SUHPLXPV

1HW SUHPLXPV HDUQHG

1HW LQYHVWPHQW ORVV LQFRPH

1HW IRUHLJQ H[FKDQJH ORVVHV

(TXLW\ LQ HDUQLQJY ORVVHV RI RWKHU YHQWXUHYV
2WKHU ORVV LQFRPH

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWYV

7TRWDO WKMKMHWHPSRUDU\ LPSDLUPHQWV 2
SRUWLRQ UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH EHIRUH WD[H¥

I1HW RWKBIQ@ WHPSRUDU\ LPSDLUPHQWYV 2

7TRWDO UHYHQXHV

(ISHQVHV
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV
2SHUDWLRQDO H[SHQVHYV
&RUSRUDWH H[SHQVHYV
,QWHUHVW H[SHQVH

7TRWDO H[SHQVHV

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH WD[HV
,QFRPH WD[ EHQHILW

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV
/IRVV LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV

I1HW LQFRPH ORVV
I1HW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LOQWHUHVWV

I1HW LQFRPH ORVV DWWULEXWDEOH WR 5HQDLVVDQFHS5H
'LYLGHQGYVY RQ SUHIHUHQFH VKDUHYV

1HW LQFRPH ORVV DYDLODEOH DWWULEXWDEOH WR 5HQDLVVDQFHS5H FRPPRQ VKDUHKROGHUYV

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV DYDLODEOH DWWULEXWDEOH WR 5HQDLVVDQFHS5H
SHU FRPPRQ VKDUH EDVLF

/IRVV LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH DYDLODEOH WR 5HQDLVVDQFH:!
VKDUHKROGHUV SHU FRPPRQ VKDUH EDVLF

1HW LQFRPH ORVV DYDLODEOH DWWULEXWDEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV SH
EDVLF

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV DYDLODEOH DWWULEXWDEOH WR 5HQDLVVDQFHS5H
SHU FRPPRQ VKDUH GLOXWHG

/IRVV LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH DYDLODEOH WR 5HQDLVVDQFH:!
VKDUHKROGHUV SHU FRPPRQ VKDUH GLOXWHG

1HW LQFRPH ORVV DYDLODEOH DWWULEXWDEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV SH
GLOXWHG

'LYLGHQGV SHU FRPPRQ VKDUH

(DUQLQJV SHU VKDUH FDOFXODWLRQV XVH DYHUDJH FRPPRQ VKD UH\$ 6K BEVR\SLG G DISHVEBKDLE  Zt

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWL
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5HQDLVVDQFHS5H +ROGLQJV /WG DQG 6XEVLGLDULHV
&RQVROLGDWHG 6WDWHPH{WRYD RFEMPQJIHYV LQ 6KDU
YRUVKH QLQH PRQWKY HQGHO GEHSWHPEHU
LQ WKRXVDQGV RI 8QLWHG 6WDWHY 'ROODUYV
8QDXGLWHG

1LQH PRQWKV HQG
6HSWHPEHU B6HSWHPEH

3WIHQFH WKDU
%DODQFH -DQXDU\

%DODQFH G6HSWHPEHU

&RPPRQ NXDU
%DODQFH -DQXDU\
5HSXUFKDVH RI VKDUHYV
(IHUFLVH RI RSWLRQV DQG LVVXDQFH Rl UHVWULFWHG VWREN DQG DZDUGYV

%DODQFH 6HSWHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO
%DODQFH -DQXDU\ 2 2
5HSXUFKDVH RI VKDUHYV
&KDQJH LQ UHGHHPDEOH QRQPEQSMJROOLQJ LOQWHUHVW 'D9
(IHUFLVH RI RSWLRQV DQG LVVXDQFH Rl UHVWULFWHG VWREN DQG DZDUGYV

%DODQFH 6HSWHPEHU

$FFXPXODWHGPFBWKAYLYH LQFRPH
%DODQFH -DQXDU\
&KDQJH LQ QHW XQUHDOL]HG JDLQV RQ IL[HG PDWXULW\ LOQOYHVWPHQWY DYDLODEOH IRU VDOH
3RUWLRQ VRKIRQVWHIP SRUDU\ LPSDLUPHQWY UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH

%DODQFH 6HSWHPEHU

5HWDLQHG HDUQLQJV
%DODQFH -DQXDU\
1HW ORVV LQFRPH
1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
5HSXUFKDVH RI VKDUHYV
'LYLGHQGYV RQ FRPPRQ VKDUHYV
'LYLGHQGY RQ SUHIHUHQFH VKDUHV

%DODQFH 6HSWHPEHU

IRQF ROWUQRIMWQ WHU 2
7TRW D OH¥ R D EHWX\. W\

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWL
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5HQDLVVDQFHS5H +ROGLQJV /WG DQG 6XEVLGLDULHV
&RQVROLGDWHG 6W DHKHIRHQWN RJFRFPRS URV YV
YRUVKHHWIDWD G QLQH PRQWKY HQGH® BHSWHPEHU
LQ WKRXVDQGV RI 8QLWHG 6WDWHY 'ROODUV
8QDXGLWHG

7KHH PRQWKV HQGHG 1LQH PRQWKV HQG
6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEH

&RPHKHQVLYH LQFRPH ORVV
1HW LQFRPH ORVYV
&KDQJH LQ QHW XQUHDOL]HG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDO
SRUWLRQ VRKIRQVWHHP SRUDU\ LPSDLUPHQWY UHFRJQL]J]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH ORVV

1HW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
&KDQJH LQ QHW XQUHDOL]HG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH D
QRQFRQWUROOLQJ LQWHUHVWYV 2

&RPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEQM)MBHHGHHPDEOH QRQFRQWUROOLQJ LQWHUHYV

&RPSUHKHQVLYH LOQOFRPH ORVV DWWULEXWDEOH WR 5HQDLVVDQFH5H

'LVFORWMDUGLQJHPHW]XQWDLQV
7RWDO UHDOL]HG DQG QHW XQUHDOL]HG KROGLQJ ORVVHV JDLQV RQ IL[HG PDWXULW\ LQYHVWF
IRU VDOH D QGKOBWVRWSRUDU\ LPSDLUPHQWYV
1HW UHDOL]HG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH
1HW RWKBIQ WHPSRUDU\ LPSDLUPHQWY UHFRJQL]JHG LQ HDUQLQJV 2

&KDQJH LQ QHW XQUHDOL]HG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWL
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5HQDLVVDQFHS5H +ROGLQJV /WG DQG 6XEVLGLDULHV
&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV
YRUVKH QLQH PRQWKY HQGHO GEHSWHPEHU
LQ WKRXVDQGV RI 8QLWHG 6WDWHY GROODUV
8QDXGLWHG

1LQH PRQWKV HQGH!
6BHSWHPEHU 6HSWHPEH

&DVK IORZV SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
1HW ORVV LQFRPH
$GMXVWPHQWYVY WR UHFRQFLOH QHW ORVV LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFV

$PRUWL]DWLRQ DFFUHWLRQ DQG GHSUHFLDWLRQ
(TXLW\ LQ XQGLVWULEXWHG ORVVHV RI RWKHU YHQWXUHYV
1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWYV
1HW RWKBIQ WHPSRUDU\ LPSDLUPHQWYV
1HW XQUHDOL]HG JDLQV LQFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH
1HW XQUHDOL]JHG ORVVHV LOQFOXGHG LQ RWKHU ORVV LQFRPH
&KDQJH LQ

BUHPLXPV UHFHLYDEOH

3UHSDLG UHLQVXUDQFH SUHPLXPV

5HLQVXUDQFH UHFRYHUDEOH

'"HIHUUHG DFTXLVLWLRQ FRVWYV

5HVHUYH IRU FODLPV DQG FODLP H[SHQVHYV

8QHDUQHG SUHPLXPV

5HLQVXUDQFH EDODQFHV SD\DEOH

2WKHU

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV

BURFHHGV IURP VDOHYVY DQG PDWXULWLHYV RI IL[HG PDWXULW\ LQYHVWPHQWY WUDGLQJ
3XUFKDVHV RI IL[HG PDWXULW\ LQYHVWPHQWY WUDGLQJ

BURFHHGV IURP VDOHY DQG PDWXULWLHV RI IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VD
3XUFKDVHV RI IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH

3XUFKDVHV RI HTXLW\ LOYHVWPHQWY WUDGLQJ 2
I1HW SXUFKDVHV VDOHV RI VKRUW WHUP LQYHVWPHQWYV

1HW VDOHV RI RWKHU LQYHVWPHQWYV

I1HW SXUFKDVHV VDOHV RI LQYHVWPHQWY LQ RWKHU YHQWXUHYV

1HW VDOHV RI RWKHU DVVHWYV

I1HW SURFHHGV IURP VDOH RI GLVFRQWLQXHG RSHUDWLRQV KHOG IRU VDOH 2

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHYV

'LYLGHQGYV SDLG 5S5HQDLVVDQFH5H FRPPRQ VKDUHV

'LYLGHQGV SDLG SUHIHUHQFH VKDUHYV

5HQDLVVDQFH5H FRPPRQ VKDUH UHSXUFKDVHV

7KLUG SDWNLSHOVKDUH WUDQVDFWLRQV

1HW UHSD\PHQW RI GHEW 2
,VVXDQFH RI 6HQLRU 1RWHYV 2

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

(IHFW RI H[FKDQJH UDWH FKDQJHV RQ IRUHLJQ FXUUHQF\ FDVK

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

I1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV RI GLVFRQWLQXHG RSHUDWLRQV 2
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYV HQG RI SHULRG

6HH DFFRPSDQ\LQJ QRWHVY WR WKH FRQVROLGDWHG ILQDQFLDO VWL
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5HQDLVVDQFH5H +ROGLQJV /WG DQG 6XEVLGLDULHV
I1RWHV WR 8QDXGLWHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
([SHVVHG LQ 8 6 'ROODUV 8QDXGLWHG

127( 25*$1,=9%,21$1"' %$6,6 B)5(6(1%7,21

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ WKH EDVLV RI DFFRXQWL(
DQG LQ FRQIRUPLW\ ZLWK WKH SQWLIBRHAW L RQ % HURFFBMBLRE DR QRW LQFOXGH DOO RI WKH LQIRLURP
FRPSOHWH ILQDQFLDO VWDWHPHQWY ,Q WKH RSLQLRQ RI PDQDJHPHQW WKHVH XQDXGLWHG FRQVR
FRQVLGHUHG QHFHVVDU\ IRU D IDLULRDHFHQW B\WRVR Y IRR QVBEGRAYEQVWY RI RSHUDVEDRQWVLD ¥ LDMF VK
DFFRXQWY DQG WUDQVDFWLRQV KDYH EHHQ HOLPLQDWHG IURP WKHVH VWDWHPHQWYVY ([FHSW DV GI
FRQVROLGDWHG ILQDQFLDO VWIPRQRH@WVQUIHRGHEWWIIR)ERPSDQ\

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDRHRHGW VWV DQ IFR{PIRQWLWR LD *$8BM PDIHH ¥ HERW WHWEXP S & LG
DQG OLDELOLWLHY DQG GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWH R/
SHUBR®XDO UHVXOW ¥ PRNOGDGOI | U RRHWVKIRW RIUHN WW P BIWAN YV UW IFORHFWROA. G R WHKGH IRRPHB QDD VWD WH
WKH UHVHUYH IRU FODLPV DQG FODLP H[SHQVHV UHLQVXUDQFH UHFRYHUDEOHY LQFOXGLQJ DOOR
SUHPLXPV IDLU YDOXH LQFOXGLQJ WKH IDLU YDOXH RI LQYHVWPNQMG WIQW @RIBBEG @ CRUNBDGP WO B

7KLV UHSRUW RQ JRUP 4 VKRXOG EH UHBSRQDRQAFRGMIREW LR@ )RUPK W.KIHRE&RPISHD QMOYFDO \HDU HQGH

5HQDLVVDQFH5H +ROGLQJV /WG 35HQDLVVDQFHS5H" ZDV |IRRPHEKXQGCHWW KM O ZKR RO WRIAUPHKG D R
'DALQFL5H DV GHILQHG EHORZ ZKLFK DUH FROOHFWLYHO\ UHIHUUHG WR KHUHLQ DV WKH 3&RPSDQ"
EURDG UDQJH RI FXVWRPHUV

$ BS5HQDLVVDQFH 5HLQVXUDQFH /WG 35HQD VDI S Bl O QUHKILD\PBLRDYQ BAHMDSERRESS-DUIWY F D W
UHLQVXUDQFH FRYHUDJHV WR LQVXUHUV DQG UHLQVXUHUV RQ D ZRUOGZLGH EDVLV

$ 7KH &RPSDQ\ DOVR PDQDJHV SURSHUW\ FDWDVWURSKH DQG VSHFLDOW\ UHLQV X ZROS) FIi\
5HLQVXUDQRB /M\GIU 3H° UHFRUGHG XQGHU WKH HTDQM\ PHVYK K G RO @FALFR BQWFLOEIV HD Q¢
RZQV D QRQFRQWUROOLQJ HTXLW\ LQWHUHVW LQ EXW FRQW LEFDQN @ QP B UHRND\GRIQUAK H
I'DAQFL5H° WKH UAVXK DWBGRDIBPDUH FRQVROLGDW BB QRL IV IV & R WHPG\JWY 5HGHHPD|
'DALQFL5H UHSUHVHQWY WKH LQWHUHVWYV RI H{WHUQDO S D URNTLX-L\WV X LRVFKDEBH V 51 @ VL W\RD
0DQDJHUV /WG 3580° D ZKR®FWRZDW G \FOEWLYHDKNQGHUZULWLQJ PDQDJHU IRU WKHV
SURILW SDUWLFLSDWLRQ

¥ 5HQDLVVDQFH5H 6\QGLFDWH 26\Q @ LUPRNHIQGLFDWW KK ISFRPEDQ\GLFHQVHG WR VWDL
UHLQVXUDQFHEWYYQHXQHI 5HQDLVVDQFH5H &RUSRUDWH &DSLWDO 8. /LPLWHG
&RPSDQV 6\QGLADWROH MIRUSRUDWH PHPEHU DQG 5HQDLVVDQFH5H 6\QGLFDWH ODQDJH
&RPSDQ\ IURP 1RYHPEHU LV WKH PDQDJLQJ DJHQW IRU 6\QGLFDWH
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$ 7KH &RPSWRURXJK 5AQDGVYDORE SAHDQIILON D Q BI6 I3$H®BIV RUWU/WG  35($/° WUDQVDFW
ULVN PDQDJHPHQW SURGXFWV SULPIDWLOANWRY B GHEQUHD\M W \Z H D WKKHHE ID@UGDHYGHW UDGLQJ DF

$ 2Q LRYHPEHU WKH &RPSDQ\ HQWHUHG LQWR D GHILQLWLYHIHPWR AN SOLWFKK B % DR
34%(° WR VHOO VXEVWDQWLDOO\ DOO RI LWV 8 6 EDVHG LQVXUDQFH RSHUDWLRQV LQ
JHQHUDO DJHQWYV LWV FURS LQVXWDIQRHLBYLRDDO/ ,QEG HSZURW W WQRQIWOR X JKWV FRPP
FODLPV R SH DHFIFPEW U WKH &RPSDQ\ FODVVLILHG WKH DVVHWV DQG DKBHLQDW
UHVXOWV IRU WKHVH RSHUDWLRQV XIFRH ¥R & DCOHWH/G QVQHDE® E RDW KHVORPHEDHQ WY DV 3Gl
2Q ODUFK WKH &RPSDQ\ DQG 4%( FORVHG WKH WUDQVDFWLR{P HR QW BIR SODWR G 1TERWWK |
2SHUDWLRQV ~ IRU PRUH LQIRUPDWLRQ ,QVXUDQFH SROLFVHAHSBNEDREYON G ULIQVWHDQ
4%( DUH LQFOXGHGW. OROQKMH. @RPGDB®IHUDWLRQV DQG, QYN UMFOKGHGEPHQWKH &RPSDQ\T

&HUWDLQ FRPSDUDWLYH LQIRUPDWLRQ KDV EHHQ UHFODVVLILHG WR FRQIRWY PEWRL /HWVF XWKUH Q WVXUW
FDVK IORZV IRU DQ\ LQWHULP SHULRG ZLOO QRW QHFHVVDULO\ EH LQGLFDWLYH RI WKH UHVXOWYV R

127( 6,%1,),&$19&&2817,1* 32/,&,(6
7KHUH KDYH EHHQ QR FKDQJHV WR RXU VLJQLII$EDQW ® BHBRQWLRQ $ROR F L H VRNV WKH FRID B HX) GOl R Xt

5(&(17% ,668($&&2817,1* 3521281&(0(176
$FFRXQWLQ3VRB RRLAOWFGXZ UWEJ RU 5HQHZLQJ ,QVXUDQFH &RQWUDFWV

,Q 2FWREHU WRKHR X@WIQFEL B/ D G6 % U GIAFAHRIBM GW1)QJ 6WDQGDUGY 8S GHRFR X £HN 8 Q J1\RY B FRLFDWENGX £ L
RU 5HQHZLQJ ,QVXUBOEH &R QW ZKEWK SBRBIFFRKQWLQJ 6WDQGDUG VRRREQIDE DMILMR G H U$BLEE/ + ,QVXU
PRGLILHV WKH GHILQLWLRQ RI WKH W\SHV Rl FRVWYV WKDW FDQ EH FDSLW DKH HG® H Q GHED DXWLGRINQ WIR
LQFUHPHQWDO RU GLUHFWO\ UHODWHG WR WKH VXFFHVVIXO DFTXLVLWLRQ RI QHZ RU UHQHZDO FR(
LQFUHPHQWDO GLUHFW FRVWV VX$E&GLW EREEBDBORILRDM ©DRIGHW B CRARNHWD/ODULHY DQG EHQHILWYV GL
EH FDSLWDOL]HG &RVWV WKDW IDOO RXWVLGH WKH6BHYLVHBLOEHEWLWEHRIQ® P XVW B8 B HSH@GHWVGEEKH

ZLWK SURVSHFWLYH RU UHW UKBIFSRFSDDS SO L FOULIR@WSH UPYL.DVOKHDGY L Q J $\6I8H S R W HEXMWL B @ H.WP SRR
H[SHFW WKLY VWDQGDUG WR KDYH D PDWHULDO LPSDFW RQ LWV FRQVROLGDWHG VWDWHPHQWV RI

$PHQGPHEPKY HYR &R P DR HDUHPY YW D Q GH' GUAPERADWY LQ D 6 G*$ED V

,Q 0D\  WKKH% LVY&HGR $PHQGPHEPKYHYR &R P DR HDUHPY YW D Q GH' GUAPERADWY LQ D 6 G*$)FEH 68
ZKLFK DPEPOGATRIS LBL D OXH OMDNEHAB ZDV LVVXHG WHROS UREHLBMLODO JXLGDQFH DERXW IDLU Y
UHTXLUHPHQWYV ZL Vi FARKKGH) WQLVD B (BQVIEVIEAIEMWH R QD@ RQDO )LQDQFLDO)BHE BX W DHDNEKMBQGD UGRHY,’
H[WHQG WKH XVH RI IDAWRYDGMXM EXMGDUIPMKBERXW KRZ IDLU YDOXH VKRXOG EH DSSDQEAARKNUBHM
GLVFORVXUHV FRYHULQJ DOO WUDQVIHUV EHWFGGHIQN/LRYQHIDO G LDWF® R \RX UWHK/H FIFDY. W UNSIB@ X H YKH_BILLCINHERNY
IRU ILVFDO \HDUV DQG LQWHULP SHULRGV ZLWKLQ (WKRV DGRBS YN RBHIBHIZIRE STEUMIY AKEH PDRMD\ HY
LPSDFWV RI WK @ GRSWERW GRHV QRW FXUUHQWO\ H[SHFW WKLV VWDQGDUG WR KDYH D PDWHULDC



7DEGIR & ROMOW

3BVHQWDWLRRHIVARPSWDFRPH

,Q -XQH WKHEY% LVYXHG 3BVHQWDWLRAHIVERPSSBBERPH  ZKLFK DFSRERVRSERPBKHQVLYH6@FRPH

LQFUHDVHYV WKH SURPLQHQFH RI LWHPVY UHSRUWHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG HOLPL
RI FKDQJHV LQ WRBEMEKROGHUMKLUHY WKDW DOO QRQ RZHJTHKUWNKBIKD BV VE QW B G HKROGHUYQ D VLQJ(
LQFRPH RU LQ WZR VHSDUDWH &XW F RDIMHIF MERMA M HY VRDWHP QW VHDUY DQG LQWHULP SHULRGV ZLW
ZLWK UHWURDFWLYH7XS$S®RFBWQ R DVUHXULKHE®O\ HYDOXDWLQJ $6I8H SR W EXQW IGIRH V. PGSIOW WEX (RU FAQKWOD
D PDWHULDO LPSDFW RQ LWV FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV FRQVROLGDWHG VWD

127( ",6&217,18(' 23(58,216
8 6 %DVHG ,QVXUDQFH 2SHUDWLRQV

2Q 1RYHPEHU WKH &RPSDQ\ HQWHIHHHE H QW RZ IDVEWAREN VB WA ¥ XEVWDQWLDOO\ DOO RI LWV
DQG FDVXDOW\ EXVLQHVV XQGHUZULWWHQ WKURXJK PDQDJLQJ JHQUR CLOWURQWNY LW FRRBHUFGYRC
DQG LWV FODLPW RISHIPEWURQV WKH &RPSDQ\ FODVVLILHG WKH DVVHWY DQG OLDELOLWLHV DVVR
UHFRUGHG DW WKH ORZHU RI WKH FDUUVKH Y QO XH LFOD | D HY XYMV HRAHW K HFARY W S HUR W HR@V KDY H B
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV IRU DOO SHULRGV SUHVHQWHG

&RQVLGHUDWLRQ IRU WKH WUDQVDFWLRQ ZDV ERRN YDOXH DW 'HFHPEHU IRU WKH DIRUHPHQ
RWKHU7KMHRPVDQVDFWLRQ FO RPWHG R NOPRIEKLGHUDWLRQ RI PLOOLRQ ZDV UHFHLYHG E\ WKH &F

3XUVXDQW WR WK BMHRAFHNQIKWUWKBVERPSDQ\ LV VXEMHFW WR D SRVWIFWRML@IW HHVHDU YRIOIRRIZEQD L |
HYHQWY RFFXUULQJ RQ RU SULRU WR "HFHPEHU WKH 35HWHKHY&R&B D QD UVROQERBAMBHHTUIARQSKD W IR LV
DPRXQWYV XS WR PLOOLRQ IRU QHW DGYHUVH GHYHORSPHQW RQ SU ISRIU W LFFH GWQWD\BIYD O\H W H
H[SHULHQFH QHW IDYRUDEOH GHYRO RWZKIHUWZ LYW (UNLRPERBEOH WRHSORPSDQ\ DPRXQWV XS WR PL

'XULQJ WKH WKUHH PRQW KWKHQ&RIRES PXQHJHFRIQL]HG D PLOOLRQ OLDELOLW\ DQG/KRUUHWSROQDALIE
UHSUHVHQWY WKH PD[LPXP DPRXQW SDRDE®MXXQEHD WK W ERHWKHYOPRRQWDSD\DEOH XQGHU WKH 5HV
6HSWHPEHU7KH &RPSDQ\ ZLOO FRQWLQXH WR HYDOXDWH DQ\ IDYRUDEOH RU DGYHUVH GHYHORSPHC
SXUFBDVHHPHQW ZLWK 4% (

127( &('(" 5(,1685%$1&(

7KH &RPSDQ\ SXUFKDVHY UHLQVXUDQFH DQG RWKHU SURWHFWLR® WRIRBHEDRIPSDWY X YVNHSRWAK I RD VY
SURYLGH IRU UHFRYHU\ RI D SRUWLRQ RI FHUWDLQ FODLPVY DQG FODLP H[SHQVHV JHQHUDOO\ LQ H
WKH &RFSPHGHG UHLQVXUDQFH FRQWUDFWYV SURYLGH IRU UHFRYHULHV RI DGGLWLRQDO SUHPLXPV
DUH FHGHG WR RWKHU7HHLOQVXYIDQ\FHHPOQWY DCAVDEOH WR WKH H[WHQW WKDW DQ\ UHLQVXUDQFH FR



7DEGIR & ROMOW

7KH IROORZLQJ WDHEBRW WHWHRQWKUWRHAHHDQG UHWURFHVVLRQDO DFWLYLW\ RQ SUHPLXPV ZULWWH

7KUHH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGV Rl 8 6 GROODUYV
B3UHPLXPV ZULWWHQ
'LUHFW

$VVXPHG

&HGHG

1HW SUHPLXPV ZULWWHQ

SUHPLXPY HDUQHG
'LUHFW

$VVXPHG

&HGHG

1HW SUHPLXPV HDUQHG

&ODLPV DQG FODLP H[SHQVHYV
*URVV FODLPVY DQG FODLP H[SHQVHV LQFXUUHG
&ODLPV DQG FODLP H[SHQVHV UHFRYHUHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

1LQH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGV RI 8 6 GROODUV
SUHPLXPV ZULWWHQ
'LUHFW

$VVXPHG

&HGHG

1HW SUHPLXPV ZULWWHQ

SUHPLXPV HDUQHG
'LUHFW

$VVXPHG

&HGHG

1HW SUHPLXPV HDUQHG

&0ODLPV DQG FODLP H[SHQVHYV
*URVV FODLPVY DQG FODLP H[SHQVHV LQFXUUHG
&ODLPV DQG FODLP H[SHQVHV UHFRYHUHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
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127( ($51,1*6 3(5 6+$5(

7KH &RPSDQ\ DFFRXQWV IRU LWV ZHLJKW Hi® % 8 &8 B L B UQLEUI N S 9QDH K BRIIGID@LFH] 7 LSHK JFRPPRQ VKD U
FRPPRQ VKDUHV DQG H[ABR®MVRD@WREQNXREWHRIQN DQG UHVWULFWHG VWRFN 'LOXWHG HDUQLQJV S
UHVWULFWHG VWRFN JU B QM &&7RG (IBRFRLUGYQFHIYARIQYY SHU VKDUH FDOFXODWLRQV XVH DYHUDJH F
&RPSDQ\ LV LQ D QHW ORVV SRVLWLRQ IRU WKH SHULRG

7KH IROORZLQJ WDEOHV VHW IRUWK WKH FRPSXWDWLRQ RI EDVLF DQG GLOXWHG HDUQLQJV SHU FR
7KUHH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGYV RI 8 6 GROODUV H[FHSW SHU VKDUH GDWD

IXPHUDWRU
1HW LQFRPH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV
$PRXQW DOORFDWHG WR SDUWLFLSDWLQJ FRPPRQ VKDUHKROGHUV

‘"HQRPLQDWRU LQ WKRXVDQGYV
'"HQRPLQDWRU IRU EDVLF LQFRPH SHU 5HQDLVVDQFH5H FRPPRQ VKDUH

:HLJKWHG DYHUDJH FRPPRQ VKDUHYV
3HU FRPPRQ VKDUH HTXLYDOHQWY RI HPSOR\HH VWRFN RSWLRQV DQG UHVWULFW

'HQRPLQDWRU IRU GLOXWHG LQFRPH SHU 5HQDLVVDQFH5H FRPPRQ VKDUH
$GMXVWHG ZHLIJKWHG DYHUDJH FRPPRQ VKDUHVY DQG DVVXPHG FRQYHUVLRQV

%DVLF LQFRPH SHU 5HQDLVVDQFH5H FRPPRQ VKDUH
'LOXWHG LQFRPH SHU 5HQDLVVDQFH5H FRPPRQ VKDUH

5HSUHVHQWY HDUQLQJY DWWULEXWDEOH WR KROGHUWRI X®WHRFWN H Q AHOQWLYH 3/GIQVEQ G H\R Q V(N
30DQ
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1LQH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW SHU VKDUH GDWD

1XPHUDWRU
1HW ORVV LQFRPH DWWULEXWDEOH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKD
$PRXQW DOORFDWHG WR SDUWLFLSDWLQJ FRPPRQ VKDUHKROGHUV

‘"HQRPLQDWRU LQ WKRXVDQGYV
'"HQRPLQDWRU IRU EDVLF ORVV LQFRPH SHU 5HQDLVVDQFH5H FRPPRQ VKDUH

:HLJKWHG DYHUDJH FRPPRQ VKDUHYV
3HU FRPPRQ VKDUH HTXLYDOHQWY RI HPSOR\HH VWRFN RSWLRQV DQG UHVWULFW

'HORPLQDWRU IRU GLOXWHG ORVV LQFRPH SHU 5HQDLVVDQFH5H FRPPRQ VKDUH
$GMXVWHG ZHLJKWHG DYHUDJH FRPPRQ VKDUHVY DQG DVVXPHG FRQYHUVLRQV

%DVLF ORVV LQFRPH SHU 5HQDLVVDQFH5H FRPPRQ VKDUH
'LOXWHG ORVV LQFRPH SHU 5HQDLVVDQFH5H FRPPRQ VKDUH

5HSUHVHQWY HDUQLQJY DWWULEXWDEOH WR KROGHUWRI X@WHRFW H G FHOWLYLHF BOIBQVEQ G HIR Q V(Y
30DQ
(DUQLQJV SHU VKDUH FDOFXODWLRQV XVH DYHUDJH FRPPRQ VKDUHV BX¥éWR 8 R OJL QE U AU Bi

127( *,9,'(1'6 $1' &20021 6+$5( 5(385&+$6(6

7KH %RDUG RI 'LUHFWRUV RI 5SHQDLVVDQFH5H GHFODUHG DQG 5HQDLVVDQFH5H SDLG D GLYLGHQG
6HSWHPEHU UHVSHFWLYHO\

2Q 0D\ WKH %RDUG RI 'LUHFWRUV DSSURWY B&WHKRUQFUH VKB W) WKIXERRSDBO\JURIJUDP WR DQ DJJ
HDUOLHU E\ UHVROXW LYRROD R IG VR H L&JRIFSDRUY WKH SURJUDP ZLOO H[SLUH ZKHQ WKH &R F B Q&REXBD Qi
UHSXUFKDVHG PLOOLRQ VKDUHV LQ RSHQ PDUNHW WUDQNIVFIVMQ FOQ Y UGHX D MQH FARKHMWVWRK U H H PRRIGDVOK R

7KH &RPSDQ\ GLG QRW UHSXUFKDVH DQ\ VKDUHV ®Qui QXK W KHK W K HPHR @ W & W HNXENDCIHHGILSEDHREFHK
VKDUHVY ZLOO GHSHQG RQ DPRQJ RWKHU PDWWHUV WKH PDUNHW SULFH HRH W3H WR,P P RIDHWPK D4J 18 @ LD-
(TXLW\ BHFXULWLHV DQG 8VH Rl 3URFHHGV  IRU DGGLWLRQDO LQIRUPDWLRQ

127( 6(*0(17 5(325,1*
7KH &RPSDQ\ KDV WKUHH UHSRUWDEW I WG JRNFXWNQBEHLQVXUDQFH /OR\GT

7KH &RPSHBOWIQVXUDQFH RSHUDWLRQV DUH FRPSULVHG RI SURSHUW\ FDWDVWURSKHQUH L Q VXSIDRL
UHLQVXUDQFH SULPDULO\ ZULWWHQ WKU®KL KDs}® D LFNDWBDH G I$URSHWING FHD VQE WRIR S K H TKHG5 WS BN
VHIPHQW LV PDQDJHG E\ WKH *0 REHAB R IOIHD G8\Q B MU DR VRIL X BIHUZULWHUV ULVN PRGHOHUV DQG RW
SURSULHWDU\ ULVN PDQDJHPHQW XQGHUZULWLQJ DQG PRGHOLQJ UHVRXUFHYV DQG WRROV
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7KH &RPSDQRNEHIPHQW LQFOXGHV UHLQVXUDQFH DQG LQVXUDQFH EXVLQHVV ZULWWHQ WKURXJK 6
UHLQVXUDQFH EXVLQHVV LQFHBKMH @JQRIL RVWIHI\EBY HYQWD E O L WK X @ GMR) HDLKDIQFH SDIDNV BRRPFS B IBURY Q
GLVWULEXWLRQ QHWZRUN DQG ZRUOGZLGH OLFHQY AN UDRDGSIEJ P D'QWVD 6 BHEHWIRU &R UB WS &R SIZWDW L
DQ LQGLUHFW ZKROO\ RZQHG \LXEWKGLDRIO IR IFR I 5 R&JOPSID HPEHU RI 6\QGLFDWH

7KH &RPSDQMXUDQFH VHIPHQW LQFOXGHW WR H PRISH LDWKX IURDQ@\F 1R IV KRIHERP SUK@\W Z H U H R RIIRQVE B IX)
GLVFXVVHG LQD*QRMIMWLRDUDQG %DVKWHRQYNUHUBOMWDWLRIQOW LV PDQDJHG EN WHKKWH* CREOQD @ KHHE X0\Q&
*OHQFRH ,QVXUDQFH /WG 3*OHQFRH~ *OHQFRH LV D %HUPXGD GRPLFLOHG H[FHVV DQG VXUSOXV (
OLQHV EDVLV LQ 8 6 VWDWHV WKH 'LVWWLEMOQRN@RQBKELD 3XHUWR 5LFR DQG WKH 8 6

7KH ILQDQFLDO UH VX0 WW LRI WHIH R RO S B QWIP\HQWAN 2B QNKHRHDYGRISEHDWLRQV DQG QRQFRQWUROOI
&RPSDQVHJIPHQWOMR/KQMOXGHG LQ WKH 2WK MU ADRHHIW U HRV XD KA/ KIBUPHE DMK PTHERPAS DQVRW K HU YHQW X!
H[SHQVHV DQG FDSLWDO VHUYLFLQJ FRVWYV

7KH &RPSDQ\ GRHV QRW PDQDJH LWV QMWHMQW BV WR HOHD WO RDAF RUWGFIRPHODQG WRWDO DVVHWY DUH ¢

$ VXPPDU\ RI WKH VLJQLILFDQW FRPISRIQPHQHNI DRI GVH[IE RQPBB QWM DV IROORZV

7TKUHH PRQWKY HQGHG 6HSWHPEHU S5HLQVXUDQHBRNGT ,QVXUDQFHOLPLQDWLR@XKHU 7RWDO
*URVV SUHPLXPV ZULWWHQ 2 2 2
1HW SUHPLXPV ZULWWHQ 2

1HW SUHPLXPV HDUQHG
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHV
2SHUDWLRQDO H[SHQVHV

8QGHUZULWLQJ LQFRPH ORVYV 2

1HW LQYHVWPHQW ORVV
1HW IRUHLJQ H[FKDQJH ORVVHYV

(TXLW\ LQ HDUQLQJV RI RWKHU YHQWXUHYV

2WKHU ORVV

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWYV
1HW RWKBIQ WHPSRUDU\ LPSDLUPHQWYV

&RUSRUDWH H[SHQVHV

,QWHUHVW H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH WD[HV
,QFRPH WD[ EHQHILW
/IRVV IURP GLVFRQWLQXHG RSHUDWLRQV
1HW LOQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
'LYLGHQGV RQ SUHIHUHQFH VKDUHV

1HW LQFRPH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV

NONNN

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUYV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR
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7KUHH PRQWKY HQGHG 6HSWHPEHU 5HLQVXUDQFH /ORWGT . QVXUDQFH (OLPLQDWLRQV2WKHU 7RWDO
*URVV SUHPLXPV ZULWWHQ 2
1HW SUHPLXPV ZULWWHQ 2

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHV

2SHUDWLRQDO H[SHQVHYV

N ONONN

8QGHUZULWLQJ LQFRPH ORVYV 2

1HW LQYHVWPHQW LQFRPH

1HW IRUHLJQ H[FKDQJH ORVVHV

(TXLW\ LQ ORVVHV RI RWKHU YHQWXUHV

2WKHU LQFRPH

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWYV
&RUSRUDWH H[SHQVHYV

,QWHUHVW H[SHQVH

,QFRPH IURP FROQWLQXLQJ RSHUDWLRQV EHIRUH WD[HV
,QFRPH WD[ EHQHILW
,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQYV
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
'LYLGHQGYV RQ SUHIHUHQFH VKDUHV

1HW LQFRPH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

5HSUHVHQWYV PLOOLRQ DQG PLOOLRQ RI JURVV SUHRLXRAYPHHIOM G QGRIR RVK W K@V, )QUWIXYWDBH
VHIPHQW UHVSHFWLYHO\



1LOQH PROWKY HQGHG 6HSWHPEHU SHLOQVXUDQFH /ORWGT ,QVXUDQFH (OLPLODWLRQV2WKHU 7RWDO

*URVV SUHPLXPV ZULWWHQ 8

1HW SUHPLXPV ZULWWHQ 2

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHV

2SHUDWLRQDO H[SHQVHYV

NONNN

8QGHUZULWLQJ ORVYV 2

1HW LQYHVWPHQW LQFRPH

1HW IRUHLJQ H[FKDQJH ORVVHV

(TXLW\ LQ ORVVHV RI RWKHU YHQWXUHYV

2WKHU LQFRPH

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWYV
1HW RWKBIQ WHPSRUDU\ LPSDLUPHQWYV

&RUSRUDWH H[SHQVHYV

,OWHUHVW H[SHQVH

/RVV I[URP FRQWLQXLQJ RSHUDWLRQV EHIRUH WD[HV
,QFRPH WD[ EHQHILW
/RVV I[URP GLVFRQWLQXHG RSHUDWLRQYV
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
'LYLGHQGY RQ SUHIHUHQFH VKDUHV

1HW ORVV DWWULEXWDEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUYV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

5HSUHVHQWYV PLOOLRQ RI JURVV SUHPLXPV FHGNGYHIRH@WWKH 5HLQVXUDQFH VHIPHQW WR WK
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1LQH PRQWKV HQGHG 6HSWHPEHU SHLQVXUDQFHORWT ,QVXUDQFH(OLPLQDWLRQV2WKHU 7TRWDO
*URVV SUHPLXPV ZULWWHQ 2
1HW SUHPLXPV ZULWWHQ 2

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV

2SHUDWLRQDO H[SHQVHYV

NONNN

8QGHUZULWLQJ LQFRPH ORVYV 2

1HW LQYHVWPHQW LQFRPH

1HW IRUHLJQ H[FKDQJH ORVVHV

(TXLW\ LQ ORVVHV RI RWKHU YHQWXUHYV

2WKHU LQFRPH

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWYV
1HW RWKBIQ WHPSRUDU\ LPSDLUPHQWYV

&RUSRUDWH H[SHQVHYV

,OQWHUHVW H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH WD[HV
,QFRPH WD[ EHQHILW
,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQYV
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LOQWHUHVWYV
'LYLGHQGYV RQ SUHIHUHQFH VKDUHV

1HW LQFRPH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

5HSUHVHQWYV PLOOLRQ PLOOLRQ DQG PLOOLRQ RI JURVW SWHHPEHXQRW FUREM GV KWHR R WX
5HLQVXUDQFH VHIPHQW DQG IURP WKH BHRR @ XU LGHAMS NHWRMB@\WR /OR\G
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JL[HG ODWXULW\URGHYWPHQWYV 7
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH IDLU YDOXH RI IL[HG PDWXULW\ LQYHVWPHQWY WUDGLQJ

6HSWHPEHU 'HFHPEHU
LQ WKRXVDQGV RI 8 6 GROODUV
8 6 WUHDVXULHV
$IJHQFLHV
1RQ 8 6 JRYHUQPHQW 6RYHUHLJQ GHEW
)& JXDUDQWHHG FRUSRUDWH
1RQ 8 6 JRYHUQPHQW EDFNHG FRUSRUDWH
&RUSRUDWH
$IJHQF\ PRUWJDJH EDFNHG
1RQ DJHQF\ PRUWJIDJH EDFNHG
&RPPHUFLDO PRUWJDJH EDFENHG
$VVHW EDFNHG 2

7RWDO IL[HG PDWXULW\ LQYHVWPHQWY WUDGLQJ DW IDLU YDOXH




7DEGIR & ROMOW

JLIHG ODWXULWS$Y,QLY®IYEVIPH PRV 6 D O H
7KH IROORZLQJ WDEOH VXPPDUL]HVY WKH DPRUWL]JHG FRVW IDLU YDWKBE QD @6 RSRUDWHN & PSPULKIPE Q)W §
LQYHVWPHQWY DYDLODEOH IRU VDOH

,QFOXGHRBXIPKODWHG
2WKHU &RPSUHKHQVLYH ,QFRPH

1RQ &UHC
2 W KHKD Q
*URVV 8QUHDOLIHBVYV 8QUHDOL]HG 7HPSRUDL
6HSWHPEHU $PRUWL]HG &RVW *DLQV /RVVHV )D 19D O X H ,PSDLUPHQ
LQ WKRXVDQGYV RI 8 6 GROODUV
1RQ 8 6 JRYHUQPHQW 6RYHUHLJQ GHEW 2
1RQ 8 6 JRYHUQPHQW EDFNHG FRUSRUDWH 2 2
&RUSRUDWH
$IJHQF\ PRUWJDJH EDFNHG 2 2
1RQ DIJHQF\ PRUWJDJH EDFNHG
&RPPHUFLDO PRUWJDJH EDFNHG 2
$VVHW EDFNHG 2 2

7RWDO IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH

5HSUHVHQWY WKH QRQ FUMGDY WRPSRUBQWLRSRIMKAHHQWY UHFRJQL]HG LQ DFFXPXODWHG RWKH
WKH UHFRJQLWLRQ DQGVED&WAIQMESIRWIDRIQ RS SRZRBEAUS) W Y HVQPHOQ WYV 'HEW D QB U(ITQL WK 6IH WV M B R Y4
DGMXVWHG IRU VXEVHTXHQW VDOHV RI VHFXULWLHY ,W GRHV QRW LQFOXGH WKH FKDQJH LQ IC

,QFOX@BHREXIPXODWHG
2WKHU &RPSUHKHQVLYH ,QFRPH

1RQ &UHCGC
2W KHKD Q
*URVV 8QUHDOLIHBVV 8QUHDOL]HG 7THPSRUDL
'"HFHPEHU $PRUWL]HG &RVYW *DLQV /IRVVHV )DIOD O X H ,PSDLUPHQ
LQ WKRXVDQGV RI 8 6 GROODUV
1RQ 8 6 JRYHUQPHQW 6RYHUHLJQ GHEW 2
1RQ 8 6 JRYHUQPHQW EDFNHG FRUSRUDWH 2 2
&RUSRUDWH
$JHQF\ PRUWJIDJH EDFNHG 2 2
1RQ DJHQF\ PRUWJDJH EDFNHG
&RPPHUFLDO PRUWJDJH EDFNHG 2

$VVHW EDFNHG

7TRWDO IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH

5HSUHVHQWY WKH QRQ FUMGDY WRPSRUBQWLRSRIMKAHHQWY UHFRJQL]HG LQ DFFXPXODWHG RWKH
WKH UHFRJQLWLRQ DQGVEDE&WAIOMSRWDRIQ RS SZMBEAUS) WY HVQEPHO WYV 'HEW D G B U(ITQL WK 6IH WV M B R Y4
DGMXVWHG IRU VXEVHTXHQW VDOHV RI VHEFXULWLHY ,W GRHV QRW LQFOXGH WKH FKDQJH LQ IC
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&RQWUDFWXDO PDWXULWLHY RI IL[HG PDWXULW\ LQYHUWBR® WR @W HDIFW MRDODO RZ W XU S WE WY & HP DOV
SUHSD\ REOLJDWLRQV ZLWK RU ZLWKRXW FDOO RU SUHSD\PHQW SHQDOWLHYV

7UDGLQJ $YDLODEOH IRU 6DOHRWDO )L[HG 0DWXULW
6HSWHPEHU SPRUWL]HG &RMMODOXH $SPRUWL]HG &RVMDOXH $PRUWL]HG &RMWIDOXH
LQ WKRXVDQGYV RI 86 GROODUV
'XH LQ OHVV WKDQ RQH \HDU
'XH DIWHU RQH WKURXJK ILYH \HDUV
'XH DIWHU ILYH WKURXJK WHQ \HDUV
'XH DIWHU WHQ \HDUV
ORUWJDJH EDFNHG
$VVHW EDFNHG

7TRWDO

(TXLW\ ,QYHMVGRIQQWYV 7
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH IDLU YDOXH RI HTXLW\ LQYHVWPHQWY WUDGLQJ
6HSWHPEHU '‘HFHPEHU
LQ WKRXVDQGV RI 8 6 GROODUV
JLODQFLDO LOQVWLWXWLRQ VHEXULWLHYV 2

30HGJHG ,QYHVWPHQWYV

$W 6HSWHPEHU PLOOLRQ RI FDVK DQG LQYHVWPHQWY DW IDLU YDOXH ZHUH RQ GHSRVLW ZLWK |
UHVSHFW WR WEHLSFRSDOQ\PHWWHWRLV DHPRLMWD FLOLMMOOLRQ LV RQ GHSRVLW ZLWK RU LQ WUXV

1HW ,QYHVWPHQW /RVV ,QFRPH
7KH FRPSRQHQWYV Rl QHW LQYHVWPHQW ORVV LQFRPH DUH DV IROORZV

7KUHH PROWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGV RI 8 6 GROODUV
JLIHG PDWXULW\ LQYHVWPHQWYV
6KRUW WHUP LQYHVWPHQWYV
(TXLW\ LQYHVWPHQWY WUDGLQJ a
2WKHU LQYHVWPHQWYV
+HGJH IXQGYV DQG SULYDWH HTXLW\ LQYHVWPHQWYV
2WKHU
&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQW H[SHQVHYV

I1HW LQYHVWPHQW ORVV LQFRPH
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1LQH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGV RI 8 6 GROODUV

JLIHG PDWXULW\ LQYHVWPHQWYV
6KRUW WHUP LQYHVWPHQWYV
(TXLW\ LQYHVWPHQWYV WUDGLQJ 2
2ZWKHU LQYHVWPHQWYV
+HGJH IXQGY DQG SULYDWH HTXLW\ LQYHVWPHQWYV
2WKHU
&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQW H[SHQVHV

I1HW LQYHVWPHQW LQFRPH

7KH &RPSDOQHYW UHDOL]HG DQG XQUHDOL]HG WIXID@V VWP EQVYIBWW B P IM\ BGWOH BURVWDKMH LROOR ZV

7KUHH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGYV RI 8 6 GROODUV
*URVV UHDOL]JHG JDLQV
*URVV UHDOL]JHG ORVVHV

1HW UHDOL]HG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWYV

1HW XQUHDOL]HG ORVVHV JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWY WUDGLQJ
I1HW XQUHDOL]HG ORVVHV RQ HTXLW\ LQYHVWPHQWY WUDGLQJ 2

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWYV

7TRWDO WMKMKMHWHPSRUDU\ LPSDLUPHQWYV 2
BRUWLRQ UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH EHIRUH WD[HY

1HW RWKBQ@ WHPSRUDU\ LPSDLUPHQWYV 2




70EGIR & ROMOWV
1LQH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGYV RI 8 6 GROODUV

*URVV UHDOL]HG JDLQV
*URVV UHDOL]HG ORVVHYV

1HW UHDOL]JHG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWYV

1HW XQUHDOL]HG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWY WUDGLQJ
I1HW XQUHDOL]HG ORVVHV RQ HTXLW\ LQYHVWPHQWY WUDGLQJ 2

1HW UHDOL]JHG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWV

7TRWDO WMKMKHWHPSRUDU\ LPSDLUPHQWV
BRUWLRQ UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH EHIRUH WD[HV

IHW RWKBIQ WHPSRUDU\ LPSDLUPHQWYV

7KH IROORZLQJ WDEOHYV SURYLGH DQ DQDW\VLNGRP BWKKUQWQ 1LV HRY WALHPGWVYKBYDRPDEQWH IRU VDOH L
ORVV SRVLWLRQ

/HVV WKDQ ORQWKWYRQWKV RU *UHDWHU7RWDO

8QUHDOLJHG 8QUHDOLJHG 8QUHDO

6HSWHPEHU )DIO9DOXH _/RVVHV )DIODOXH_ /RVVHV )DIOBOXH /RVVHV

LQ WKRXVDQGYV RI 8 6 GROODUV

1RQ 8 6 JRYHUQPHQW 6RYHUHLJQ GHEW

&RUSRUDWH

1RQ DJHQF\ PRUWJDJH EDFNHG

&RPPHUFLDO PRUWJDJH EDFNHG

7RWDO
/HVV WKDQ ORQWKUYRQWKV RU *UHDWHU7RWDO
8QUHDOL]HG 8QUHDOL]HG 8QUHDO

'HFHPEHU J)DODOXH_ /RVVHV )DIODOXH_ /RVVHV )DBODOXH /RVVHYV
LQ WKRXVDQGV RI 8 6 GROODUYV
1RQ 8 6 JRYHUQPHQW 6RYHUHLJQ GHEW
&RUSRUDWH
1RQ DJHQF\ PRUWJDJH EDFNHG 2 2
&RPPHUFLDO PRUWJDJH EDFNHG 2 2
$VVHW EDFNHG

7RWDO
$W 6HSWHPEHWKH &RPSDQ\ KHOG IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH VHFKKHILV

&RPSDQ\ GRHV QRW LQWHQG WR VHOO WKHVH VHFXULWLHY DQG LW LV QRW PRUH OLNHO\ WKDQ QR
UHPDLQLQJ DPRUWKHH&RFRS\DW EPNUVRUPHG UHYLHZV RI LWV LQYHVWPHQWY GRU W KH \Q3 IQHVE & € @ W\WR
ZKHWKHU GHFOLQHV LQ WKH IDLU YDOXH EHORZ WKH DPRUWL]HG FRVW EDVIWK®RIQLWMPE RUD B D WX Dl
DSSOLFDEOH JXLGDQFH DV GLVFXVVHG EHORZ



7DEGIR & ROMOW

2WKHU 7THKBPSRWOUDU\ ,PSDLUPHQW 3URFHVYV

7KH &RPSDBQARFHVY IRU DVVHVVLQJ ZKHWKHU GHFOLQHYV LQ WKH IDLU YDOXH RI LWV IL[MG P Q WAL\
LQFOXGHYVY UHYLHZLQJ HDFK IL[HG PDWXULW\ LQYHVWPHQW DYDLODEOH IRU VDOH WKDW LV LPSDLUI
OLNHO\ WKDQ QRW WKDW WKH &RPSDQ\ ZLOO EH UHTXLUHG WR VHOO WKH GHEW VHFXULW\ EHIRUH
WKDW WKH SUHVHQW YDOXH RI WKH FDVK IORZV H[SHFWHG WR EH FROOHFWHG IURP WKH VHFXULW\

,Q DVVHVVLQJ WKBVERGBDWRIVHOO WHBXREWGKXWHW KD RREBOREGH DFWLRQV VXFK DV GLVFXVVLQJ SO
UHYLHZLQJ VDOHV WKDW KDYH RFFXUUHG VKRUWO\ DIWHU WKH EDODQFH VKHHW GDWW LQQE GWQVR
WKH UHOHYDQW VHFXULWLHV )RU WKH QKGHERPGW® V UHCFRH GAEHIERW W BE® SR8t IRDMWK HWP SDLUP M Q\@ W I W \
VHFXULWLHV DV RI 6HE®WRBHEHU 1L0

,Q DVVHVVLQJ ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW WKH &RPWHKG\ &ZRPIDD PN FRIIKILE H GVWR
LWV IXWXUH FDVK IORZ IRUHFDVWY DQG UHTXLUHPHQWY OHJDO DQG UHJXODWRU\ UHTXLUHPHQWYV
DQG IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH LQ DQ XQUHDOL]HG JDLQ SWWH WRRQGDDY
1LO RI RWERERUWHPSRUDU\ LPSDLUPHQWY GXH WR UHTXLUHG VDOHV 6HSWHPEHU 1LO

,Q HYDOXDWLQJ FUHGLW ORVVHV WKH &RPSDQ\ FRQVLGHUV D YDULHW\ RI IDFWRUV LQ WKH DVVHV\
EHORZ FRVW LL WKH H[WHQW RI WKH GHFOLQH EHORZ FRVW DQG SDU LLL WKH SRWHQWLDO IRU
UDWLQJ RI WKH LVVXHU YL WKH LPSOLHG UDWLQJ RI WKH LVVXHU EDVHG RQ DQ DQDO\VLV RI RSW
YLLL DQ DQDO\WLV RI WKH FROODWHUDO VYWDIXSEWXRMHEDRG FUHGLW VXSSRUW RI WKH VHFXULW\

20FH WKH &RPSDQ\ GHWHUPLQHY WKDW LW LV SRWKHQR WKDW BHWRGPW D RHWPROH G UM Y RKWZDRV
WKH LYK HEBRPSDQ\ HYWLPDWHY H[SHFWHG FDVK IORZV E\ DSSO\LQJ HVWLPDWHG GHIDXOWLSMKREBDEK
DQG UHFRYHU\ UDWHV UHIOHFWLQJ ORQJ WHUP KLVWRULFDO DYHUDJHVY DGMXVWHG WR UHIOHFW FX
VXSSRUW LI DSSOLFDEOH DQG GLVFRXQWLQJ WKH H[SHEWEVFDYRH® RDVZKWFW KH GSHW H K B IV & D\WH. @ (
&RPSDQ\ GRHV QRW LQWHQG WR VHOO WKH VHFXULW\ DQG LW LV QRW PRUH OLNHO\ WKDQ QRW WKEL
DPRUWL]HG FRVW EDVLV WKH LPSDLUPHQW LV WHSDQ DWHIPS RLDVR L RS BMKUP B 6 RIXIQMO R WW & HWWR RWADHD F
WKDQ WHPSRUDU\ LPSDLUP H Q WKWHDMRXHA WVRR KIDEDD VRWPKSHRW DVFVWLRBULUPHQW UHODWHG WRHWKAR K Q M
RWKWKDQ WHPSRUDU\ LPSDLUPHQW UHODWHG WR DOO RWKHU IDFWRUV LV UHFRJQL]HIBOIG) RW KAHKH F§
UHFRJQL]JHG PLOOLRQ DQG PW® O QR\Y HRPI SRUHDGEJN W. RUS-DOLTOKAL HF @ VRWWIKHHW IS IR WQLLYYHG\LQ HDUQLQJV D
UHVSHFWHOB®AHG WR RWKHU IDFWRUV
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7KH IROORZLQJ WDEOH SURYLGHV D WKOQ!RWHPBRE RWU \WKPHS D IPRXHQWR | IRHMDKDHWHG WR FUHGLW ORWKHI
WHPSRUDU\ LPSDLUPHQW ZDV UHFRJQL]JHG LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

7KUHH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGV RI 8 6 GROODUV
%DODQFH -XO\
$GGLWLRQV
$PRXQW UHODWHG WR FUHGUWKYD @ RWHPRRUPKL AR DML B WKW ZDV QRW
SUHYLRXVO\ UHFRJQL]HG

$PRXQW UHODWHG WR FUHGUWY Q RWHPISRRURKLAK PMLEWHKAW ZDV SUHYLRXVO\

UHFRJQL]HG 2
5HGXFWLRQV
6HFXULWLHY VROG GXULQJ WKH SHULRG 2

6HFXULWLHYV IRU ZKLFK WKH DPRXQW SUHYLRXVO\ UHFRJQL]J]HG LQ RWKHU FRPSUI
UHFRJQL]JHG LQ HDUQLQJYV EHFDXVH WKH &RPSDQ\ LQWHQGV WR VHOO WKH VHEF
WKDQ QRW WKH &RPSDQ\ ZLOO EH UHTXLUHG WR VHOO WKH VHFXULW\

,QFUHDVHYV LQ FDVK IORZV H[SHFWHG WR EH FROOHFWHG WKDW DUH UHFRJQL]HG
RI WKH VHFXULWA\ 2

%DODQFH G6HSWHPEHU

1LQH PROWKY HOGHG 6HSWHPEHU
LQ WKRXVDQGV RI 86 GROODUV
%DODQFH -DQXDU\
$GGLWLRQV
$PRXQW UHODWHG WR FUH GWKD @ RWH/P SR DKL AL DL B WHKOW ZDV QRW
SUHYLRXVO\ UHFRJQL]HG

$PRXQW UHODWHG WR FUH GWKD @ RWHP ISR DKL AL DL B WHKOW ZDV SUHYLRXVO\
UHFRJQL]HG

S5HGXFWLRQV
6HFXULWLHYV VROG GXULQJ WKH SHULRG

6HFXULWLHYV IRU ZKLFK WKH DPRXQW SUHYLRXVO\ UHFRJQL]J]HG LQ RWKHU FRPSUI
UHFRJQL]JHG LQ HDUQLQJY EHFDXVH WKH &RPSDQ\ LOQWHQGV WR VHOO WKH VHF
WKDQ QRW WKH &RPSDQ\ ZLOO EH UHTXLUHG WR VHOO WKH VHFXULW\

,QFUHDVHV LQ FDVK IORZV H[SHFWHG WR EH FROOHFWHG WKDW DUH UHFRJQL]HG
RI WKH VHFXULWA\ 2

%DODQFH 6HSWHPEHU
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7KH XVH RI IDLU YDOXH WR PHDVXUH FHUWDLQ DVVHWY DQG OLDELOLWLHY ZILQIXQE H U % OMALIM HFQHIH
XQGHU DFFRXQWLQJ JXLGDQFH FXUUHQWO\ DSSOLFDEOH WR WKH &RPSDQ\ WR EH WKH SULFH WKDW
EHWZHHQ RSHQ PDUNHW SDUWLFLISD @WK P D) WKHIF RBIQ VPHWHW K & W IGIDOWM LQ XQUHDOL]HG JDLQV DQG
VWDWHPHQWY RI RSHUDWLRQV ZLWK WKH H[FHSWLRQ RI FKDQJHV LQ XQUHDOL]HG JDLQV DQG ORV"
DFFXPXODWHG RWKHU FRPSUHKHQVLYW\LQFRPH LQ VKDUHKROGHUVT

)36 % 6&RSIPLDOXH OHPNWEWY DQE\WWHWRIWEHY D IDLU YDOXH KLHUDUFK\ WKDW SULRULWL]HV WKH L
YDOXKMH KLHUDUFK\ JLYHV WKH KLIJKHVW SULRULW\ WR XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PIL
/HYHOGKH WKUHH OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ DUH GHVFULEHG EHORZ

¥ )DLU YDOXHYVY GHWHUPLQHG E\ /JHYHO LQSXWV XWLOL]JH XQDGMXVWHG TXRWHG SULFHV REWDLQ
7KH IDLU YDOXH LV GHWHUPLQHG E\ PXOWLSO\LQJ WKH TXRWHG SULFH E\ WKH TXDQWLW\ KHOG
¥ )DLU YDOXHYVY GHWHUPLQHG E\ /JHYHO LQSXWV XWLOL]JH LQSXWV RWKHU WKDQ HXRWHG SWU UHHW

/IHYHO LQSXWV LQFOXGH TXRWHG SULFHV IRU VLPLODU DVVHWY DQG OLDELOLWLHV LQ DFWIXYH
DV LQWHUHVW UDWHYVY DQG \LHOG FXUYHV WKDW DUH REVHUYDEOH DW FRPPRQO\ TXRWHG LQWH

t J/HYHO LQSXWV DUH EDVHG RQ XQREVHUXDE QB AKX V LW X DMKLHR Q VPZHW BRW VD E BYE M QLVV @ R WOUARC I
FDVHV VLJQLILFDQW PDQDJHPHQW DVVXPSWYREHV WDIQVEH XIVW 8 RIRWHAMNDEDX K KWPLIR@DVI M F H Q VEY
YDOXH RI WKH DVVHW RU OLDELOLW\

,Q FHUWDLQ FDVHV WKH LQSXWV XV HGHWR @M DOHNHO M RU W R B)X B XFEKY DDEBVKQHKBED®IFK\HO LQ WKH ID
IDLU YDOXH PHDVXUHPHQW LQ LWV HQWLUHW)\ IDOOV KDV EHHQ GHWHUPLQHG EDVHG RQ WKHKIBRZH"
&RPSDQDVVHVVPHQW RI WKH VLJQLILFDQFH RI D SDUWLFXODU LQSXW WR WKH IDLU YDOXH PHDVXUF
DVVHW RU OLDELOLW\

,Q RUGHU WR GHWHUPLQH LI D PDUNHWKWH &OFREIDYH RB QWIDGFHWULW B (RAPEHMH RXUDMPWRUYV LQFOXGLQJ
DVNLQJ IRU D VHFXULW\ DQG ZKDW D EXWHKWH MREXEGELRIIWRD GLKQH VB WH WIHFX IRWWKH VHFXULW\ LQ 1
IRU IL[IHG PDWXULW\ LQYHVWPHQWY DQG RWKHU IDFWRUV WKDW PD\ EH LQGLFDWLYH RI PDUNHW

7KHUH KDYH EHHQ QR PDWHU LD ®DRXOIW HR QL @ MAKHD E RPIBYW QQRU KDYH WKHUH EHHQ DQ\ WUDQVIHUYV |
GXULQJ WKH SHULRG UHSUHVHQWHG E\ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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%HORZ LV D VXPPDU\ RI WKH DVVHWYVY DQG OLDELOLWLHY WKDW DUH PHDVXUHG DW |DNUFRDYRID [RGD
VKHHW

6HSWHPEHU 7RWDO /HYHO /HYHO /HYHO
LQ WKRXVDQGV RI 8 6 GROODUV
JLIHG PDWXULW\ LQYHVWPHQWYV
8 6 WUHDVXULHV 2
$JHQFLHV
1RQ 8 6 JRYHUQPHQW 6RYHUHLJQ GHEW
)',& JXDUDQWHHG FRUSRUDWH
1RQ 8 6 JRYHUQPHQW EDFNHG FRUSRUDWH
&RUSRUDWH
$JHQF\ PRUWJDJH EDFNHG
1RQ DJHQF\ PRUWJDJH EDFNHG
&RPPHUFLDO PRUWJDJH EDFNHG
$VVHW EDFNHG

N NN NN NNNN
N NN NN

NONONN

7JRWDO IL[HG PDWXULW\ LQYHVWPHQWYV
BKRUW WHUP LQYHVWPHQWYV 2 2
(TXLW\ LQYHVWPHQWYV WUDGLQJ 2 2

2WKHU LQYHVWPHQWYV
3ULYDWH HTXLW\ SDUWQHUVKLSV
6HQLRU VHFXUHG EDQN ORDQ IXQGYV
&DWDVWURSKH ERQGYV
1RQ 8 6 IL[HG LQFRPH IXQGV
+HGJH IXQGV
OLVFHOODQHRXV RWKHU LQYHVWPHQWYV

N NNNNN
N

TRWDO RWKHU LQYHVWPHQWYV 2
2WKHU DVVHWY DQG OLDELOLWLHYV
$VVXPHG DQG FHGHG UH LQVXUDQFH FRQWUDFWYV 2 2
'"HULYDWLYHV
2WKHU 2

7RWDO RWKHU DVVHWYVY DQG OLDELOLWLHYV
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'HFHPEHU 7TRWDO /HYHO /HYHO /IHYHO
LQ WKRXVDQGV RI 8 6 GROODUV
JLIHG PDWXULW\ LQYHVWPHQWYV
8 6 WUHDVXULHYV 2
$IJHQFLHV
1RQ 8 6 JRYHUQPHQW 6RYHUHLJQ GHEW
)'.& JXDUDQWHHG FRUSRUDWH
1RQ 8 6 JRYHUQPHQW EDFNHG FRUSRUDWH
&RUSRUDWH
$IJHQF\ PRUWJDJH EDFNHG
1RQ DIJHQF\ PRUWJDJH EDFNHG
&RPPHUFLDO PRUWJDJH EDFNHG
$VVHW EDFENHG

7RWDO IL[HG PDWXULW\ LQYHVWPHQWYV
6KRUW WHUP LQYHVWPHQWYV 2 2

2WKHU LQYHVWPHQWYV
BULYDWH HTXLW\ SDUWQHUVKLSV
6HQLRU VHFXUHG EDQN ORDQ IXQGV
&DWDVWURSKH ERQGYV
1RQ 8 6 IL[HG LQFRPH IXQGV
+HGJH IXQGYV
OLVFHOODQHRXVY RWKHU LQYHVWPHQWYV

NN NN NNMNNNN
NN NNN

NONONN

NNNNNN

7TRWDO RWKHU LOQYHVWPHQWYV 2
2WKHU VHFXUHG DVVHWYV 2 2
2WKHU DVVHWY DQG OLDELOLWLHYV
B3ODWLQXP ZDUUDQWYV 2 2
$VVXPHG DQG FHGHG UH LQVXUDQFH FRQWUDFWV & 2
'"HULYDWLYHV
2WKHU 2

7TRWDO RWKHU DVVHWY DQG OLDELOLWLHYV

JLIHG ODWXULW\ ,QYHVWPHQWYV

JLIHG PDWXULW\ LOYHVWPHQWYV LQFOXGHBGQLYM VMWPH W RIQQV BVBN R U WIKHUX&RASDPLMIHG PDWXULW\ LQY
JRYHUQPHQW )',& JXDUDQWHHG FRUSRUDWH QRQ 8 6 JRYHUQPHQW EDFNHG FRUSRUDWH FRUSRUL
DQG DVVHW EDFNHG IL[HG PDWXULW\ LQYHVWPHQWYV

7KH &RPSOQNG PDWXULW\ LOQYHVWPHQWY SRUWIROLRY DUH SULFHG XVLQJ EURNHU TKRWOWILR @V ¥
SURYLGH SULFLQJ IRU D KLJK YROXPH RI OLTXLG VHFXULWLHVY WKDW DUH DFWLYHO\ WUDGHG )RU V
RWKHU REVHUYDEOH LQSXWV LQ PDWUL[ SULFLQJ PRGHOV WR GHWHUPLQH SULFHV 3ULFHV DUH JH(
ELQGLQJ KRZHYHU WKH\ DUH EDVHG RQ REVHUYDEOH LQSXWYV DQG E\ REVHUYLQJ VHFRCHC &R P S\DUD C
FRQVLGHUV WKHVH /HYHO LQSXWV DV WKH\ DUH FRUURHERWBMWHE ZX MK RVQKIHUWD & QW XV @ B OOR RS EWVIHL
LQYHVWPHQWY DUH GHWDLOHG EHORZ E\ DVVHW FODVYV
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8 6 WUHDVXULHV

$W 6HSWHPEHWKH &RWS8DEQ\WUHDVXULHV IL[HG PDWXULW\ LQNHWWYH QWAWV G R3 D ZHDL AHA B IGWEHEH D @ Bi
SULPDULO\ SULFHG EKIBQ LlSFUIQRL 9B QGRHUVUWMH VHEXULWLHY WKH YHQGRU XWLOL]JHVY GDLO\ GDWD IURP P
&RPSDQ\ FRQVLGHUV LWV 8 6 WUHDVXULSOOLGB® P VW XUEWYV IDQYHVWPHDMOYHHHYQAHZHG IRU DFFEXUI
HDFK LVVXH DQG PDWXULW\ GDWH

S$IJHQFLHYV

$W 6HSWHPEHWKH &RPHODRUIFLHY IL[HG PDWXULW\ LQYHMVMWPWDRDYW\KBO®O RZIHLJIJKMWHE IDYHUDSW HHRHD Y H
LVVXHUV RI WKB JHRFIMHY\IL[HG PDWXULW\ LQYHVWPHQWY SULBVVRGLBPRQR VW RH YWKGEGH)HEH YR PHL LR
RWKHU DIJHQFLHV )L[HG PDWXULW\ LQYHVWPHQWY LQFOXEGH® HY DOMNDQ WL\ BVKHH B i LMAHAXLIWA WS UHLVE HE
PDUNHW VRXUFHVY DQG LQWHJUDWHY RWKHU REVHUYDWLRQV IURP PDUNHWY DQG VHFWRU QHZV (YI
DFWXDO WUDGH YROXKHVGR@&BQWYDDABE®RW HDFK VHFXULW\ LV LQGLYLGXDOO\ FRPSXWHG XVLQJ D
LOQWHUHVWKWDARP SDMDFRQVLGHUYV LWV DJHQFLHV IL[HG PDWXULW\ LQYHVWPHQWY /HYHO

1RQ 8 6 JRYHUQPHQW 6RYHUHLJQ GHEW

1RQ 8 6 JRYHUQPHQW IL[HG PDWXULW\ LQYHVWPHQWKDKH D & I L M M- & WPYS-ELILIBIVS RIS W H DEHU D ZHL.
TXDOWBWWYRH LVVXHUV IRU VHFXULWLHYV LQ WKLY VHFWRU DUH JHQHUDOOD QR|® \ LR QR Y HHIRXFUH QWY ¥ \D
SULPDULO\ SULFHG E\ SULFLQJ YHQGRUV ZKR HPSOR\ SURSULHWDU\ GLVFRXQWHG FDVK IORZ PRGHC(
EHQFKPDUN FXUY HAZ DSUDW G HOLN\IXUL VKB QR IF LFQUHGH & RU WKHQ DSSOLHV D FUHGLW VSUHDG IRU HDF
PDUNHW DQDO\VLYV )RU VHFXULWLWYH @ WIKALFXJI WHDGHR Y ROWLFOH. JHW GBRPWD IURP PRUH THH VXHRR\GHAOW
EH VXSSOHPHQWHG E\ GDLO\ PDUNHW DQG FHHGER\P SBIQHPR@ K LIGK UM MWHY QRWLR @ DIRFHURRWYW IL[

)'.& JXDUDQWHHG FRUSRUDWH

7KH &RPSDQEIIJXDUDQWHHG FRUSRUDWH IL[HG PDW X ULMAWLYYHH VWM PIEQRMV K DESQIS DH Z BiK \WKHE IBIBY B VDU B
6HSWHPEHU7KH LVVXHUV FRQVLVW RI ZHOO NQRZQ FRUSRUDWHKH @RPBD\D FKK SDREW. A HED MRHJ 5@ UNDKA
LOYHVWPHQWY DUH SULPDULECKHIU HYD® XD \S UQB WK MMHQGIREXULWLHY WKH YHQGRU JDWKHUV LQIRUI
REWDLQ FUHGLW GDWD DV ZHOO DV RWKHU REVHUYDWLRQV IURP PDUNHWY DQG VHFWRU QHZV (YL
DFWXDO WUDGH YROXKHVS ZKH® D YBIQERELOBOVR FRQVLGHUVY WKH VSHFLILF WHUPYV DQG FRQGLWLRC
(DFK VHFXULW\ LV LQGLYLGXDOO\ HYDOXDWHG XVLQJ D VIKHHORBPBR@MN G RZKV EGHUN DLGA\GH 5, & R XDKIHD @ \
LOYHVWPHQWY /HYHO

1RQ 86 JRYHUQPHQW EDFNHG FRUSRUDWH

1RQ 8 6 JRYHUQPHQW EDFNHG FRUSRUDWH IL[HG PDWXULW\ LQYHVWPHQWYV IBEMW IFRH VILKEGIG HRG /HY B
DYHUDJH FUHGSSDTWKBPBEWHREHRQ 8 6 JRYHUQPHQW EDFNHG IL[HG PDWXULW\ LQYHVWPHQWY DUH ¢
GLVFRXQWHG FDVK IORZ PRGHOV WR YDOXH WKH VHFXULWLHY .H\ TXDQWLWDWVYB S Q8XCWKHL JRUL KK
SULFLQJ YHQGRU WKHQ DSSOLHV D FUHGLW VSUHDG IRU HDFK VHFXULW\ ZKLFK LV GHYHORSWGH:SU
YHQGRU XWLOL]JHVY GDWD IURP PRUH ITUHTXH QMWK®\VW WPIRGHH® V HPX ULOWLRH ¥ HZ IWX IS S/ IR B Q W DGV W\UG B X Y\
PDUNHWYV
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&RUSRUDWH

$W 6HSWHPEHWKH &RPEFBRQSIRUDWH IL[HG PDWXULW\ LQY HNRWPIHYHV\\L KOG Bl ZH L DKQMGH B DH IHUWRIBIGHD Y t
SULQFLSDOO\ FRQVLVW RI 8 6 D/IKE KRWEDFRUSRRQ WO FRIHSREDWXBOW\ LOQOYHVWPHQWY DUH SULPDUI
E\ WKH &REKSQOQNYDOXDWLQJ WKHVH VHFXULWLHV WKH YHQGRU JDWKHUV LQIREMWDW QR QF UHTPL WD®MINV
REVHUYDWLRQV IURP PDUNHWY DQG VHFWRU QHZV (YDOXDWLRQV DUH XSGDWHG E\ REWDLQLQJ EU
DYDLOBHOSULFLQJ YHQGRU DOVR FRQVLGHUV WKH VSHFLILF WHUPV DQG FRQGLWLRQV RI WKH VHFX
LQGLYLGXDOO\ HYDOXDWHG XVLQJ D VSUHDG PRGHO ZKLFK LV DGGHG WR WKH 8 6 WUHDVXU\ FXUYI

7KH IDLU YDOXH RI FHUWDLQ FRUSRUDWH IL[HG PDWXULW\ LQYHVWPHQWY DUH YDOXHG XQMWHUIQIDMDK
PRGHOV XVH D FRPELQDWLRQ RI TXDQWLWDWLYH DQG TXDOLWDWLYH IDFWRUV ZKLFK PD\ LQFOXGH
IRUHFDVWY FDSLWDO WUDQVDFWLRQV DQG WKLUG SDUW\ YDOXDWLRQV

$IJHQF\ PRUWJDJH EDFNHG

$W 6HSWHPEHWKH &RPODBYIF\ PRUWJIDJH EDFNHG IL[HG PDWXULW\ LQYHVWPHQWY LQFOXGHG DJHQF
HIHFWLYH \LHOG RI D ZHLJKWS$SGDIYGH D HL FKW B G W Y N U B HMARPISIDRIM Q F\HPRIWW IDJH EDFNHG IL[HC
SULPDULO\ SULFHG E\ SULFLQJ YHQGRUV XVLQJ D PRUWJDJH SRRO VSHFLILF PRGHO ZKLFK XWLOL]H
DV ZHOO DV WKH 8 & KW UHIQ/XRIY PRGMIOWD OVR XWLOL]HVY DGGLWLRQDO L@HRUR VW GRIY HAXFXHDRR WEKRIC
OHYHO GDWD ZKLFK LV SURYL®HGXDWLRK V DRIGVBR OV Q JFRUH@RER U D KHG &R PG GDERQ DIEGH.YW [PDY NDH Y
PDWXULW\ LQYHVWPHQWY /HYHO

1RQ DJHQE\_PRUWJIDJH EDFNHG

7KH &RPSDQR® DIJHQF\ PRUWJIDJH EDFNHG IL[HG PDWXULW\ LQYHVWPHQWYV LQF O ¥®NIGRLG DRIBEQEKU SW
DQG WKH &RPSDQ\ FRQVLGHUV WKHVH TKMH & FPS/MDXQU LKWD\VL Q R H I MARSH DIWYX/HIWHOL Q Y HVWPHQWY FODVVL
SRUWSRWERSWHPEHWKH &RP RR@ PIHQF\ SULPH UHVLGHQWLDO PRUWJDJH EDFNHG |LHF® IPYCHVYLHIONG! |
ZHLIJKWHG DYHUDJH FUHGLW TXDOLW)\ RI % % %KBIQ&R B STARIK WEIGYIEYHHE [P DHV G UILHVR IL Q Y HVDAUPVH Q W K/ DRYHH(
ZHLIJKWHG DHFHWIDYJIH WMHOG RI D ZHLJKWS$ GDDAHHUBKWHBUBIGH WD T M DAL W\RRI \HDUV D Q G HFXHJ IL WR i
WKHVH VHFWRUV DUH SULPDULO\ SULFHG E\ SULFLQJ YHQGRUV XVLQJ DQ RSWLRQ DGMXVWHG VSUH
\LHOGY DYDLODEOH WUDGH LQIRUPDW LT} FBW LERLRON HYUH DXGRRW HIYO \DRY G H.WIVEKZW PRSAUHIDVENUDO SUHSD\P
FROODWHUDO SHUIRUPDQFH LQGLFDWRUV IRU WKH VHFXULWLHY YDOXDWLRQ ZKHQ DSSOLFDEOH

&RPPHUFLDO PRUWJIDJH EDFNHG

7KH &RPSIFR\WPHUFLDO PRUWJDJH EDFNHG IL[HG PDWXU LKWD\YIHQ ¥ HAHW P K\@ MSWE M BLDIHD G HRS WHP EDHDOH L.
TXDOISWDORIG D ZHLIJKWHG DYHUDJH OLIH RI \HDUV 6HFXULWLHV KHOG LQ WKHVH VHFWRUV DKH S
SULFLQJ YHQGRU DSSOLHVY GHDOHU TXRWHV DQG RIWKMUSMIEMPEHQMW WEBHB & W QKR ERDADL REH \DXEM XN
SULFH GDWD WKH 8 6 WUHDVXU\ FXUYH DQKHVERG HX XYW O V] ¥ MOVD Q JFDH K DAHWMW @R PHQWHDP DQG
\LHOG WR 7WKHWRXRIGMWQ® JHQHUDWHY D GHULYHG SULFH IRU WKH ERQG E\ DSSO\LQJ WKH PRVW OLNHO\




7DEGIR & ROMOW

$VVHW EDFNHG

$W 6HSWHPEHWKH &RPHONVYHW EDFNHG IL[HG PDWXULW\ LQYHAMWPHOW W X® RID ZH LD K\M HGK BV$icE) D @ 8 UE
ZHLIJKWHG DYHUDJH IOH IXIQREIH U O\ ML QU VW R O O DW B Y B IOW RAD WMNKHHG& IR PISG P\IW XULW\ LQYHVWPHQWYV SULPD
DQG RWKHU UHFHLYDEOHV 6HFXULWLHYV KHOG LQ WKHVH VHFWRUV DUH SULPKOHSOLBUQ¥F G GG BU LOF
DQG RWKHU DYDLODEOH WUDGHHUMRS BB YD\ YWFKSPIWH EY &K IDRKGPN EH DGMXVWHG IRU WKH XQGHI
DQG VZDS FXUYH DV ZH @RHDRREDHMK XA\ MON.PHHW BOW. QJOH FDVK IORZ VWUHDP DQG FRPSXWHRAKHERRKHD
JHQHUDWHY D GHULYHG SULFH IRU WKH ERQG E\ DSSO\LQJ WKH PRVW OLNHO\ VFHQDULR

6KRUW WHUP LQYHVWPHQWYV

6KRUW WHUP LQYHVWPHQWY DUH FRQVLGHUHG /HYHO DQG IDLU YDOXHVY DUH JHQHUDOO\ GHWHUPL
VLPLODU WR WHH[KR& FPEDMOXWLW\ LQYHVWPHQWY QRWHG DERYH

(TXLW\ LQYHVWPHQWY FODVVLILHG DV WUDGLQJ

(TXLW\ LQYHVWPHQWY DUH FRQVLGHUHG /HYHO E\ WKH &RPSDQ\ DQG IDLU YDOXHV DUH SULPDULO
WKH SHKH®RGULFLQJ WKHVH VHFXULWLHVY WKH YHQGRU XWLOL]JHVY GDLO\ GDWD IURP PDQ\ UHDO V$IOF
GDWD VRXUFHV DUH UHJXODUO\ UHYLHZHG IRU DFFXUDF\ WR HQVXUH WKH PRVW UHOLDEOH SULFH \

2WKHU ,QYHVWPHQWYV
3ULYDWH HTXLW\ SDUWQHUVKLSV

,QFOXGHG LQ WHKHERPE¥PEQIWY LQ SULYDWH HTXLWD 8B ID/OQWHHIMKD\S V YOHWD &/ SIWHO ERIULW HG SDUWQHUYV
FHUWDLQ SULYDWH HTXLW\ DVVHW FODVVHV LQFOXGLQJ 8 6 DQG JOREDO OHYHUDJHG EXWHXW\ UPYI
SULYDWH HTXLW\ SDUWQHUVKLS LQYHVWPHQWY LV EDVHG RQ QHW DVVHW YDOXHVKREW\SHQRIGXIQRR!
LOYHVWPHQWY KHOG E\ WKH LQYHVWHH ZKLFK IRUP WKH EDVLY Rl WKH QHW DVVHW YDOXDWLRQ LQ
ILODQFLDO LQIRUPDWLRQ DQG DV D UHVXOW LV XQDEOH WR FRUURERUDWH WKH IDLU YDOXH PHDV:
RI WKH SULYDWH HTXLW\ SDUWQHUVKLS DQ DBNRIWVGLFHI@®W W K HH COALKU SYLLOY OV R | AT BZHKVA\ RERSRIS®@H DVOKM
IDFWRUV VXFK DV UHFHQW ILQDQFLDO LQIRUPDWLRQ WKH YDOXHRG FPI$SQ W DUCH WIUDGL\CDIF BWLHRVQ K/ HAL Y
WKH QHW DAKHH®RPBORM UHIJXODUO\ UHYLHZV WKH SHUIRUPDQFH RI LWV SULYDWH HTXLW\ SDUWQHU

6HOLRU VHEXUHG EDQN ORDQ IXQGYV

$W 6HSWHPEHWKH &RPEQEHIVWPHQWY LQ VHQLRU VHFXUHG EDQN ORDQ IXQGV LQFOXGH IXQGWVKWKD
YDOXH RI WKWH CHRPISODWMHFXUHG EDQN ORDQ IXQGY DUH HVWLPDWHG XVLQJ WKH QHW DVVHW YDOXH
PRQWKO\ EDVLV RU LQ ZKROH RNV DQWHKUVWR HRWW K LBHH Y DRDRKXHG DW WKH QHW IOXWHSR F S DEH RO WRKI
PLOOLRQ LQYHVWPHQW LQ D FORVHG HQTKHX&RBPASHOLFKKIDYY €@ R VW JIKUN. RADRJ IUGI\GIHGH RSHRIPEVL Q\YTHVWPHQW
YDOXHG XVLQJ PRQWKO\ QHW DVVHW YDOXDWKRQYREFNFXI SH® YURPRW K HL QOQW K VW PHIGN URHDVX DM W Q D
EHWZHHQ WKH IXQG SDUWLFLSDQWY DQG WKH IXQG DQG WKHUHIRUH WKH &RPSDQ\ FRQVLGHUV WK
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&DWDVWURSKH ERQGV

7KH &RPSIRWKHU LQYHVWPHQWY LQFOXGH LQYHVWPHQWYV L @ KA W WWHIRBKH FEIRVDIE 2\ P B @\Y H_ Q HFR
FRQVLGHUHG /HYHO DUH EDVHG RQ TXRWHG PDUNHW SULFHV RU ZKHQ VXFK SULFHV DUH QRW DYI
LQYHVWPHQWY LQ FDWDVWURSKH ERQGY FRQVLGHUHG /HYHO DUH EDVHG RQ LQWHUQDO YDOXDWL
VXFK SULFHV DUH QRW DYDLODEOH E\ UHIHUHQFH WR EURNHU RU XQGHUZULWHU ELG LQGLFDWLRQ

1RQ 8 6 IL[HG LQFRPH IXQGYV

7KH &RPSDQ\ FRQVLGHUV LWV LQYHVWPHQW W KD &RRRE BUR QI 8[6G ILQFRRQAROBVMXEEMAQYHVW SULPD
7KH IDLU YDOXHV RI WKH LQYHVWPHQWY LQ WKLY FDWHJRU\ KDYH EHHQ HVWLPDWHG XVLQJ WKH QF
LQYHVWPHQW PDQDJHWHRH (VG PLQDRQWIUIDAWRQIRUPDWLRQ LVVXHG E\ WKH DSSOLFDEOH LQYHVWHH HC

+HGJH IXQGV

7KH &RPSDQ\ KDV LOYHVWPHQWYV LQ KHGJH? KHQI®W W K D & XSIX/UWR K W GPBHE: RKESIDVE KYDW b DEAHHHIQ HHW W L P D W H €
RI WKH LOYHVWPHQWYV ZKLFK DUH SURYLGHG E\ WKLUG SDUWLMHWPAXEW DM W& ALDDOLHY RQ WDVOLYRHY WY
RU DYDLODEOH PDUNHW GDKMD&WR R SH\QW LFFRIDVIH GHUY YINOXKHHGJH IXQG LQYHVWPHQWY /HYHO

2WKHUHGHBXVHWYV

2WKHU VHFXUHG DVVHWY UHSUHVHQWHG FRQWUDFWXDO ULJKWV XQGHU D SXUFKDVH DJUHHPHQW
VHFEXULWLHV ZLWK FQ® WHEKWWLRRPSKOH UL Q NHKGH \RHRPBIRW KV YRIFWURIGBLRVVHWY ZHUH DFFRXQWHG IRU D
ZKHQ VXFK SULFHV DUH QRW DYDLODEOH E\ UHIBYVHQFEK WRKEHUKRMIDRY KRGWHUEZHLMG] UVEY R WE® 8 UF\D

2WKHU DVVHWY DQG OLDELOLWLHYV

,QFOXGHG LQ RWKHU DVVHWY DQG OLDELOLWLBVH ABYWDHG BWUIDLDWLYGIXEDNW G S W P JHP HQ
ULVNV DQG KHGJLQJ DQG WUDGLQXBPRWLYGWQH P UHNDHDMH GR W RV WHCAHIY 16 19U DIOBBWVL. YHMVE RO W X H ) FRP O €
RWKHU QDWXUDO SKHQRPHQD DQG WKH IDLU YDOXH Rl WKHVH FRQWUDFWYVY LV REWDLQHG WKURXJK
LQWHUQDO YDOXDWLRQ PRGHOV DV VXFK WKHVH SURTKHF W REDDFRAQVEBHHE DH/YWHK® H ® Q Q@ G HFYHHG
DW IDLU YDOXH DV /HYHO DV WKH IDLU YDOXH Rl WKHVH FRQWUDFWV LV REWDLQHG WKURXJK WK}
SURSULHWDU\ GDWD DV REVHUYDEOH PDUNHW LQSXWV DUH QRW DYDLODEOH ,Q DGGLWLRQ RWKHL
WKHVH WUDQVDFWLRQV LQFOXGH WKH IDLU YDOXH RI FHUWDLQ H[FKDQJH WUDGHG IRUHLJQ FXUUHC
GHWHUPLQHG XVLQJ LQGXVWU\ YDOXDWLRQ PRGHOV DQG FRQVLGHUHG /HYHO DV WKH LQSXWV WF
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%HORZ LV D UHFRQFLOLDWLRQ RI WKH EHJLQQLQJ DQG HQGLQJ EDODQFHV IRU WKH SHULRGV VKRZ
,QWHUHVW DQG GLYLGHQG LQFRPH DUH LQFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH DQG DUH I

)DISDOXH OHDVXUHPHQWYV 8VLQJ 6LJQLILFDQW
8QREVHUYDEOH ,QSXWV_/HYHO

YLIHG PDWXULW\

LQYHVWPHQWY  2WKHU 2WKHU DVVHWV
7KUHH PRQWKY HQGHG 6HSWHPEHU WUDGLQJ LQYHVWPHQWVDQG OLDELOLWLHWRWDO
LQ WKRXVDQGV RI 8 6 GROODUV

%DODQFH -XO0\

7TRWDO XQUHDOL]HG ORVVHV
,QFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH Z
,QFOXGHG LQ RWKHU ORVV LQFRPH 2

7RWDO UHDOL]JHG JDLQV

,QFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH 2 2 2
,QFOXGHG LQ RWKHU ORVV LQFRPH 2 2

7RWDO IRUHLJQ H[FKDQJH ORVVHYV 2

3XUFKDVHV 2

6DOHV 2 2

6HWWOHPHQWYV 2

I1HW WUDQVIHUV LQ DQG RU RXW RI /HYHO 2 2 2 2

%DODQFH 6HSWHPEHU

)DISDOXH OHDVXUHPHQWY 8VLQJ 6LJQLILFDQW
8QREVHUYDEOH ,QSXWV /HYHO

YL[HG PDWXULW\

LQYHVWPHQWY  2WKHU 2WKHU DVVHWV
1LQH PRQWKVY HQGHG BHSWHPEHU WUDGLQJ LOQYHVWPHQWVDQG OLDELOLWLHWRWDO
LQ WKRXVDQGYV RI 8 6 GROODUV

%DODQFH -DQXDU\

7TRWDO XQUHDOL]J]HG ORVVHV JDLQV
,QFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH 2
,QFOXGHG LQ RWKHU ORVV LQFRPH 2

7RWDO UHDOL]JHG JDLQV

,QFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH 2 2 2
,QFOXGHG LQ RWKHU ORVV LQFRPH 2 2

7TRWDO IRUHLJQ H[FKDQJH ORVVHV 2

3XUFKDVHV 2

6DOHV 2 2

6HWWOHPHQWYV 2

1HW WUDQVIHUV LQ DQG RU RXW RI /HYHO 2 2 2 2

%DODQFH 6HSWHPEHU
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)J)DIODOXH OHDVXUHPHQWY 8VLQJ 6LJQLILFDQW 8Q
,QSXWV /HYHO

2WKHU 2WKHU DVVHWYV DQG
7KUHH PROWKY HQGHG 6HSWHPEHU LOQYHVWPHQWYV OLDELOLWLHV 7RWDO
LQ WKRXVDQGV RI 8 6 GROODUV
%DODQFH - X0\
7TRWDO XQUHDOL]JHG ORVVHV
,QFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH 2
,QFOXGHG LQ RWKHU ORVV LQFRPH 2
7RWDO UHDOL]JHG JDLQV
,QFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH? 2 2
,QFOXGHG LQ RWKHU ORVV LQFRPH 2
7TRWDO IRUHLJQ H[FKDQJH ORVVHV
3XUFKDVHV
,VVXDQFHV 2
6HWWOHPHQWYV
I1HW WUDQVIHUV LQ DQG RU RXW RI /HYHO 2 2 2

%DODQFH G6HSWHPEHU

)DISDOXH OHDVXUHPHQWY 8VLQJ 6LJQLILFDQW 8Q
,OQSXWV /HYHO
2WKHU 2WKHU DVVHWYV DQG
1LQH PRQWKY HQGHG 6HSWHPEHU LOQYHVWPHQWYV OLDELOLWLHYV 7TRWDO
LQ WKRXVDQGV RI 8 6 GROODUV

%DODQFH -DQXDU\

7RWDO XQUHDOL]HG ORVVHV
,QFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH 2
,QFOXGHG LQ RWKHU ORVV LQFRPH 2

7RWDO UHDOL]HG JDLQV
,QFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH? 2 2
,QFOXGHG LQ RWKHU ORVV LQFRPH 2

7RWDO IRUHLJQ H[FKDQJH ORVVHYV
3XUFKDVHV

,VVXDQFHV 2
6HWWOHPHQWYV
1HW WUDQVIHUV LQ DQG RU RXW RI /HYHO 2 2 2

%DODQFH 6HSWHPEHU
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6HQLRU 1RWHYV

,Q -DQXDU\ 5HQDLVVDQFH5H LVVXHG PLOOLRQ ZKLF¥X PRIGVR Y HQDIW HWE KED PDWUAH Q/X B A R/X RV
JHEUXDU\ ZLWK LQWHUHVW RQ WK$FXODRWHYV RD \PEOBHH\RM HPHERMWERY\IDLQBDOXH RI WKH 6 H
PLOOLRQ 'HFHPEHU PLOOLRQ

,Q ODUFK 5HBHULRFFDWHROGLQJV ,QF 3551%$+" LVVXHG PLOOLRQ RI 6HQLRU 1RWHV GXH
DQG 6HSWHPEHU $WVREHBWKIREBEWKH IDLU YDOXH RI WKH 6HQLRU 1RWHYV ZDV PLOOLRQ 'HFF

7KH IDLU YDOXH RV5HQD 6L QRBPHERMWHY DQG6FBQABRY IRWHV LV GHWHUPLQHG XVLQJ LQGLFDWLYH PL
SURYLGHUV

7KH )DOLWXH 2SWLRQ $RVHWYDDEGDQQDQFLDO /LDELOLWLHYV

7KH &RPSDQ\ KDV HOHFWHG WR DFFRXQW IRU FHYWHELQZRBWFEFRWY FLQG OQ VW LEORFEDNMW B /VI BIIOH F W E B H
XQGHWUWE6&KRS)IEQDQFLDO ,QWW UWPWHHSMMHVHQWY WKH PR VMWHORZUIHN I/ DXXR\PKORU LRV DWKLY ED OB FHV WK
IDLU YDOXH

6HSWHPEHU 'HFHPEHU
LQ WKRXVDQGV Rl 8 6 GROODUV

2WKHU LQYHVWPHQWYV
2WKHU VHFXUHG DVVHWYV 2
2WKHU DVVHWY DQG OLDELOLWLHYV

,QFOXGHG LQ QHW LQYHVWPHQW ORVV LQFRPH IRU WXBVWKUHH OQIGRQLDGIGP R Q VPR 10 GIHREXX QBN S B/EN
WR WKH FKDQJHV LQ IDLU YDOXH RI RWKHU LQYHVWPHQWY 6HSWHPEHU QHW XQUHDOL]HG J
FKDQJHV LQ WKH IDLU YDOXH RI RWKHU VHFXUHG DVVHWYV UHFRU G H3 LQKRWKKWH 0 B\Y\G QQ 6 R PR-R DDW
6HSWHPEHU QHW XQUHDOL]HG JDLQV RI PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ 1H
UHFRUGHG LQ RWKHU ORVV LQFRPH ZDV PLOOLRQ DQG PLOOBROWRBEMKH WK U HH @G XOQ Ok
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

S5HLQVXUDQF# FFERXW WBBWIROXMW )DLU 9

7KH &RPSDQ\ DVVXPHV DQG FHGHY FHUWDLQ UHLQVXUDQFH FRQWUD FM{¥ WK.IJWY D O HD RF RAKIQHAVHHGF FRQ

WKH XVH Rl LQWH U QDIOHY Bl CPRIQMLIRIDF WR/GHIDH UH EROGIDE HR @ KMKIKM &RPBIEHU DVVHWY DQG RWKHU OL

UHVSHFWWYGEOSWHPEHUFHPEHU PLOOLRQ DQG 1LO UHVSHFWLYHO\ 'XULQJ WKH WRRPSIBIQ

ORVVHV JDLQV RI PLOOLRQ DQ@KLFK DPUMD OQRQXGHBSIHF RIWKH@\ ORVV LQFRPH DQG UHSUHVHQ
ORVVHV RI PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\
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OHDVXULQJ WVEXH)RLIZWKHU ,QY HAWWW BMIQEDW BR QQJ 1HW
7KH WDEOH EHORZ VNRZRVUWKROLRPBDRWKHU LQYHVWPHQWY PHDVXUHG XVLQJ QHW DVVHW YDOXDWI

8QIXQGHG 5HGHPSWLRQ 5HGHPSWLRQ
6HSWHPEHU )J)DIBDOXH &RPPLWPHQWYV JUHTXHQF\ 1RWLFH 3HULR
LQ WKRXVDQGV RI 8 6 GROODUV
BULYDWH HTXLW\ SDUWQHUVKLSV 6HH EHORZ 6HH EHORZ
6HQLRU VHFXUHG EDQN ORDQ IXQGYV 6HH EHORZ 6HH EHORZ
1RQ 8 6 IL[HG LQFRPH IXQGYV 2 ORQWHKEQ\PRQWKO\ GD\V
+HGJH IXQGV 2 $QQXDPIODQQXDOO\ GD\V

7RWDO RWKHU LQYHVWPHQWY PHDVXUHG XVLQJ QHW DVVHW YDOXDWLRQV

SULYDWH HTXLW)\GPUVGHKEU VR VBN HERRPEYPEIWY LQ SULYDWH HTXLW\ SDUWQHUVKLSY DUH DOWHUQD
LQYHVW LQ FHUWDLQ SULYDWH HTXLW\ DVVHW FODVVHV LQFOXGLQJ 8 6 DQG JOREDO OHYHUIDKHGI B
YDOXHV RI WKH LQYHVWPHQWY LQ WKLV FDWHJRU\ KDYH EAMKR &RRMIPQWHGED XV D@D WKBIVQERV LD\ KW
SULYDWH HTXLW\ SDUWQHUVKLSYVY LQ DGYDQFH RI GLVVROXWLRQ RI WKH DSSOLFDEOH SDUWQHUVKL
FRQQHFWLRQ ZLWK WKH OLTXLGDWLRQ RI WKH XQGHUO\LQJ DVVHWV RI WKH DSSOLFDEOH OLPLWHG
ZRXOG OLTXLGDWH RYHU WR \HDUV IURP LQFHSWLRQ RI WKH OLPLWHG SDUWQHUVKLS

6HQLRWH&HFAXWN ORTKM IXRBYOL@QYTHVWPHQW LQ VHQLRU VHFXUHG EDQN ORDQ IXQGV LQFOXGHV IXQG\
7KH IDLU YDOXHV RI WKH LQYHVWPHQWY LQ WKLY FDWHJRU\ KDYH EHHQ HVWLPDWHG XVLQJ WKH QF
PRQWKO\ EDVLV RU LQ ZKROH RYHU D WKUHH PRQWK SHULRG

7KH &RPSDQ\ DOVR KDV D PLOOLRQ LQYHVWPHQWKHQ&R FFSIRQAHIGD M QIR | ¥ QK WK WRK ULHQGYHHVRN MWD LAT

1RQ 8 6 IL[HG LOGFRIPERRRGCIR® 8 6 IL[HG LQFRPH IXQGV LQYHVW SULPTKH 0D LLLQ YPROX 18 V6 R F RGKHH UG
KDYH EHHQ HVWLPDWHG XVLQJ WKH QHW DVVHW YDOXH SHU VKDUH RI WKH IXQGV ,Q YHMNPHNWW R
VHEFXULWLHV PD\ SHUPLW UHGHPSWLRQV ZKLFK H[FHHG WKLV DPRXQW EXW WKH\ DUH QRW REOLJH(

+HGJH IXXBEV&RPSDQ\ LQYHVWYV LQ KHGJH IXQGXK AV KDW ¥XXWOHY AR OVMKLS O § WHWVWIPMIQIWWHY. Q WKLV FDV
SHU VKDUH RI WKH IXQGV WVOKB&EBH GXNRE WKW & RPPADD@IRQ RI VR FDOOHG 3VLGH SRFNHW™ LQYHVWYLI
WR HDFK LQYHVWPHQW LQ D KHGJH IXQG WKDW LQFOXGHYV VLGH SRFNHW LQYHVWPHQWYV LI WKH LQ
LQYHVWPHQWY XQWLO WKH XQGHUO\LQJ LQYHVWPHQWY DWWULEXWDEOH WR VXFK VLGH SRENHWV C
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127¢( 121&21752//,1* ,17(5(676

5HGHHPDEO R QR QEHRQWMLQFY 5 H

,Q 2FWREHU WKH &RPGBIQ5HI I IDADW K RWKHU HTXLW\ LQYHVWRUV S5HQDLVVDQFHGHRLBEQWKPZE
EHFDXVH SHQDLVVDQFH5H FRQMMSR@W DWIDQMRILWY RV LRI ULJKWY WKH ERBVRD DEBWIE 0 XGHGFLQ oA
VWDWHPHQWYV RAKWKIRERRROORFHDPYQLQJIV RZQHG E\ WKLUG SDUWLHV IRU WKH WXQGH DQE QHBRURF
FRQVROLGDWHG VWDWHPHQWYVY RI RSHUDWLRQV DV QHAKHO BRRY 8 CRZWRHPBIV KI\@ RUGHONWD EOH DAR QHRSIF R
‘"HFHPEHU

'DLQFL5H VKDUHKROGHUV DUH SDUW\ WR D VIKDNHHPRIQGH U ¥ KLAKHEFER BIVWEKIY K IDICR @ GHH KR € BHOXG L Q J
UHGHPSWLRQ ULJKWV WKDW H QD E@H LBHF R | WKORKHA YORHDIGEHHIKDR @RELHRMR SR \U'BS X UFKDVH XS W R KID/OL DRI B3
QXPEHU RI VKDUHV KHOG VXEMHFW WR FHUWDLQ OLPLWDWLRQV VXFK DYF&ERDWIL\PD GVKE® DQJ UH YBiv
DOO DSSOLFDEOH UHJXODWRU\ UHTXLUHPHQWYV LQFWE AIDSL WP DU KMKKRHD G KB EBHIT R H V WIVUHHE HIHIG X U FRID"
VKDUHKROGHUVY SUR UDWD EDVHG RQ WKH DPRXQWYV GHVILQHFG WHS KK FKITOXH BKKDH\HIGVAKEE B HEAHPR( W 18/H
HDFK VHKBIUUHSXUFKDVH SULFH ZHRORONEWHD BXWHIBVRRY ¥$$B HQG RI WKH \HDU LQ ZKLFK WKH VKIFWHKROD
GDWH 3D\PHQW ZHS1QQ EH RDWHHEVRROBRZOQMGMHOLYHU\ RI WKH DXGLWHG ILQDQFLDO VI\N B WP Q W V
UHSXUFKDVH SULFH LV VXEMHFW WR D WUXH XS IRU GHYHORSPHQW RQ RXWVWDQGLQJ ORVV UHVHU

&HUWDLQ WKLUG SDUWQ NKTHIMXRPIOHWM R UMDIXUFKDVH QRWLFHY RQ RU EHIRUH WKH UHTXLUHG DQ¢
6 K D U H KRIUGHHPRKGWI HS XUFKDVH QRWLFHY VXEPLWWHG RQ RU EGIFREH DIDWIE RRNS¥D HHJ RITR U VAKLDOUHL

YXUWKHURREBEH5HDUHVROYHG WR UHWXUQ DGGLWLRQDO FDSLWDO RI P DO B QVWIR WHKAH U S\ DI
QRWLFHV GHVFIHEMIGY BERQKDMBQFL5H UHGHHPHG WKH VKDUHY DQG UHWXUQHG DGGLWLRQDO FDSL\
KROGBEFN UHVXOW RI WKH DERYH WRD@NDWVLR DYQMEH VAR BB H Q9N RH - D QHKID U\

,Q DGYDQFH Rl WKHH®WFEEWLRQ QRWLFH GDWH FHUWDREQ5WMKULUEP B'W W G VIKIDSMHKRCD/HHUY RRV L BE YV LG
$JUHHPHQW IRULQKRBHVWZRWEBRNSFDOXH RI PLOOLRQ DW 6HSWHPEHU

2Q -XQH 'DBQFL5H FRPSOHWHG DQ HTXLW\ UDLVH RI PLOOLRQ IURP QHZ DQG H[LVW LTKHVKDSLH
UDLVHG ZLOO EH XVHG WR VXSSRUW WKHOQFQJRKQFK SGHRIZULOALDULMFWWL B UWEHVY RV FIDAWDVWURSKH |
$V D UHVXOW RI WKH HTXLRZQDULYKLOFKGHO@R 5D B DIVHBMYRH - X QRRPSDUHG WHRFEWLY M [-D Q XKW\ & RP SD(
H[SHFWV LWV RZM@FULBKLER QOOPWXDWH RYHU WLPH
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7KH DFWLYLW\ LQ WHKGH&RBDEDG\ R R Q FR QMQMR.G 8 LLQJ G IQWHUAHH/GV L1Q ' WKH WDEOH EHORZ

7KUHH PROWKY HOQGHG 6HSWHPEHU
LQ WKRXVDQGV RI 8 6 GROODUV
%DODQFH -X0\
3XUFKDVH RI VKDUHV I[IURP UHGHHPDEOH QRQFRQWUROOLQJ LOWHUHVW

&RPSUHKHQVLYH LQFRPH
1HW LQFRPH DWWULEXWDEOH WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW
2WKHU FRPSUHKHQVLYH ORVV DWWULEXWDEOH WR UHGHHPDEOH QRQFRQWUROOLQJ

%DODQFH 6HSWHPEHU

1LQH PROQWKY HOQGHG 6HSWHPEHU

LQ WKRXVDQGV RI 86 GROODUV

%DODQFH -DQXDU\
3XUFKDVH RI VKDUHV IURP UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW
6DOH Rl VKDUHVY WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW 2

&RPSUHKHQVLYH LQFRPH
1HW ORVV LQFRPH DWWULEXWDEOH WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHV\
2WKHU FRPSUHKHQVLYH ORVV DWWULEXWDEOH WR UHGHHPDEOH QRQFRQWUROOLQJ

%DODQFH G6HSWHPEHU

$QIXV )XQGNKB 3$QJIXV )XQG”

,Q '"HFHPEHU D®@E$3HQ5H &REPIRGRWA ,QF 355&$%° ERWK ZKROO\ RZQHRGE F/HSEMXNGH PXUQ G \Z IRV KV R W KHRI
5($/ WKH JHQHUD G GDUWXIQEG RIL QWKHY W H G$ Q J WK RXY® QGHISQ MKHQ WL QJ D RZQHUVKLBHPEWH UHVW

WKRXVDQG DQG UHVSHFWLYHO\LQXGI® \SE&S D RO ODWRGISD MHKSIBIWYVHQWLQJ D RZQHUVKLS
‘"HFHPEHU PLOOLRQ DQUEHQJIXW HNGE FADVYHRAUPHG WR SURYLGH FDSLWDO WR DQG PDNH |
SURSDQH GLVWULEXWLRQ LQGXVW ZHHDW WIRUVDUL & CHIPEH@D MPK-AKSIRR S 18 QDY GRWHWY WKH GHILQLWLRC
39, (" DQG WKHUHIRUH WKH &RPSDQ$ @YDV XPOOGH @ R VG WEQRUYKLIS ZQHLYRFPEBD G\UK P D IPREBHFQXIGIF GDLU
EHQHILFLBQURY WK®IG DV LW KDV WKH SRZHU WR GLUHFW DQG KDV D PRUSQWXD QX.IG/ DIIG. IR ¥ DAXW KH
SRVLWLRQ DQG UHV XOHQV X RQHI DWHRFRW) BRRAEGRWH B HF WV LVOV XRVZ MHQG KALFS ILOX MK VR H VR SRIQXRN L\
YXQBHDUQLQJV RZQHG E\ WKLUG SDUWLHV IRU WKH WRUBHFRQUG HGE Q1B MRQWAR/QN Q G H G DOMIS @/ A REDAAH
DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
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7KH DFWLYLW\ LQ QRQFRQWUROOLQJ LQWHUHVW LV GHWDLOHG LQ WKH WDEOH EHORZ

7KUHH PROWKY HOQGHG 6HSWHPEHU

LQ WKRXVDQGV RI 8 6 GROODUV

%DODQFH -X0\
1HW VDOH RI VKDUHV WR QRQFRQWUROOLQJ LQWHUHVW 2
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW

%DODQFH 6HSWHPEHU

1LQH PROQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGV RI 86 GROODUV
%DODQFH -DQXDU\
1HW VDOH Rl VKDUHVY WR QRQFRQWUROOLQJ LQWHUHVW
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW

%DODQFH G6HSWHPEHU

127¢ '(5,9$7,9( ,167580(176

7KH &RPSDQ\ HOQOWHUV LOQWR GHULYDWLYH LQVWUXPHQWY VXFK DV IXWXUHV RSWLRQV VZDSV IRUZ
REWDLQ H[SRVXUH WR D SDUWLFXODU ILQDQFLDO PDUNHWHIRRPSHQ G DHFRXQ M HOUWL RV GREBAKDING
7JRSLHFULYDWLYHV DZXA FK GHTXLUHY DOO GHULYDWLYHV WR\E HDUWHFRAH M GHHW IDV (HYWRNH RQV\M WY &
REOLJDWLRQV Rl WKH GHULYDWLYHV ZLWK FK D&M & RFS DY\ UG RBIQ XGIRWH FOXHIFM I @&/ Q © DFXSUQNHIQHAG HID D E
LQ LWV FRQVROLGDWH &H U B DAKH. [RM®R F/S\DDON HKPH/QMMQW HUHG LQWR PDVWHU QHWWLQJ DIJUHHPHQWYV ZL\
RIVHW SRVLWLRQV WKH GHULYDWLYH SRVLWLRQV DUH JHQHUDOO\ QHWWHG E\ FRXQWHUSDUW\ DQGC
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7KH WDEOH EHORZ VKRZV WKH ORFDWLRQ RQ WKH FRQVRGLAMWHSDODG B QLEHD WKLY HHWNQ DY G XPHQ WD C

"HULY BWY MWV

6HSWHPEHU "HFHPEHU

LQ WKRXVDQGY RI 8 6 GROODUV %DODQFH 6KHHW )DLU %DODQFH 6KHHW )DLU

/IRFDWLRQ 9D O XH /IREFDWLRQ 9D O X H
,QWHUHVW UDWH IXWXUHV 2WKHU DVVHWYV 2WKHU DVVHWYV
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV 2WKHU DVVHWYV 2 2WKHU DVVHWYV
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWV 2WKHU DVVHWYV 2WKHU DVVHWYV 2
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV 2WKHU DVVHWYV 2WKHU DVVHWYV 2
&UHGLW GHIDXOW VZDSV 2WKHU DVVHWYV 2 2WKHU DVVHWYV
(QRUDQG ZHDWKHU FRQWUDFWYV 2WKHU DVVHWYV 2WKHU DVVHWYV
3ODWLQXP ZzDUUDQW 2WKHU DVVHWYV 2 2WKHU DVVHWYV
7TRWDO

'"HULYDWLYH /LDELOLWLHV
6HSWHPEHU "HFHPEHU

LQ WKRXVDQGYV RI 8 6 GROODUV %DODQFH 6KHHW )DLU %DODQFH 6KHHW )DLU

/RFDWLRQ 9D O XH /IRFDWLRQ 9D O XH
,QWHUHVW UDWH IXWXUHV 2WKHU OLDELOLWLHYV 2WKHU OLDELOLWLHYV
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV 2WKHU OLDELOLWLHYV 2WKHU OLDELOLWLEHV
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWV 2WKHU OLDELOLWLEHV 2WKHU OLDELOLWLHYV
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV 2WKHU OLDELOLWLEHV 2WKHU OLDELOLWLHYV
&UHGLW GHIDXOW VZDSV 2WKHU OLDELOLWLHYV 2WKHU OLDELOLWLI2HV
(QHUDQG ZHDWKHU FRQWUDFWYV 2WKHU OLDELOLWLHYV 2WKHU OLDELOLWLHYV
7TRWDO

&RQWUDFWVY XVHG WR PDQDJH IRUHLJQ FXUUHQF\ ULVNV LQ XQGHUZULWLQJ RSHUDWLRQV

&RQWUDFWVY XVHG WR PDQDJH IRUHLJQ FXUUHQF\ ULVNV LQ LQYHVWPHQW RSHUDWLRQV

&RQWUDFWVY XVHG WR PDQDJHJRDEGIJOLMNURSIIQEDWLRRY LQ HQHU

,QFOXGHG LQ RWKHU DVVHWYV LV PLOOLRQ Rl GHULYDWLYH DVVHWW¥HREGHU PLOOLRQ RLGH

PLOOLRQ UHVSHFWLYHO\ ,QFOXGHG LQ RWKHU OLDELOLWLHV LV PLOOLRQ RI GHHRUHPYEDHAUL Y
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\
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7KUHH PRQWKY HQGHG 6HSWHPEHU

LQ WKRXVDQGV RI 8 6 GROODUV

,QWHUHVW UDWH IXWXUHV

JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWV
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV
&UHGLW GHIDXOW VZDSV

(QRUDQG ZHDWKHU FRQWUDFWYV
3ODWLQXP ZDUUDQW

7TRWDO

7KH ORFDWLRQ DQG DPRXQW RI WKH JDLGRQRROYLGBRRI® VW DBDWIQPW& W \& RP SREN\JDWLRQV UHODWHG

$PRXQW RI JDLQ ORVYV
/RFDWLRQ RI JDLQ ORVVUHFRJQL]JHG RQ GHULYDWLYH
UHFRJQL]JHG RQ GHULYDWLYHYV

I1HW LQYHVWPHQW ORVV LQFRPH
1HW IRUHLJQ H[FKDQJH ORVVHV
1HW IRUHLJQ H[FKDQJH ORVVHV
1HW IRUHLJQ H[FKDQJH ORVVHV

2WKHU ORVV LQFRPH

2WKHU ORVV LQFRPH

2WKHU ORVV LQFRPH

&RQWUDFWVY XVHG WR PDQDJH IRUHLJQ FXUUHQF\ ULVNV LQ XQGHUZULWLQJ RSHUDWLRQV
&RQWUDFWV XVHG WR PDQDJH IRUHLJQ FXUUHQF\ ULVNV LQ LQYHVWPHQW RSHUDWLRQYV
&RQWUDFWV XVHG WR PDQDJHJRDEGIJOLMNURSIIQEDWLRRY LQ HQHU

1LQH PROWKY HQGHG 6HSWHPEHU

LQ WKRXVDQGV RI 86 GROODUV

L, QWHUHVW UDWH IXWXUHV

YJRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWV
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWV
YJRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV
&UHGLW GHIDXOW VZDSV

(QHUDQG ZHDWKHU FRQWUDFWV
30DWLQXP ZDUUDQW

7TRWDO

$PRXQW RI JDLQ ORVV
/REDWLRQ RI JDLQ ORVVUHFRJIQL]HG RQ GHULYDWLYF
UHFRJQLJHG RQ GHULYDWLYHV

IHW LQYHVWPHQW ORVV LQFRPH
1HW IRUHLJQ H[FKDQJH ORVVHYV
1HW IRUHLJQ H[FKDQJH ORVVHYV
1HW IRUHLJQ H[FKDQJH ORVVHYV

2WKHU ORVV LQFRPH

2WKHU ORVV LQFRPH

2WKHU ORVV LQFRPH

&RQWUDFWYV XVHG WR PDQDJH IRUHLJQ FXUUHQF\ ULVNV LQ XQGHUZULWLQJ RSHUDWLRQV
&RQWUDFWYV XVHG WR PDQDJH IRUHLJQ FXUUHQF\ ULVNV LQ LQYHVWPHQW RSHUDWLRQV
&RQWUDFWYV XVHG WR PDQDJHJIRDGGIQLVMANURSIQEDWLRRY LQ HQHU

7KH &RPSDQ\ LV QRW DZDUH Rl WKH H[LVWHQFH RI DQ\ FUHGLW ULVN UHODWHG FRQWLQJHQW IHDW.
SRVLWLRQ DW 6HSWHPEHU

, QVWHH/W 5D WHV )XW XU

7KH &RPSDQ\ XVHV LQWHUHVW UDWH IXWXUHV ZLWKLQ LWV SRUWIROLR RI IL[HG PDWXULW\ LQYHVW
H[SRVXUH WHRNVWKILSWHIPENH W KH &RPSDQ\ KDG ELOOLRQ RI QRWLRQDO ORQJ SRVLWLRQV DQG

8 67UHDVXU\ DQG QRQ 8 6 GROODU IXWXUHV FRQWUDFWY 'HFHPEHWH IDLU YDOEXHORILWRQHIVGGGHULYI
H[FKDQJH WUDGHG SULFHV

YRHLJQ &XQWFY 'HULYDWLYHV

7KH &RPSORQIFWLRQDO FXUUHDKN I8\R REIHQ8 BUGRBW DUSRUWLRQ RI LWV EXVLQHVVUWRPFW U H QR MWL F
IRUHLJQ H[FKDQJH JDLQV DQGFRRW\ROM G Q WHH | 50 BDEBIQDDMI MW R W HIARWYIH UDWHY ZLWK WKH H[FHS
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LQYHVWPHQWY FODVVLILHG DV DYDLODEOH IRU VDOH DQG QRQ PR QHWERQMVRO/MHIDW B G G/ @ DIMEH FROH. @MW

8QGHUZULWLQJ 2SH UBMWIQRIQWBILHERMWHI® F RV

7KH &RPSORUHLIQ FXUUHQF\ SROLF\ ZLWK UHJDUG WR LWV XQGHUZULWLQJ RSHUDWLRQV LV JHQHU
DSSUR[LPDWH WKH IRUHLJQ FXUUHQF\ OLDELOLWLHY LQFOXGLQJ FQRHBVQMNFGAKEDRR R B B P B \UX\4
FXUUHQF\ IRUZDUG DQG RSWLRHFRQRVUDRK®WW XYDRVPQQLURUMLWEKFXUUHQFLHY RQ WKH YDOXH RI QRQ
XQGHUZULWL@KRSBUDWDRQXW R/ MXGHYRPSHQYJ RSHUDWLRQV UHODWHG IRUHLJQ FXUUHQF\ FRQWU
FRXQWHUSDUWLHSVR 6 HESMNMEHBKRIWERPSDQ\ KDG RXWVWDQGLQJ XQGHUZULWLQJ UHODWHG IRUHLJ
DQG PLOOLRQ LQ QRWLRQDO VKRUW SRVLWLRQV GHQRPLQDWHG LQ 8 6 GROODUV 'HFHPEHU

,QYHVWPHQW 3R U W LR QLEIBHQ RANZTBOMR UD F W V

7KH &RPSO@QYWHVWPHQW RSHUDWLRQV DUH H[SRVHG WR FXUUHQF\ IOXFWXDWLRQV WKURXJK LWV LQ
LOQYHVWRHPRQRPLFDOO\ KHGJH LWV H[SRVXUH WR FXUUHQF\ IOXFWXDWLRQV IURP WKHVH LQYHVWF
H[FKDQJH JDLQV ORVVHV DVVREHOGWHG RILWK MAKH GR® SD®\BFROODU LQYHVWPHQWY DUH UHFRUGHG
RSHUDWKIR QLU YDOXH /I MKHMHHERPSD@ABRUWIROLR UHODWHG IRUHLJQ FXUUHQF\ IRUZDUG FRQWUDI
PDUNHVSWDBWEWHPEHWKH &RPSDQ\ KDG RXWVWDQGLQJ LQYHVWPHQW SRUWIROLR UHODWHG IRUHLJ!
PLOOLRQ LQ QRWLRQDO VKRUW SRVLWLRQV GHQRPLQDWHG LQ 8 6 GROODUV 'HFHPEHU

(QHUDQG 5LVN 2SHUDWILRQVE@BOR RG\E YREW V

7KH &RPSCHIMALQG ULVN RSHUDWLRQV DUH H[SRVHG WR FXUUHQF\ IOXFWXDWLRQV WKURXJK FHWWHI
&RPSDQ\ PDRP WLPH WR WLPH XVH IRUHLJQ FXUUHQF\ |RIHZDU & | D Q & FRASYDLVRICD B R R WHILDIFQVE/X W B HRQLFLLH
GHQRPLQDWHG DVVHWY DQG OLDELOLZWHHYD LW V R BIXHWRA GIKHING 8\WELB/PMRRSSHIUDDM IRRQN UHODWHG IRUH
H[FKDQJH WUSE G SWHPEWWKH &RWP SIMGMQG ULVN PDQDJHPHQW RSHUDWLRQV KDG RXWVWDQGLQJ II
SRVLWLRQV DQG PLOOLRQ LQ QRWLRQDO VKRUW SRVLWLRQV GHQRPLQDWHG LQ 8 6 GROODUV

&WBGLW "HULYDWLYHV

7KH &RPSIHIJBRVXUH WR FUHGLW ULVN LV SULPDULO\ GXH WR LWV IL[HG PDWXULW\ LQYHVWPHQWYV '
WLPH WKH &RPSDQ\ SXUFKDVHV FUHGLW GHULYDWLYHV WR KHGJH LWV H[SRVXUHV LQ WKH LQMXUD
&RPSDQ\ DOVR HPSOR\V FUHGLW GHULYDWLYHV LQ LWV LQYHVWPHQWKS$RIWAKILR DR XHRRH MWK B UDHVGAA
XVLQJ LOQGXVWU\N YDOXDWLRQ PRGHOV EURNHU ELG ZBUPDLWLFO@PXRIRL@WHY R OFU 1$G L WL Q Bl UYLDYAMDXNDLY
LQFOXGLQJ FKDQJHV LQ FUHGLW VSUHDGVY GHIDXOW UDWHV DQG UHFRYHU\ UDWHW QWKRDERBWHODV
LQWHU HMWW 6BHBWHWEHWKH &RPSDQ\ KDG RXWVWDQGLQJ FUHGLW GHULYDWLYHV RI PLOOLRQ LQ ¢
GHQRPLQDWHG LQ 8 6 GROODUV 'HFHPEHWLOOLRQ UHVWEBEEEWRY®HIG
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(QHUJ\ DQBBWEBHODWHG "HULYDWLYHYV

7KH &RPSDQ\ UHJXODUO\ WUDQVDFWV LQ FHUWDLQ GHULYDWLYH EDVHGIULNWY PQ G CHGPHGHW BQ RGDIG
UHODWHG WRKW KHYBHGUOUNRDUNHWY IRU WKHVH GHUDYRQIBWLYHM ROW XHIQ FRPERG DWQNY GZW R WHIQHHD D
VLIQLILFDQW SHUFHQWDBHU RY DMKIHY 8 FFEDSMHB {ULVN PDQDJHPHQW SURGXFWV DUH WUDQVDFWHG RQ D
SULFHV IRU FRPPRGLWLHV RU RY DXNUWIMKKHOWK U YDWH E WIRWHKHWH FRQWUDFWY LV REWDLQHG WKURX]J
TXRWHG SULFHV LQGXVWU\ RU LQWW KR RARW BB ENWQW G RBE®HROYL R HRQ WXF&GWHULYDWLYH FRQWUDFW
SUHGRPLQDQWO\ VHDVRQDO LQ QDWXUH 2YHU WLPH WKH &RPSDQ\ FXUUHQWO\ H[SHFWV WKDW LW"
OLNHO\ WR LQFUHDVH RQ ERWK DQ DEVROXWH DQG UHODWLYH EDVLYV

7KH &RPSDQ\ KDG WKH IROORZLQJ JURVYV GHULYDWLYR\FIRQGVZBBW KRY IGW IUR @ 1B VR XYWHWWWB Q BE QQ JU Bi B

4XDQWLW\
6HSWHPEHU 'HFHPEHU

8QLW RI AREQXW

(QHU 20H PLOOLRQ %ULWLVK WKHUPDO X
7THPSHUDWXUH SHU 'HJUHH 'D\ )DKUHQKHLW
$JULEXOWXUH % XVKHOV

5HSUHVHQWV WKH VXP RI JURVV ORQJ DQG JURVV VKRUW GHULYDWLYH FRQWUDFWYV

$W 6HSWHPEHBHQDLVVDQFH5H KDG SURYLGHG JXDUDQWHHV LQ WKH DJJUHIJDWH DPRXQWLRIN RSHPL
5HQDLVAD@GHRKJI ,Q WKH IXWXUH 5HQDLVVDQFH5H PD\ LVVXH JXDUDQWHHV IRU RWKHU SXUSRVBILR]
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7KH IROORZLQJ WDEOHV SUHVHQW FRQGHQVHG FR @WRD LEAH/PEGU E D O D Q FFHR QIGHIKQW ¥ ® W REHSRADH. RSEDHAUL
DQG QLQH PRQWKYV HQGHIQ&HSWHPEBWWDWHPHQWYV Rl FDVK IORZV IRU W&B QL Q i HFPRIRBKEHIQPEM G D
551$+ DQG 5HQDVYVRWWQWHSAEVLGLDULHY 551$+ LV D ZKROO\ RZQHG VXEVLGLDU\ Rl 5HQDLVVDQFH5!

2Q ODUFK 551$+ LVVXHG DQG 5HQDLVVDQFHS5H JXDUDQWHHG PLOOLRQ RI 6HQLRU 1
DQG 6HSWHREH@RWHY FDQ EH UHGHHPHG E\ 551%$+ SULRU WR PDWXULTKHVEEWHNW 2WRFKXDDRJHHQWH R L ®
YDULRXV FRYHQDQWYV LOQRGOXNEFLDODEROQNVNBOYLEDWIRRQVHUHVWULFWLRQV DV WR WKH GLVSRVLWLRQ
RI GHVLIQDWHG VXEVLGLDULHV

2WKHU
5HQDLVVDQFH5H
+ROGLQJV /WG
6XEVLGLDULHV
5HQ5H 1IRUWK DQG

5HQDLVVDQFH5$PHULFD (OLPLQDWLRQV
+ROGLQJV /WEROGLQJV ,QERQ JXDUDQWRU

&RQGHQVHG &RQVROLGDWLQJ %DODQFH 6KHHW 3DHQ W 6XEVLGLDU\6XEVLGLDULH¥RQVROLGDWEBQ@DLVVD!
6HSWHPEHU *XDUDQWRU __ ,VVXHU $GMXVWPHQWV&RQVROLC
$VVHWV
7TRWDO LQYHVWPHQWYV 2
&DVK DQG FDVK HTXLYDOHQWYV 2
,QYHVWPHQWY LQ VXEVLGLDULHYV 2 2
'XH IURP VXEVLGLOUDWW\DQG DI 2 2 2
3UHPLXPV UHFHLYDEOH 2 2 2
BUHSDLG UHLQVXUDQFH SUHPLXPV 2 2 2
S5HLQVXUDQFH UHFRYHUDEOH 2 2 2
$FFUXHG LQYHVWPHQW LQFRPH 2
'"HIHUUHG DFTXLVLWLRQ FRVWYV 2 2 2
2WKHU DVVHWYV
$VVHWV RI GLVFRQWLQXHG RSHUDWLRQV KHOG IRU VDQGH 2 2

7RWDO DVVHWYV
/ILDELOLWLHROODORQBR QW HBEREGBEXLVW\
/ILDELOLWLHV
5HVHUYH IRU FODLPV DQG FODLP H[SHQVHV 2 2 2
8QHDUQHG SUHPLXPV 2 2 2
'HEW 2
$PRXQWYVY GXH WR VMELIDAMALBDWLHY DQG DI 2 2 2
5HLQVXUDQFH EDODQFHYV SD\DEOH 2 2 2
2WKHU OLDELOLWLHYV
/ILDELOLWLHY RI GLVFRQWLQXHG RSHUDWLRQV KHOG IRU VDOH 2 2

7RWDO OLDELOLWLHYV
5HGHHPDEOH QRQFRQWIURFALGHQJ LQWHUHVW 'D9 2 2 2

6 KIHKR O G X VW
7TRWDO VKDUTKRWGHUYV T

7RWDO OLDELOLWLHY QRQFRQWURORLWY LQWHUHVWY DQG VKDUHKROGHUVY

,QFOXGHVY DOO RWKHU VXEVLGLDULHV RI 5SHQDLVVDQFH5H +ROGLQJV /WG DQG HOLPLQDWLRQV
,QFOXGHYV 3DUHQW *XDUDQWRU DQG 6XEVLGLDU\ ,VVXHU FRQVROLGDWLQJ DGMXVWPHQWYV
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&RQGHQVHG &RQVROLGDWLQJ %DODQFH 6KHHW
‘"HFHPEHU

$VVHWV

7TRWDO LQYHVWPHQWYV

&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWY LQ VXEVLGLDULHYV
'XH IURP VXEVLGLOUDWW\DQG DI
BUHPLXPV UHFHLYDEOH

BUHSDLG UHLQVXUDQFH SUHPLXPV
5HLQVXUDQFH UHFRYHUDEOH
$FFUXHG LQYHVWPHQW LQFRPH
'"HIHUUHG DFTXLVLWLRQ FRVWYV
2WKHU DVVHWYV

2WKHU
SHQDLVVDQFHS5H
+ROGLQJIV /WG
6XEVLGLDULHV

5HQ5H 1RUWK DQG

5HQDLVVDQFH5%PHULFD

(OLPLQDWLRQV

+ROGLQJV /WEROGLQJV ,QARQ JXDUDQWRU
3DHQ W 6XEVLGLDU\6XEVLGLDULHYRQVROLGDWBG®O®DLVVD!

*XDUDQWRU L, VVXHU

$GMXVWPHQWV&RQVROLC

NONONN

$VVHWV RI GLVFRQWLQXHG RSHUDWLRQV KHOG IRU VD®H

7TRWDO DVVHWYV

/LDELOLWLHRO DR QBR QW tDUBI G FE® G B X VW \

/ILDELOLWLHYV

5HVHUYH IRU FODLPV DQG FODLP H[SHQVHV

8QHDUQHG SUHPLXPV
"HEW

$PRXQWV GXH WR VMBEWLIDGALIDWLHY DQG DI

5HLQVXUDQFH EDODQFHY SD\DEOH
2WKHU OLDELOLWLHV

NN NNN

/ILDELOLWLHV RI GLVFRQWLQXHG RSHUDWLRQV KHOG IRU VDOH

7TRWDO OLDELOLWLHYV

5HGHHPDEOH QRQFRQWIURFLGHQJ LQWHUHVW

6 K DIK R O G A XMW\
7RWDO VKDUHKRWGHUVY

7TRWDO OLDELOLWLHV QRQFRQWURO®LWY LQWHUHVWY DQG VKDUHKROGHUVY

,QFOXGHVY DOO RWKHU VXEVLGLDULHV RI 5SHQDLVVDQFH5H +ROGLQJV /WG DQG HOLPLQDWLRQV
,QFOXGHYV 3DUHQW *XDUDQWRU DQG 6XEVLGLDU\ ,VVXHU FRQVROLGDWLQJ DGMXVWPHQWYV
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2WKHU

SHQDLVVDQFHS5H
+ROGLQJV /WG
6XEVLGLDULHYV

5HQ5H 1RUWK DQG
5HQDLVVDQFH5H$PHULFD (OLPLQDWLRQV
+ROGLQJV /WG+ROGLQJV ,QF 1RQ JXDUDQWR&RQVROLGDWLQJ
&RQGHQVHG &RQVROLGDWLQJ 6WDWHPHQW RI 2SHUDWLRQV  3DHQW 6XEVLGLDU\ 6XEVLGLDULHV$GMXVWPHQWWBHQDLVVD(
JRUVKHHWKRWRQWKY HQGHG 6HSWHPEHU *XDUDQWRU ,VVXHU &RQVROLG
S5HYHQXHV
1HW SUHPLXPV HDUQHG 2 2 2
1HW LQYHVWPHQW LQFRPH ORVV
1HW IRUHLJQ H[FKDQJH ORVVHV 2 2
(TXLW\ LQ HDUQLQJV RI RWKHU YHQWXUHV 2 2 2
2WKHU ORVV 2 2
1HW UHDOL]J]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWV 2
1HW RWKBHQ@ WHPSRUDU\ LPSDLUPHQWYV 2 2
7TRWDO UHYHQXHV
(ISHQVHV
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG 2 2
$FTXLVLWLRQ H[SHQVHYV 2 2

2SHUDWLRQDO H[SHQVHYV
&RUSRUDWH H[SHQVHYV
,OWHUHVW H[SHQVH

7TRWDO H[SHQVHV

NONNN

,QFRPH ORVV EHIRUH HTXLW\ LQ QHW LQFRPH ORVV RI VXEVLGLDULHV DQG WD[HV

(TXLW\ LQ QHW LQFRPH ORVV RI VXEVLGLDULHV

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH WD[HV
,QFRPH WD[ EHQHILW

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQYV
/RVV IURP GLVFRQWLQXHG RSHUDWLRQYV 2 2

1HW LQFRPH ORVV
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQ®J LQWHUHYWYV

1HW LQFRPH ORVV DWWULEXWDEOH WR 5HQDLVVDQFH5H
'LYLGHQGYVY RQ SUHIHUHQFH VKDUHV 2 2

1HW LQFRPH ORVV DYDLODEOH DWWULEXWDEOH WR 5HQDLVVDQFHS5H
FRPPRQ VKDUHKROGHUV

,QFOXGHVY DOO RWKHU VXEVLGLDULHV RI 5SHQDLVVDQFH5H +ROGLQJV /WG

DQG HOLPLQDWLRQV

,QFOXGHYV 3DUHQW *XDUDQWRU DQG 6XEVLGLDU\ ,VVXHU FRQVROLGDWLQJ DGMXVWPHQWYV
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2WKHU
5HQDLVVDQFHS5H
+ROGLQJV /WG
6XEVLGLDULHYV
5HQ5H 1RUWK DQG

5HQDLVVDQFH5MPHULFD (OLPLQDWLRQV
+ROGLQJV /WG+ROGLQJV ,QF1IRQ JXDUDQWRBQVROLGDWLQJ
&RQGHQVHG &RQVROLGDWLQJ 6WDWHPHQW RI 2SHUDWLRQV 3DHQ W 6XEVLGLDU\ 6XEVLGLDULHWGMXVWPHQWSHQDLVVD(
JRUVKH QLQH PRQWKY HQGHG 6HSWHPEHU *XDUDQWRU VVXHU &RQVROLGC
S5HYHQXHV
1HW SUHPLXPVY HDUQHG 2 2 2
1HW LQYHVWPHQW LQFRPH
1HW IRUHLJQ H[FKDQJH ORVVHV 2 2
(TXLW\ LQ ORVVHV RI RWKHU YHQWXUHV 2 2 2
2WKHU ORVV LQFRPH 2 2
1HW UHDOL]JHG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWV 2
1HW RWKBHQ@® WHPSRUDU\ LPSDLUPHQWYV 2 2
7TRWDO UHYHQXHV
(ISHQVHV
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG 2 2
$FTXLVLWLRQ H[SHQVHYV 2 2

2SHUDWLRQDO H[SHQVHYV
&RUSRUDWH H[SHQVHYV
,OWHUHVW H[SHQVH

N ONONN

7TRWDO H[SHQVHV

,QFRPH ORVV EHIRUH HTXLW\ LQ QHW ORVV RI VXEVLGLDULHY DQG WD[HV
(TXLW\ LQ QHW ORVV RI VXEVLGLDULHV 2 2

/RVV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH WD[HV
,QFRPH WD[ EHQHILW H[SHQVH 2

/IRVV IURP FRQWLQXLQJ RSHUDWLRQV
/IRVV ITURP GLVFRQWLQXHG RSHUDWLRQV 2 2 2

1HW ORVV
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV 2 2

1HW ORVV DWWULEXWDEOH WR 5HQDLVVDQFH5H
'LYLGHQGYVY RQ SUHIHUHQFH VKDUHYV 2 2 2

1HW ORVV DWWULEXWDEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUYV

,QFOXGHVY DOO RWKHU VXEVLGLDULHV RI 5SHQDLVVDQFH5H +ROGLQJV /WG DQG HOLPLQDWLRQV
,QFOXGHYV 3DUHQW *XDUDQWRU DQG 6XEVLGLDU\ ,VVXHU FRQVROLGDWLQJ DGMXVWPHQWYV
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2WKHU
S5HQDLVVDQFHS5H
+ROGLQJIV /WG
6XEVLGLDULHYV
5HQ5H 1RUWK DQG

2WKHU LQFRPH
1HW UHDOL]HG DQG XQUHDOL]JHG JDLQV RQ IL[HG PDWXULW\2LQYHVWPHQWYV

5HQDLVVDQFH5KPHULFD (OLPLQDWLRQV
+ROGLQJV /WG-ROGLQJV ,QFIRQ JXDUDQWRBQVROLGDWLQJ
&RQGHQVHG &RQVROLGDWLQJ 6WDWHPHQW RI 2SHUDWLRQV 3DHIQ W 6XEVLGLDU\ 6XEVLGLDULHWGMXVWPHQWHQDLVVD(
YRUVKHHWKRRQWKY HQGHG 6HSWHPEHU *XDUDQWRU VVXHU &RQVROLC
S5HYHQXHV
1HW SUHPLXPV HDUQHG 2 2 2
I1HW LQYHVWPHQW LQFRPH 2
1HW IRUHLJQ H[FKDQJH JDLQV ORVVHV 2 2
(TXLW\ LQ ORVVHV RI RWKHU YHQWXUHV 2 2 2
2
2

7ZRWDO UHYHQXHV 2
(ISHQVHV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG 2 2 2

$FTXLVLWLRQ H[SHQVHYV 2 2 2

2SHUDWLRQDO H[SHQVHYV

&RUSRUDWH H[SHQVHYV 2

,QWHUHVW H[SHQVH

7TRWDO H[SHQVHV

,QFRPH ORVV EHIRUH HTXLW\ LQ QHW LQFRPH ORVV RI VXEVLGLDULHV DQG WD[HV
(TXLW\ LQ QHW LQFRPH ORVV RI VXEVLGLDULHYV 2

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQYV EHIRUH WD[HV
,QFRPH WD[ EHQHILW H[SHQVH 2

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQYV
,OFRPH IURP GLVFRQWLQXHG RSHUDWLRQYV 2 2 2

1HW LQFRPH
1HW LOQFRPH DWWULEXWDEOH WR UHGHHRBHOH QRQFRQWUROOI?QJ LOQWHUHVW 'D9 2

1HW LQFRPH DWWULEXWDEOH WR 5HQDLVVDQFH5H
'LYLGHQGYVY RQ SUHIHUHQFH VKDUHV a 2 2

I1HW LQFRPH DYDLODEOH WR 5HQDLVVDQFHS5H FRPPRQ VKDUHKROGHUYV

,QFOXGHVY DOO RWKHU VXEVLGLDULHV RI 5SHQDLVVDQFH5H +ROGLQJV /WG DQG HOLPLQDWLRQV
,QFOXGHYV 3DUHQW *XDUDQWRU DQG 6XEVLGLDU\ ,VVXHU FRQVROLGDWLQJ DGMXVWPHQWYV
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&RQGHQVHG &RQVROLGDWLQJ 6WDWHPHQW RI 2SHUDWLRQV
JRUVKH QLQH PRQWKY HQGHG 6HSWHPEHU

2WKHU
5HQDLVVDQFH5H
+ROGLQJV /WG
6XEVLGLDULHV
5HQ5H 1RUWK DQG
5HQDLVVDQFH5KPHULFD (OLPLQDWLRQV
+ROGLQJV /WG-ROGLQJV ,QFIRQ JXDUDQWRBQVROLGDWLQJ
3 w 6XEVLGLDU\ 6XEVLGLDULHWGMXVWPHQWSHQDLVVD
*XDUDQWRU VVXHU &RQVROLC

5HYHQXHV
1HW SUHPLXPV HDUQHG
I1HW LOQYHVWPHQW LQFRPH
1HW IRUHLJQ H[FKDQJH ORVVHYV
(TXLW\ LQ ORVVHV RI RWKHU YHQWXUHYV
2WKHU LQFRPH

NONNNN

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV ORVVHV RQ IL[HG PDWXULW\ LQYHVWPHQWV

IHW RWKBQ WHPSRUDU\ LPSDLUPHQWYV

7TRWDO UHYHQXHV

(ISHQVHV
1HW FODLPV DQG FODLP H[SHQVHV LQFEXUUHG
$FTXLVLWLRQ H[SHQVHYV
2SHUDWLRQDO H[SHQVHYV
&RUSRUDWH H[SHQVHYV
,OWHUHVW H[SHQVH

NONONN

7TRWDO H[SHQVHV

,QFRPH ORVV EHIRUH HTXLW\ LQ QHW LQFRPH ORVV RI VXEVLGLDULHV DQG WD[HV

(TXLW\ LQ QHW LQFRPH ORVV RI VXEVLGLDULHV

,QFRPH ORVV EHIRUH WD[HV
,QFRPH WD[ EHQHILW H[SHQVH

,QFRPH ORVYV
,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQYV

IURP FROQWLQXLQJ RSHUDWLRQV

1HW LQFRPH ORVV

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ BEQWHUHVWYV

1HW LQFRPH ORVV DWWULEXWDEOH WR 5HQDLVVDQFH5H

'LYLGHQGYVY RQ SUHIHUHQFH VKDUHYV

2 2

1HW LQFRPH ORVV DYDLODEOH DWWULEXWDEOH WR 5HQDLVVDQFH5H FRPPRQ

VKDUHKROGHUV

,QFOXGHVY DOO RWKHU VXEVLGLDULHV RI 5SHQDLVVDQFH5H +ROGLQJV /WG DQG HOLPLQDWLRQV

,QFOXGHYV 3DUHQW *XDUDQWRU DQG 6XEVLGLDU\

,VVXHU FRQVROLGDWLQJ DGMXVWPHQWYV
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2WKHU
SHQDLVVDQFHS5H
+ROGLQJIV /WG
6XEVLGLDULHYV
5HQ5H 1RUWK DQG

5HQDLVVDQFH5HPHULFD (OLPLQDWLRQV

+ROGLQJV /WG+ROGLQJV ,QF1IRQ JXDUDQWRU
&RQGHQVHG &RQVROLGDWLQJ 6WDWHPHQW RI &DVK )ORZYV 3DHQ W 6XEVLGLDU\ 6XEVLGLDULHWHQDLVVDC(
JRUVKH QLQH PRQWKY HQGHG 6HSWHPEHU *XDUDQWRU VVXHU &RQVROLGC

&DVK IORZV XVHG LQ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
1HW FDVK XVHG LQ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV SURYLGHG E\ LQYHVWLQJ DFWLYLWLHYV

BURFHHGV IURP VDOHY DQG PDWXULWLHV RI IL[HG PDWXULW\ LQYHVWPHQWY WUDGLQJ
3XUFKDVHV RI IL[HG PDWXULW\ LQYHVWPHQWYV WUDGLQJ

BURFHHGV IURP VDOHY DQG PDWXULWLHV RI IL[HG PDWXULWA LQYHVWPHQWY DYDLODEOH IRU VD
3XUFKDVHV RI IL[HG PDWXULW\ LQYHVWPHQWY DYDLODEOH IRU VDOH 2

3XUFKDVHV RI HTXLW\ LQYHVWPHQWY WUDGLQJ 2 2

1HW VDOHV SXUFKDVHV RI VKRUW WHUP LOQYHVWPHQWYV

1HW VDOHV RI RWKHU LQYHVWPHQWYV 2

1HW SXUFKDVHV RI LOQOYHVWPHQWY LQ RWKHU YHQWXUHYV 2 2

1HW VDOHV RI RWKHU DVVHWYV 2 2

'LYLGHQGY DQG UHWXUQ RI FDSLWDO IURP VXEVLGLDULHYV 2
&RQWULEXWLRQV WR VXEVLGLDULHV 2
'XH WR IURP VXEVLGLDU\ g
1HW SURFHHGV IURP VDOH RI GLVFRQWLQXHG RSHUDWLRQV KHOG IRU VDOH 2

1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV

'LYLGHQGYV SDLG 5HQDLVVDQFH5H FRPPRQ VKDUHV
'LYLGHQGYV SDLG SUHIHUHQFH VKDUHYV

5HQDLVVDQFH5H FRPPRQ VKDUH UHSXUFKDVHV

7KLUG SDWNFLSHOVKDUH WUDQVDFWLRQV 2
1HW UHSD\PHQW RI GHEW

NN NN

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

(IHFW Rl H[FKDQJH UDWH FKDQJHV RQ IRUHLJQ FXUUHQF\ FBVK 2

I1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQWY HQG RI \HDU

,QFOXGHVY DOO RWKHU VXEVLGLDULHV RI 5SHQDLVVDQFH5H +ROGLQJV /WG DQG HOLPLQDWLRQV
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2WKHU
SHQDLVVDQFHS5H
+ROGLQJIV /WG
6XEVLGLDULHYV
5HQ5H 1RUWK DQG

5HQDLVVDQFH5HPHULFD (OLPLQDWLRQV

+ROGLQJV /WG+ROGLQJV ,QF1RQ JXDUDQWRU
&RQGHQVHG &RQVROLGDWLQJ 6WDWHPHQW RI &DVK )ORZV 3DHQ W 6XEVLGLDU\ 6XEVLGLDULHWHQDLVVDC(
JRUVKH QLQH PRQWKY HQGHG 6HSWHPEHU *XDUDQWRU VVXHU &RQVROLGC

&DVK IORZV SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV

BURFHHGYV IURP VDOHY DQG PDWXULWLHY RI LQYHVWPHQWY WUDGLQJ 2
S3XUFKDVHYV RI LQYHVWPHQWY WUDGLQJ 2
BURFHHGV IURP VDOHY DQG PDWXULWLHY RI LQYHVWPHQWY DYDLODEOH IRU VDOH
3XUFKDVHV RI LQOYHVWPHQWY DYDLODEOH IRU VDOH

1HW VDOHV SXUFKDVHV RI VKRUW WHUP LQYHVWPHQWYV

1HW SXUFKDVHV VDOHV RI RWKHU LQYHVWPHQWYV 2
1HW VDOHV RI LQOYHVWPHQWY LQ RWKHU YHQWXUHYV 2 2
1HW VDOHV RI RWKHU DVVHWYV 2 2
'LYLGHQGY DQG UHWXUQ RI FDSLWDO IURP VXEVLGLDULHYV 2
&RQWULEXWLRQV WR VXEVLGLDULHV 2
'XH IURP WR VXEVLGLDU\ 2

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHV

&DVK IORZV XVHG LQ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHYV

'LYLGHQGYV SDLG 5HQDLVVDQFH5H FRPPRQ VKDUHV g 2
'LYLGHQGYV SDLG SUHIHUHQFH VKDUHYV 2 2
5HQDLVVDQFH5H FRPPRQ VKDUH UHSXUFKDVHV 2 a

5HWXUQ RI DGGLWLRQDO SDLG LQ FDSLWDO WR SDUHQW FRRSDQ\ 2
1HW LVVXDQFH RI GHEW

7KLUG SDWNFLSHOVKDUH WUDQVDFWLRQV 2 2

1HW FDVK XVHG LQ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV

(HIHFW RI H[FKDQJH UDWH FKDQJHV RQ IRUHLJQ FXUUHQF\ FDVK 2

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWV
I1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYVY RI GLVFRQWL®XHG RSHBDWLRQV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQWY HQG RI \HDU

,QFOXGHVY DOO RWKHU VXEVLGLDULHV RI 5SHQDLVVDQFH5H +ROGLQJV /WG DQG HOLPLQDWLRQV

127¢( 1,7,%$7,21
7KHUH DUH QR PDWHULDO FKDQJHV IURP WKH OHJDOVSQ®K B & GIHBRUSW R @ LIRXUWO\ G U REOWRK H G H.OU WIKQ

7KH &RPSDQ\ DQG LWV VXEVLGLDULHY DUH VXEMHFW WR ODZVXLWV DQG UHJXODWRU\ DFWLRQV LQ
WUHDWLHY RU FRQWUDFWYV RU GLUKLFFWFDXAUSIIRWM LGNV LLAHAXW D QWH JPR\AIRFQ HP\D\ LQYROYH DOOHJDW
HPSOR\PHQW FODLPV UHJXODWRU\ DFWLRQ@VERV L&HVSKRHHE RIXEIEREG U DWR R WKKEVYRBEDQLHY DUH VXI
GLVSXWHG LQWHUSUHWDWLRQWHKIHS&KRARED @ RF WUDX B FO XN QHIUPHOMVOLQVXUDQFH RSHUDWLRQV DUH VXI
UHODWHG OLWLJDWLRQ WKDQ LWV UHLQVXUDQFH RSHUDWLRQV DQG LQ VRPH MXULVGLFWLRQV PD
SROLF\KRIOFGMHHU®DZVXLWYV LQYROYLQJ FODLPWRWXBRIOGEDRHVHW ¥ KHEKED UHKW\SRPBDQVR WKH LQVXUL
EXVLQHVV DUH FRQVLGHUHG LQ LWV ORVV DQG ORVV H[SHQVH UHVHUYHV ZKLFK DUH GLVFXVVHG L
RU DUELWUDWLRQ UHODWHG WR LWV FODLRBWY\RXBK \PHQW DL\QLRIQVE Y FDA R W b W CRQ@IGE B & WIERFSD Q\
LOQKHUHQW XQFHUWDLQW\ LQ VXFK PDWWHUYV PD\ KDYH LQFUH DWHG &&RHPISHD@W G H D QY HMOW KIDLW H)AR\ IEE
ZKLFK LW LV SUHVHQWO\ D SDUW\ LYHZFMN RQ\LWR/ KDQ Bl QF IPMAV AR Q B WLARYH BV HOQHVYV RU RSHUDWLRI(
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,WHP 0$1%$*(0(1776 ',6&866,81' $1%$/<6,6 2),1$1&,$&21"',7,281"' 5(68/76 2)23(5%,216

7KH IROORZLQJ LV D GLVFXVVLRQ DQG DQDO\VLV RI RXU UHVXOWYV RI BSHUDTWHRRD ORZ LVQK HD O K R H.IE
RI RXU OLTXLGLW\ DQG FDSLWDO TUMLWRG U¥HXVYWREHB QWE DEHWO\VLY VKRXOG EH UHDG LQ FRQMXQFW]|
QRWHV WKHUHWR LQFOXGHG LQ WKLV ILOLQJ DQG WKH DXGLWHG FRQXRO 5GIBWHE RQ DPRERDO.VIRDW
'"HFHPEHU 7KLV ILOLQJ FRQWDLQV IRUZDUG ORRNLQJ VWBMPVARBQ W ¥ WNKODARDUIADKIRENCGHOU IV R P /R E XE
E\ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 6HH 31RWH RQ )RUZDUG /RRNLQJ 6WDWHPHQWYV ~

29(59,(:

5HQDLVVDQFH5H ZDV HVWDEOLVKHG LQ %HUPXGD LQ WR ZULWH SULQFLSDOO\ SURSHUW\ FDWDYV
FRYHUDJHYV DQG UHODWHG VHUYLFHVEBXW XOSSLHIWAULLRGD BYRWR-LE K IVEHRIXBRAMMGY] RSHUDWLQJ VXEVLG
VXSHULRU UHWXUQV IRU RXU VKDUHKROGHUV E\ EHLQJ D WUXVWHG ORQJ WHUP SDUWQHU WR RXU
SURPLWHBFFRPSOLVK WKLV E\ OHYHUDJLQJ RXU FRUH FDSDELOLWLHV RI ULVN DVVHVVPHQW DQG LG
WKH F\FOHV WKDW KDYH KLVWRULFDOO\ FKDUDFWHUL]HG RXU PDUNHWYV 2YHUDOO RXU VWUBWRIYL(
YDOXH WR RXU FXVWRPHUV DQG MRLQW YHQWIXQGRYDWWL Y H LBW RG XFKH/ HDIRGRUNEY ) RQ WL\D B D HIE)GLHELM/ )
FODLPV SURPIMQFLSDOO\ PHDVXUH RXU ILQDQFLDO VXFFHVV WKURXJK ORQJ WHUP JURZWK LQ WDC
ZH EHOLHYH LV WKH PRVW DSSURSULQNGFRBDVXHIWI RYU RXQYF&R PREQEHOLHYH ZH KDYH GHOLYHUHG V

6LQFH D VXEVWDQWLDO SRUWLRQ Rl WKH UHLQVXUDQFH DQG LQVXUDQFH ZH ZULWH SURYLGHV SUR
HIWHQW RQ WKH IUHTXHQF\ DQG VHYHULW)\ Rl VXFAKUFW R/ FXWHFRNSHKEFE FKDWHKGIWDAU HDYBHES WK HIGF W RHWLDIJHM |
FDWDVWURSKLF HYHQWYV DQG RAFIRWIG )8 BIVXHWFHW BV KDWOZH.FRYWUGHJIJUHH RlI YRODWLOLW\ LQ RXU IL
VLJQLILFDQW O WIRJ R R DIUX\I H UANRRY \IHEIRW HBDRIQ WKH OHYHO RI LQVXUHG FDWDVWURSKLF ORVVHV RFFXU

2XU UHYHQXHY DUH SULQFLSDOO\ GHULYHG IURP WKUHH VRXUFHV QHW SUHPLXPV HDUQHG IURP '
XQUHDOL]JHG JDLQV IURP WKH LQYHVWPHQW RI RXU FDSLWDO IXQGY DQG WKH LQYHVWPHQW RI WKH
YHQWXUHV DGYLVRU\ VHUYULIFHY PDIDWHKHAKQIN 8 SHUHDWLRQV DQG YDULRXV RWKHU LWHPV

2XU H[SHQVHV SULPDULO\ FRQVLVW RI QHW FODLPV DQG FODLP H[SHQVHV LQFXUUHG RQ WKH SR
SHUFHQWDJH Rl WKH SUHPLXPV ZH ZULWH RSHUDWLQJ H[SHQVHV ZKLFK SULPDULO\ FRQVLVW RI ¢
FHUWDLQ H[HFXWLYH OHJDO DQG FRQVXOWLQJ H[SHQVHV FRVWV IRU UHVHDUFK DQG GHYHORSPHQ
FRPSDQ\ UHGHHPDEOH QRQEGPWVSBIR ZRLPK UESHIHHNVGW V' MOKH LOQWHUHVW Rl WKLUGFEBHWDREE ZLW
GLYLGHQG FRVWYV UHODWHG WR HR0W I W FD § & ESAHFIW UWHR FHD VHK\D LB VF H U W D L @ LMDFWL W& HF RILIR RV LIMQ,
FXUUHQWO\ HDUQHG LQ %HUPXGD D QRQ WD[DEOH MXULVGLFWLRQ WKH WD[ LPSDFW WR RXU RSHU

7KH RSHUDWLQJ UHVXOWY DOVR NQRZQ DV WKH XQGHUZULWLQJ UHVXOWV RI DQ LQVXUDQFH RU UI
UDWLR XQGHUZULWLQJ H[SHQNH UXIHW. RODQBVFR®@GEG LFOHE. & HWIHRQVH UDWLR LV FDOFXODWHG E\ GLY
HDUQ@KB XQGHUZULWLQJ H[SHQVH UDWLR LV FDOFXODWHG E\ GLYLGLQJ XQGHUZULWLQJ H[ISHHGRREL (
UDWLR LV WKH VXP RI WKH QHW FODLPV DQG FODLR ARFEQWVH @ DWMR. B EE OWRH X Q GHQYHUDDWOQ L G H
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SURILWDEOH XQGHUZULWLQJ SULRU WR $WHRP ERQNGGHIUWDMWRLRPHJ L Q YHHWQWHRIHD@W \LQFRPHDWHY XQSUR
LQYHVWPHQW DQNRPGLVFXVV RXU QHW FODLPV DQG FODAKLHW[SBEQYYR UWDW\WDR FRX® D@ HDG FEL GHMNL QR DQUH
GHYHORSPHQW RQ QHW FODLPV DQG FODLP H[SHQVHV IURP HYHQWY WKDW WRRN SODFH LQ SULRU I

'LVFRQWLQXHG 2SHUDWLRQV

2Q 1RYHPEHU ZH HOQOWHUHI WIQNAFRH D VB VER WK 3IXA(FWKRWHOO VXEVWDQWLDOO\ DOO RI RXU 8 6 E
FDVXDOW\ EXVLQHVV XQGHUZULWWHQ WKURXJK PDQDJLQJ JHQHIUDAB DDMWQWED R X B X¥W R & LLRHAXRLIDEF E
DQG RXU FODLFXHR&RBBIQROUDVVLILHG WKH DVVHWY DQG OLDELOLWLHY DVVRFLDWHG ZLWK WKLYV
JLQDQFLDO 6WDWHPHQWY DV 3GLVFRQWLQXHG RSHUDWLRQV ~ ([FHSW DV H[SOLFLWO\ GHVFULEHG D’
DPRXQWYV SUHVHQWHG KHUHLQ UHODWH WR RXU FRQWLQXLQJ RSHUDWLRQV

&RQVLGHUDWLRQ IRU WKH WUDQVDFWLRQ ZDV ERRN YDOXH DW 'HFHPEHU IRU WKH DIRUHPHQ)!
RWKHU7KWMHRPVDQVDFWLRQ FO PWHG R WVOPRIEKLGHUDWLRQ RI PLOOLRQ ZDV UHFHLYHG E\ WKH &F

6HIPHQWYV

2XU UHSRUWDEOH VHJPHQWY LQFOXGH 5HLQVXUDQFH ZKLFK LQFOXGHVY FDWDVWURSKH UHLQVXI

JORKGIKLFK LQFOXGHY UHLQVXUDQFH DQG LQVXUDQFH EXVLQHVV ZULWWHQ WKURXJK 6\QGLFDWH
IRUPHU ,QVXUDQFH VHIJPHQW ZKLFK ZHUH QRIW HHRPOH® WXZILWKID @ W (W R VDIGHS BWREQ 3ROUF RBAKHH U FDWHJ
ZHDWKHUJD QG VHNQPDQDIJHPHQW RSHUDWLRQV LQYHVWPHQWY XQLW FRUSRUDWH H[SHQVHV FDSLWEL

5HLQVXUDQFH
2XU 5HLQVXUDQFH VHJPHQW KDV WZR PDLQ XQLWYV

BURSHUW\ FDWDVWURSKH UHLQVXUDQFH LAUAIW \WW¥ @ XR UNRMUG R\EHD RIGFOABHY @MW HHEX W H\ERAWD BIL O X 1$ 7
WKLV FRYHUDJH EDVHG RQ FDW DVRALY RBAKYH UWDR ¥ VS S BHVBLEWP X UDID WIWMWDVOWUR SKHY VXFK DV HDU'
DV FODLPV DULVLQJ IURP RWKHU QDWXUDO DQG PDQ PDGH FDWDVWURSKHV VXFK DV ZLQWH W V\
RIHU WKLV FRYHUDJH WR LQVXUDQFH FRPSDQLHV DQG RWIKH B HILHI\Q WXWDHA ¥ 5 B HR D Q LSOB OFQUIDIKI K
FDWDVWURSKH H[FHHG D FHUWDLQ UHWDLQHG DPRXQW

6SHFLDOW\ UHLQVXUDQFH ZULWWHLR FRU FRRXYUH R EXHDAHBR WO /) \IMPGRIREXWIOQHVY ZKHUH ZH EHOLH
DQG SULFLQJ WKH ULVN WKDW ZH DVVXPH 2XU SRUWIROLR LQFOXGH ¥ RHFEH@XYWHLEREN WHRW RWFE XS
WUDGH FUHGLW ILQDQFLDO PRUWJDJH JXDUD QWHIHY XABOMD VRNDWDR/KK H H () S\RDAHQG RSAMKUH/UR ® D © XADLOQAH\
WKDW ZH FROOHFWLYHO\ UHIHH BHRODM Y5 WKLILD/O WH WHIHOVHHRQRQ@AHD PDUNHW :GHHD GH W K B NALHW WADR
VSHFLDOW\ UHLQVXUDQFH RSHUDWLRQV RYHU WLPH DOWKRXJK ZH FDQQRW DVVXUH \RX WKDW

/IORVGT

2XU /ORWGHIPHQW LQFOXGHY LQVXUDQFH DQG UHLQVXUDQFH EXVLQHVV ZULWWHQ IRU RXU RZQ DFFF
UHLQVXUDQFH EXVLQHVV LQFHBMH QYIQRXL RMWH \VEBY HVQHDEOLVKHG WR HQKDQFH RXU XGIGWHQVLWH G
QHWZRUN DQG ZRUOGZLGH OLFHQVHV 5HQDLVVDQFH5H &&/ D\ WRE MRHFHW FRURSRA\DRZH) R B PBHAY RE 16|
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,QVXUDQFH

2XU ,QVXUDQFH VHIJPHQW LQFOXGHV WKH LQVXUDQFH SROLFLHV ZULWWHQ LQ FRQQHFWLRQ ZLWK R
PDQDJHG E\ WKH *OREDO BUFIAKIHS®»EHB X GDWAIMHIG LQVXUDQFH EXVLQHVV LV ZULWWHQ E\ *OHQFRH

FRPSDQ\ WKDW LV FXUUHQWO\ HOLJLEOH WR GR EXVLQHVV RQ DQ H[FHVV DQG VXUSOXY ® L \QGD QEOR/.
ZH DUH QRW DFWLYHO\ XQGHUZULWLQJ QHZ EXVLQHVV LQ WKH ,QVXUDQFH VHIJPHQW ZH PD\ IURP W

2WKHU

2XU 2WKHU FDWHJRU\ SULPDULO\ LQFOXGHVY WKH UHVXOWYV RI R MU VIKW WM [RA WIW HDWH/IN. B G @ XN W
RXU LQYHVWPHQW DGGV YDOXH 7TR/AHK BNVORXLRIPGDIN W F H QNHDAQ BYVMERXE /ZKE UBIQ & DWKKIHU WKDQ DVV!
UHVSRQVLELOLWLHY RXUVHOYHV ZH SDUWQHU ZLWX RWKM P IPOLINM G LIRS IHAUL B\ DRVQ/A7 USDURPQIUDHQBON

RXU LQYHVWPHQW XQLW ZKLFK PDQDJHV DQG LQYHVWY WKH IXQGVY JHQHUDWHG E\ RXU FRQVROL
LQWHUHVWYV

1HZ %XVLQHVYV

JURP WLPH WR WLPH ZH FRQVLGHU GLYHUVLIUPMWE RQ RDWR QHZH YR Q@ ADW HR/Q HRU VOKHZUMRK QRX ¥ K QRW X
FRPSDQLHV RU ERRNV RI EXVLQHV 8 RRW RQWKHOFR PSIBDQ\HVY. FDW L R BW.KE OB G 8 VWL RSRIUW KQDR WY HY RIRU;
IRU RXU RZQ DFFRXQW DQG WKURXJK SRV\HLBPON R H B INRLDQM \Y H DMONHVRISSRW W W LW OHW UDWHJILF |
FDSDELOLWLHY SURSULHWDU\ WHFKQRORJ\ DQG UHODWLRQVKLSY WR VXSSRUW SRVXH HE& AXV RIMOXC
RU WUDGLQJ ULVNV ZIKFH.WHH W HODAR D PO \EWXDYDLODEOH DQG ZKHUH RXU DQDO\WLFDO DELOLWLHV P
HVWLPDWHG SUREDELOLWLHV RI ORVVHV DQG UHWXUQV LQ DFFRUGDQFH ZLWK RXU DSSURDFK LQ U

:H UHJXODUO\ UHYLHZ SRWHQWLDO VWUDWHJLF WUDQVDFWLRQV WKDW PLJKW LPSURYH RXU SRUWI
RWKHU EHQHILWY ,Q HYDOXDWLQJ SRWHQWLDO QHZ YHQWXUHV RU LONKIN\BEHQWNY\ WR BHQ/HHDIRSOR |
DGYDQWDJH DQG RSSRUWXQLWLHV ZKLFK ZH EHOKHYH ZH Q) DFOND GGIWUIHDYFLWA Z USRFPWRDOUN E R 0 HV RVSIHDUADE
GLVFXVVLRQV UHJDUGLQJ SRVVLEOH WUDQVDFWLRQV WKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLO
HOKDQFH RXU UHVXOWYV RI RSH:UD®HADKNYRIUWKQ /OFEX D @ ERQIGLWWRQSRWHQWLDOO\ DWWUDFW LQYH\
UHSXWDWLRQ DQG ILQDQFLDO UHVRXUFHV DQG E\ WKH FDSDELOLWLHY DQG WUDFN UHFRUG RI RXU

5LVN ODQDJHPHQW

:H VHHN WR GHYHWIRSHDQ & WLOL]H VRSKLVWLFDWHG FRPSXWHU PRGHOV DQG RWKHU DQDO\WLFDO W
SRUWIROLR RI UHLQVXUDQFH DQG LQVXUDQFH FRQWUDFWY DQG RWKHU ILQDQFLDO ULVNV 2XU SRO
ZHOO DV RXU JOREDO HQWHUSULVH ZLGH ULVN PDQDIHFARW SHOFUWMILYHVL UHFWRVINERVB K Q &K IRKIU) I&E

:LWK UHVSHFW WR RXU 5HLQVXUDQFH RSHUDWLRQV VLQFH ZH KDFRPGEDBNURSS & GL B QEGJI ARGV H QX
V\VWHP <5(BIGEHOLHYH ‘WRVWSGOBWHG IURP WLPH WR WLPH LV D PRUH UREXVW XQGHUZULWLQJ DQG
HOVHZKHUH LQ WKH UHLQAWV)MWRYQ PHVLQQGKMWDQ WQFRSRR EZDVWLRUNYH. QYD WBYHOR®BG WR DQDO\H FDW
ZD\V WR HQKDQFH WKH SURJUDP LQ RUGHU WR DQDO\]H RWKHU FODVVHV RI ULVN
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68008%5<

2)&5,7,&%&&2817,1* (67,086

7KH &RPSIFQAYWLFDO DFFRXQWLQJ HVWLP YW HWFHY M @RIDOBYMY HRG L@ DREDDBPERUGILWLRQ D 3R GKURCE

RQ JRUP

68008%5<

IRU WKH \HDU HQGHG 'HFHPEHU

2)5(6876 2)23(5%,216

JRU WKH WKUHH PRQWKYV HQFRRPG BHH® WPEE MKH WKUHH PRQWKY HQGHG 6HSWHPEHU
6XPPDU\ 2YHUYLHZ

7KUHH PROWKY HOQGHG 6HSWHPEHU &KDQJH

LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW SHU VKDUH DPRXQWV DQG UDWLRYV

*URVV SUHPLXPV ZULWWHQ
1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

$FTXLVLWLRQ H[SHQVHV

2SHUDWLRQDO H[SHQVHV

8QGHUZULWLQJ LQFRPH

1HW LQYHVWPHQW ORVV LQFRPH

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWYV

1HW RWKBIQ WHPSRUDU\ LPSDLUPHQWYV 2

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
/IRVV LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH
1HW LQFRPH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV
1HW LQFRPH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV SHU FRPPRQ VKDUH

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

6HSWHPEHU -XQH

&KDQJH &KDQJH

%RRN YDOXH SHU FRPPRQ VKDUH

$FFXPXODWHG GLYLGHQGYV SHU FRPPRQ VKDUH

%RRN YDOXH SHU FRPPRQ VKDUH SOXV DFFXPXODWHG GLYLGHQGYV
1HW LQFRPH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKD U HRRRS®HUNG ADR FPLLADADLLARQ) LLQD WWKKHH WA
DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV SHU IXOOFBPOSEWHIG WRP PR QLQKW K H KEKV U
GHFUHDVH LQ QHW LQFRPH DWWULEXWDEOH WR 5HQDLVVFRPSDH A BPW R QVKKIDW K KR® G MDY W B UVKIH V

$ 6LJQLILFDQWO\ /RZHU LOMHOWGRAQW GHVXOPLDYALRQ GHFUHDVH LQ QHW LQYHVWPHQW LQFRP

JDLQV RQ LQYHVWPHQWY ZKLFK FROOHFWLYHO\ GHFUHDVHG REKBRSHDWH® MRP W ENH WKIHPG OTE
LQ RXU LQYHVWPHQW UHVXOWYV ZDV SULPDULO\ GXH WR ORZHU WRWDO UHWXUQV RQ WKH IL
GHULYDWLYHV DQG IXWXUHV D GHFUHDVH LQ DYHUDJH LQYHVWHG DVVHWY ORZHU UHWXUC
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DOORFDWLRQV LQFOXGHG LQ RWKHU LQYHVWPHQWY DQG PLOOLRQ RI QHW LQYHVWPHQ

¥ 2WKHU /RVV RRBRRPWMKHU ORVV RI PLOOLR®HMWHWIKRUWWIHGG I TRPURWKHRBILQFRPH RI Pl
SULPDULO\ GXH WR WZR QRQUHFXUULQJ LWHPV WKH VDDKLRK BXR GXDbMGE @XPDAINU WRQRDW N €
WKLUG TXDUWHU RI DQG D JDLQ RI PLOOLRQ LQ WKH WKLUG TXDUWHUVRIW E\IURP W

f 1HW ,QFRWHLEXWDEOH WR ROOGHQH\RMRBIBOER QF RRQRWXMWU QHW LQFRPH DWWULEXWDEOH MDA WBHHG %
PLOOLRQ LQ WKH WKRWPGEOXBEWHRU RI PLOOLRQ LQ WKH WKLUG TXDUWHU RI D GEFU1
LQ WKH WKLUG T2KDDFWHWWRISULQFLSDOO\ GULYHQ E\ ORZHU WRWDO UHWXUQV RQ LWV IL[HG

I ,PRINHG 8QGHUZUWRLXU XQERFUZULWLQJ LQFRPH RI PLQG URO \IGW R HRQK LU B PT X D U W HQOF
TXDUWHU RI SULPDULO\ GXH WR DQ LQFUHDAHWLE)\ QW GEUIRD X A VL 8 DREHU®D W Q QDD WILSDH
FRQWUDFWYV DQG KXUULFDQH ,UHQH

%RRN YDOXH SHU FRPPRQ VKDUH LQFUHDVHGFRPSI/®RHG WRDW 6HBWRRBHWDOXH SHU FRPPRQ VKDUH
LQFUHDVHG WR DW FRIFSS\DHUAHEGH W R DWHXQHLQFUHDVH LQ ERRN YDOXH SHU FRPPRQ VKL
DWWULEXWDEOH WR 5HQDLVVDQFH5H FRPRWQLQKDUHKEOGHUWROOLR@PD@QGLRQ PRIOOLRQ Rl FRREBRQ.
WKLUG TXDUWHELBI QRW UHSXUFKDVH DQ\ FRPPRQ VKDUHV XQGHU RXU DXWKRUL]JHG VKDUH UHSXUF

8QGHUZULWLQJ 5HVXOWYV

,Q WKH WKLUG TXBUWEHUDWHG XQGHUZULWLQJ LQFRPH RI PLOOLRQ FROeSDOAGHBDRH LQ PXLDEHUY
GULYHQ SULPDULO\ E\ D PLOOLRQ LQFUHDNW EQ HW BUESELRPVLAEU G B GiH BIIURS EMDEDE IR Q Bl®Y HF[C
H[SHQVH UDWLR RI DQ XQGHUZULWLQJ H[SHQVH UDWLR RI DPRP B DFRPE WDRI G UDWLR RQG LG
WKH WKLUG TXDUWHU RI

*URVV SUHPLXPV ZULWWHQ LQFUHDVHG PLOOLRQ RU FRPSMRUHG WHRDOORRQ QQNK K HV#K (BE GTRR®L
PRUH GHWDWRHEHQRZHDVH LQ JURVV SUHPLXPV FRIP\SWYHIQGL WY RVWH MW WKILEG @ XXDWWH R R | ZDV SUlL
SUHPLXPV ZULWWHQ LQ WXUWLWKILYODX MLWHU@RRXU FDWDVWUR/SKHIRE QW DURY D S W B UXW B ULV R
WR 6\QGLFDWH LQFUHDVLQJ LWV ERRN RI EXVLQHVV DFURVV PRVW OLQHV RI EXVLQHVV ([FOXGL
WKLUG TXDUD®GY RI UHVSHRWVYHOHPLXPV ZULWWHQ LQFUHDVHG PLO®HRIQP SRIR Y L Q J LRD WNKHHIWWKI
FDWDVWURSKH XQLW ZHUH SULQFLSDOO\ GULYHQ E\ WKH FRPSDUDEO\ KLJREKLHFXHLP 8D F\N WG WWKUHR BK
SDUWLFLSDQWYV LQ WK HFRPELQM & UZL QW MADES/XW WUDERYH QR U P DIWIODWINLIED @ B VILFWD @ GWA K@ MPKSHD F W
FKDQJHV ZKLFK KDV LQFUHDVHG WKH SHUFHLYHG OHYHO Rl FDWDVWURSKH ULVN DQG H[SRVXUH IRL

1HW FODLPV DQG FODLP H[SHQVHVY ZHUH UHODWLYHO\ IODW DW DA ® O L R QU HAVRERSSFDWIHNGIVNRF F L G IR Q
DQG FODLP H[SHQVHV IRU WRHOXIGIHGS DIXDUWHW LR QH HWHQMG/XRWRRWQUG @B MORWHKOHJ | LDUQYGAV D Q &P VBIE
PLOOLRQ RI QHW FODLPVY DQG FODLP H[SHQVHVY UHODWHG WR FHMWGHY DUOHBJIDQV W KOHR WAD ER @ W
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/DUH (YHQWYV 2FFXUULQJ LQ 3ULRU 3HULRGV
6HSWHPEHU JHEUXDU\
1HZ =HDODQG7URSLFDO$XVWUDOUB@ =HDODQ®RKRNX
7KUHH PROWKY HOQGHG 6HSWHPEHU (DUWKTXDN&\FORMWKD )ORRGLQJ(DUWKTXDNBUWKTXDNRARWDO
LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRYV

,QFUHDVH GHFUHDVH LQ JURVV XOWLPDWH FODLPV DQG FODLP H[SHQVHV LQFXUUHG
,QFUHDVH GHFUHDVH LQ JURVV FODLPV DQG FODLP H[SHQVHV UHFRYHUHG

,QFUHDVH GHFUHDVH LQ QHW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

$VVXPHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2
&HGHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2 2 2
/IRVW HDUQHG SURILW FRPPLVVLRQV

IHW QHJIJDWLYH SRVLWLYH LPSDFW RQ XQGHUZULWLQJ UHVXOW
5HFRYHULHV IURP FHGHG UHLQVXUDQFH FRQWUDFWYV DFFRXQWHG IRU DW IDLU YBOXH
5HGHHPDEOH QRQFRQWIURFKLGHQJ LQWHUHVW 'D9

I1HW QHJDWLYH SRVLWLYH LPSDFW

SHUFHQWDJH SRLQW LPSDFW RQ FRQVROLGDWHG FRPELQHG UDWLR

1HW LPSDFW RQ 5HLQVXUDQFH VHIPHQW XQGHUZULWLQJ UHVXOW
1HW LPSDFW R/MIRPRQGM XQGHUZULWLQJ UHVXOW Z

I1HW QHJIJDWLYH SRVLWLYH LPSDFW RQ XQGHUZULWLQJ UHVXOW

'HFUHDVH LQFUHDVH LQ FXUUHQW DFFLGHQW \HDU QHW FODLPV2DQG FODLP H[SHQVHV LQFXUUHG
$GYHUVH IDYRUDEOH GHYHORSPHQW LQ SULRU DFFLGHQW \HDUV QHW FODLPVY DQG FODLP H[SHQV!
LQFXUUHG 2 2 2

,QFUHDVH GHFUHDVH LQ QHW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

/DUH (YHQWYV 2FFXKUWGJMKQUWKHU RI
7KUHH PRQWKV HQGHG 6HSWHPEHU $JIJUHJDWH
LQ WKRXVDQGYV RI 8 6 GROODUV H[FHSW UDWLRV /RVV &RQWUDFWXUULFDQH ,UHQHRWDO
*URVV XOWLPDWH FODLPVY DQG FODLP H[SHQVHV LQFXUUHG
*URVV FODLPV DQG FODLP H[SHQVHV UHFRYHUHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
S5HLQVWDWHPHQW SUHPLXPV HDUQHG 2

1HW QHJDWLYH LPSDFW RQ XQGHUZULWLQJ UHVXOW
5HGHHPDEOH QRQFRQWWURFLGHQJ LQWHUHVW 'D9

1HW QHJDWLYH LPSDFW

SHUFHQWDJH SRLQW LPSDFW RQ FRQVROLGDWHG FRPELQHG UDWLR

1HW QHJDWLYH LPSDFW RQ 5HLQVXUDQFH VHIPHQW XQGHUZULWLQJ UHVXOW
1HW QHJDWLYH LV SHRWHQQV/®@RGCEHIUZULWLQJ UHVXOW 2

1HW QHJDWLYH LPSDFW RQ XQGHUZULWLQJ UHVXOW

1HW 1HJDWLYH 3RVLWLYH ,PSDFW RI 6SHFLILF (YHQWYV

1HW LPSDFW LQFOXGHV WKH VXP Rl HYWLPDWHV Rl QHW FODLPV DQG FODLP H[SHQVHVY LQFXUUHG
QRQFRQWUROOLDQ ALY SWH UHNW W\ 'DOQ WKH QHW FREDLP\H D GE FIDPGE RWISHWDQ VEFRPIH LQ UHVSHFW RI FH
YDOXH 2XU HVWLPDWHY DUH EDVHG RQ D UHYLHZ Rl RXU SRWHQWLDO H[SRVXUHV SUHOLPLQDU\ GI
PDJQLWXGH DQG UHODWLYHO\ UHFHQW RFFXUUHQFH RI WKH YDULRXV FDWDVWURSKH HYHQWYV GHVF
RWKHU H[SRVXUHV SRWHQWLDO XQFHUWDLQWLHY UHODWLQJ WR UHLQVXUDQFH UHFRYHULHV DQG I
WKHVH HYHQWY ,Q DGGLWLRQ D VLJQLILFDQW SRUWLRQ RI WKH I4ZW= A D D DRNRINRGHDWMMLLT M PSNHN B |
IHZ OHDBOLHQWY DQG WKHUHIRUH WKH ORVV HVWLPDWHYV IRU WKHVH HYHQWNFRD\GYRUD D EWXDIOFQE\
I[URP WKHVH HYHQWY ZLOO YDU\ IURP WKHVH SUHOLPLQDU\ HYWLPDWHY SHUKDSV PDWHULDOO\ VR

:H H[SHULHQFHG PLOOLRQ RI IDYRUDEOH GHYHORSPHQVRREBUHBUWMRDUYV BHOEUR @\ Q QVK K HVK k
GHWDLO EHORZ
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8QGHUZULWLQJ 5SHVXOWYV E\ 6HIJPHQW
5HLQVXUDQFH 6HJPHQW

%HORZ LV D VXPPDU\ RI WKH XQGHUZULWLQJ UHVXOWY DQG UDWLRYV IRU RXU 5HLQVXUDQFH VHJIPHC
UDWLRYV

S5HLQVXUDQFH VHIPHQW RYHUYLHZ

7KUHH PROWKY HOQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRV

*URVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV
2SHUDWLRQDO H[SHQVHV

8QGHUZULWLQJ LQFRPH

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

,QFOXGHV JURVY SUHPLXPV ZULWWHQ RI 1LO DVVXPHG IURP WKH ,QVXUDQFH WHIRH@EW IRU WK}

5HLQV XUDQFHR&NEPH QMM WWHIRVY SUHPLXPV ZULWWHQ LQ RXU 5HLQVXUDQFHWRJPHQWLODRRDVE! G
FRPSDUHG WIROOLRQ LQ WKH WKLUG TXDUWHU RI SULPDULO\ GXH WR PLO OLR Q RO XGHLLQ\
LPSDFW RI PLOOLRQ DQG PLOOLRQ RI UHLQVWDWHPEQW SUHRYIRRWIUNSHH ARXPY WHKIHMWWKHQ €
LQ WKH WKLUG ZXDWWHQWIUDQFH VHIPHQW SUHPLXPV DUH SURQH WR VLJQLILFDQW YRODWLOL
FKDUDFWHUL]HG E\ D UHODWLYHGO\ WRDQU DFXWVPEHHQVRI UHODWLYHO\ ODU

S5HLQVXUDQFH 6HIJIPHQW & QQXHIUZHILOGM>QUIDIFHVHX WM HQW JHQHUDWHG XQGHUZULWLQBRRBETRPHGRWR
XQGHUZULWLQJ LQFRPH LQ WKH WKLUG TXDUWHU RI D QRIXQF 8 HIDYWHXRID Q F H PULHOI® IHRQQV  J1 QVHKUHD WY IKi L
R DQ XQGHUZULWLQJ H[SHQVH UDWLR RI DQG D FRPELQHG UDWLRLRIWKH WRPSG UK® UWRH U

7KH PLOOLRQ LQFUHDVH LQ XQGHUZULWLQJ LQFRPH DQG SHUFHQWDJH SRLQW GHFUHDVH LQ
DQG D PLOOLRQ GHFUHDVH LQ FXUUWIQW B\FBLGH QR OIOD B @D BWV KW DYBIUMDL DIOYARUDIEOH GHYHORSF
FRPSDUHG WR WKH WKLUG TXDUWHU RI ,PSDFWLQJ WKH XQGHUZULWAIM\ UH VKDL RRU RR XUQ SHHLLX
WKHBYHQWY RFFXUULQJ LQ WKH | L$XXW DRGLDQFFORR GKBED WHEUBRKRENR GIDUWKTXDNHYV
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GXH SULPDULO\ WR QHW UHGXFWLRQV LQ FODLPVY DQG FODLP H[SHQVHV DQG XQGHUZULWLQJ ORVYV
,UHQH UHVBMFGHWBIOOHG LQ WKH WDEOHV EHORZ

/DUH (YHQWYV 2FFXUULQJ LQ 3ULRU 3HULRG

6HSWHPEHU YHEUXDU\
7KUHH PRQWKY HQGHG 6HSWHPEHU 1HZ =HDODQG/URSLFDO$XVWUDOLHR =HDODQWMKRNX
LQ WKRXVDQGYV RI 8 6 GROODUV H[FHSW UDWLRYV (DUWKTXDNSHFORMWKD )ORRGLQJDUWKTXDNBUWKTXDNHRWDO
,QFUHDVH GHFUHDVH LQ QHW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$VVXPHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2
&HGHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2 2 2

/IRVW HDUQHG SURILW FRPPLVVLRQV

IHW QHJIJDWLYH SRVLWLYH LPSDFW RQ XQGHUZULWLQJ UHVXOW

SHUFHQWDJH SRLQW LPSDFW RQ 5HLQVXUDQFH VHIJPHQW FRPELQHG UDWLR

'HFUHDVH LQFUHDVH LQ FXUUHQW DFFLGHQW \HDU QHW FODLPV BQG FODLP H[SHQVHV LQFXUUHG
$GYHUVH IDYRUDEOH GHYHORSPHQW LQ SULRU DFFLGHQW \HDUV QHW FODLPVY DQG FODLP H[SHQV!
LQFXUUHG 2 2 2

,QFUHDVH GHFUHDVH LQ QHW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

/DUH (YHOQWYV 2FFXKUUGHAKQUWKHU RI

7KUHH PRQWKY HQGHG 6HSWHPEHU $JJUHIJDWH

LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRV /RVV &RQWUDFWXUULFDQH ,UHQFRRWDO
1HW FODLPVY DQG FODLP H[SHQVHV LQFXUUHG

5HLQVWDWHPHQW SUHPLXPV HDUQHG 2

I1HW QHJDWLYH LPSDFW RQ 5HLQVXUDQFH VHIPHQW XQGHUZULWLQJ UHVXOW

I1HW QHJDWLYH LPSDFW RQ FDWDVWURSKH XQLW XQGHUZULWLQJ UHVXOW
1HW QHJDWLYH LPSDFW RQ VSHFLDOW\ XQLW XQGHUZULWLQJ UHVXOW 2

2

I1HW QHJDWLYH LPSDFW RQ 5HLQVXUDQFH VHIPHQW XQGHUZULWLQJ UHVXOW

SHUFHQWDJH SRLQW LPSDFW RQ 5HLQVXUDQFH VHIPHQW FRPELQHG UDWLR

&XUUHQW DFFLGHQW \HDU QHW FODLPV DQG FODLP H[SHQVHV RI PLOOLRQ IRU WKH WKLUG TXD
UHODWHG WR WKH 6HSWHPEHU 1HZ =HDODQG HDUWKTXDNH

'XULQJ WKH WKLUGZHXB[BWMHUHQFHG IDYRUDEOH GHYHORSPHQW RQ SULRU \HDUV UHVHUYHV RI f
GXH WR PLOOLRQ RI IDYRUDEOH GHYHORSPHQWQFHODWWKG. QV R/ IOHR X/I$ Bl FALID D@V H KSCHAW BLQ G- O D LIPIVOI
FDWDVWURSKH XQLW GXH WR QHW UHGXFWLRQV LQ HVWLPDWHG XOWLPDWH ORVVHV RQ FHUWDLQ V

:H KDYH HQWHUHG LQWR MRLQW YHQWXUHY DQG VSHFLDOL]HG TXRWD VKDUH FHVVLRQV RI RXU ERF
FHUWDLQ SURILW FRPPLVVLRQV DQG IHH LQFRPH UMKFERLHF W KR/ RV B H RV IHW FRR R P MVR/HL R \D DUGHEH PHHHOWY Y
H[SHQVHV DQG WRARHGHAYOKDYH JHQHUDOO\ UHGXFHKB VRIXIH X GHRN D OW G Q JPH [BRARYHR B DY RNV WE Q C

UHVSHF\QLE WEBIWXOWHG LQ D FRUUHVSRQGLQJ GHFUHDVH WR WKH 5HLQVXUDQFH VHJPHI¥E XQGF
UHVSHFWLDIBGLWLRQ RXU DOFHLHPHRW G HZLUWK FMUWDLQ IHH LQFRPH DQG SU@FILW CFRE R MINYG SRRV (DAl
FRQVROLGDWHG LQ RXU UHVXOWV RI RSHUDWLRQV WKHVH IHHV DQG SURILW FRPPLVVLRQV DUH HO
QRQFRQWUROOLDQALBHQHWAMPSDEW RI DOO IHHV DQG SURILW FRPPLVVLRQV UHODWHG WR WKHVH
VHIPHQW ZDV PLOOLRQ DQG PLOM@®® |RU WHMS WKW UGHTXDUWHUYV RI
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&DWDVWURSKH
%HORZ LV D VXPPDU\ RI WKH XQGHUZULWLQJ UHVXOWY DQG UDWLRYV IRU RXU FDWDVWURSKH XQLW

&DWDVWURSKH XQLW RYHUYLHZ

7KUHH PROWKY HOQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRV

BURSHUW\ FDWDVWURSKH JURVV SUHPLXPV ZULWWHQ
5HQDLVVDQFH
‘DA QFL

7TRWDO SURSHUW\ FDWDVWURSKH JURVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV

2SHUDWLRQDO H[SHQVHYV

8QGHUZULWLQJ LQFRPH

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPVY DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

,QFOXGHV JURVYV SUHPLXPV ZULWWHQ RI 1LO DVVXPHG IURP WKH ,QVXUDQFH WHIPRH@EW IRU WKF

&DWRYKH 5HLQ VWUNMHEPHE X PO WW HOQWKH WKLUG RXDWDOMD RWURSKH UHLQVXUDQFH JURVYV SUHPLXPV Z1
PLOOLRQ FRPSDUHG WR WKH WEEUKBDVXDUWHBHULRIDULO\ GXH WR PLOOLRQ RI UHLQVWDOWOKXIEGQQJ:
LPSDFW RI PLOOLRQ DQG PLOOLRQ RI UHLQVWDWHPEQW SUHRYVINRWIUNSIUNFAXPY WHKHMWWKLQ €

LQ WKH WKLUG ZXDWBWRSHRUW\ FDWDVWURSKH UHLQVXUDQFH JURVV SUHHPHN PN QWD WHNVRIQS FRR QDAL
DV ZH KDYH IRXQG EXVLQHVY GHULYHG IURP H[SRVXUHV LQ (XURSH RU WKH UHVW RI WKHS$ZRWUOQGE | WH
DPRXQW RI RXU 8 6 DQG &DULEEHDQ SUHPLXP SURY LSOMQDERNIHU R I H WIDLADL@QYVW R VQZAHVONR D 7 \H CRDI QD)
FDWDVWURSKHV

&DWRYMHUSHLQVXUDQFH 8 QG MXZ FIDWMBMWIHR/SHOHV XY QLW JHQHUDWHG XQGHUZULWL QB RRSIRPHGRW R P

WKLUG TXDUWHU RI DQ LQFUHDVH RI R R UOKDL\R QV WQ RVKKH WKIQULWG JIXDHUMDMUHRID QHW FODLPV D
H[SHQVH UDWLR RI DQG D FRPELQHG UDWLR RI FRPSEDQWAHIGHWRKLUG TXDWWKU RI UHVSHFWL
7KH PLOOLRQ LQFUHDVH LQ XQGHUZULWLQJ LQFRPH DQG SHUFHQWDJH SRLQW GHFUHDVH LQ

ORVVHV DQAVIDW WL DOO\ RARLOOLRQ
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GHFUHDVH LQ IDYRUDEOH GHYHORSPHQW RQ SUIERPSBDUG WRY WK HHW KLQJ @& K DMUKA WG RIX DU W HPS RE W
XQLW LQ WKH WKLIIBVTXDURLOWRRQ RI XQG H U Z UWIHVH QH QP ¥ RFAF XURR QUKLHQ ODIUH | LEXWAW D DG L D I F RORGR (

1HZ =HDODRKRENRGHDUWKTXDNHY GXH SULPDULO\ WR QHW UHGXFWLRQV LQ FODLPVY DQG FODLP F
FHUWDLQ DJJUHJDWH ORVV FRQW U D FDNVVGHWD KG H G LIF®D QH HUW Q EO MY \ESHOFRAZL Y H O\

/DIUH (YHQWV 2FFXUULQJ LQ 3ULRU 3HULRG)

7KUHH PRQWKY HQGHG 6HSWHPEHU 6HSWHPEHU 7URSLFDO$XVWUDO)HRUXDU\ 7RKRNX

LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRYV 1HZ =HDOD @B FORMWKD J)ORRGLQIHZ =HDODQMUWKTXDNFRWDO
,QFUHDVH GHFUHDVH LQ QHW FODLPVY DQG FODLP H[SHQVHV LQFXUUHG

$VVXPHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2

&HGHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2 8 2

/IRVW HDUQHG SURILW FRPPLVVLRQV

1HW QHJDWLYH SRVLWLYH LPSDFW RQ XQGHUZULWLQJ UHVXOW

SBHUFHQWDJH SRLQW LPSDFW RQ FDWDVWURSKH XQLW FRPELQHG UDWLR

'"HFUHDVH LQFUHDVH LQ FXUUHQW DFFLGHQW \HDU QHW2FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$GYHUVH IDYRUDEOH GHYHORSPHQW LQ SULRU DFFLGHQW \HDUV QHW FODLPV DQG FODLP H[SHQV!
LQFXUUHG 2 2 2

,OFUHDVH GHFUHDVH LQ QHW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

/DUH (YHQWV 2FFXKUWG M KQUMKHU R

7KUHH PRQWKV HQGHG 6HSWHPEHU $JJUHJDWH

LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRYV /RVV &RQWUDFWXUULFDQH ,UHQHRWDO
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

5HLQVWDWHPHQW SUHPLXPV HDUQHG 2

1HW QHJDWLYH LPSDFW RQ FDWDVWURSKH XQLW XQGHUZULWLQJ UHVXOW

SHUFHQWDJH SRLQW LPSDFW RQ FDWDVWURSKH XQLW FRPELQHG UDWLR

&XUUHQW DFFLGHQW \HDU QHW FODLPVY DQG FODLP H[SHQVHV RI PLOOLRQ IRU WKH WKLUG TXDl
UHODWHG WR WKH 6HSWHPEHU 1HZ =HDODQG HDUWKTXDNH

'XULQJ WKH WKLUGZHXB[BMHIWHQFHG PLOOLRQ RI QHW IDYRUDEOH GHYHORSPHQW RQ SULRU DFFI
RQ SULRU DFFLGHQW \HDUV UHVHAKYH M IY @ UWWDKEHD M/ KGIHIYGH O R B B WERIWZ R RALKQHWKKIL B GWIDN\DW WRHSKRIX QLW L
HVWLPDWHG XOWLPDWH ORVYKN QY ROHDEVDH GNBSHERISFHOWH QY WKH WKLUG TXDUWHU RI ZDV SUI
VSHFLILF HYHQWYVY LQFOXGLQJ PLOOLRQ UHODWHG WR WKH DQG KXQUAH PV RY L D X ZERWL
UHODWLYHO\ VPDOO FDWDVWURSKHYV
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6SHFLDOW\
%HORZ LV D VXPPDU\ RI WKH XQGHUZULWLQJ UHVXOWY DQG UDWLRV IRU RXU VSHFLDOW\ UHLQVXUD

6SHFLDOW\ XQLW RYHUYLHZ

7KUHH PROWKY HOQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRV

6SHFLDOW\ JURVV SUHPLXPV ZULWWHQ
5HQDLVVDQFH
‘DA QFL

7TRWDO VSHFLDOW\ JURVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ
1HW SUHPLXPV HDUQHG
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

$FTXLVLWLRQ H[SHQVHYV
2SHUDWLRQDO H[SHQVHYV

8QGHUZULWLQJ LQFRPH

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPVY DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

6SHFLDOW\ 5HR @ VERUXFEHWMWHOWKH WKLUG RXDUWSBHELRIOW\ UHLQVXUDQFH JURVV SUHPLXPV ZULWW
FRPSDUHG WR PLOOLRQ LQ WKH WKLUG TXDUWHU RI SULPDULO\ GXH WR WEKLE®FRHSEW RXQ R
UHWXUQ WKUHVKROGV 2XU VSHFLDOW\ UHLQVXUDQFH SUHPLXPV DUH SURQH WR VLJQLILFDQM YROI
WUDQVDFWLRQV

6SHFLDOW\ 5HLQVXUDQFH 20 HUSHHALDICQN\ SHYXVO WNQHUDWHG PLOOLRQ RI RRBSIDNZUHGWLRJ LQPR
TXDUWHU RI DQ LQFUHDVH RI PLOOLRQ SULQFLSDOO\ GXH WR WKWHWQEWUH®QNBHIDY BV R\ CGGHIW
H[SHQVHV LQFXUUHG RI PLOOLRQ DQG XQGHUZULWLQJ H[SHQVHV RI PLOOLRQ

,Q WKH WKLUG TRRUWKBHMRIDOW\ XQLW JHQHUDWHG D QHW FODLPV DQG FODLP H[SHQVH UDWLR RI
FRPSDUHG WR DQG LQ WHKN SHEMILGFKED BXWHIHRW DFFLGHQW \HDU QHW FODLPV DQG FODLP
SRLQWYV SULQFLSDOO\ GXH WR WKH PLOOLRQ LQFUHDVFRPLSD QH® \8 B HPK N PVKH D G QIHK® U@ FUK R WK L
PLOOLRQ LQ FXUUHQW DFFLGHQW \HDU QHW FODLPKHD DY RODE B H SHNHOR/S PG QWK HR @ IS UL & UT O F B WGH
SULPDULO\ GXH WR ORZHU WK@FHH[OHFOGIGVEGRLXWQERHBULWLQJ H[SHQVHV LQFUHDVHG GXH WR KL
ZLWK KLJKHU DFTXLVLWLRQ H[SHQVH UDWLRV GXULQJ WKH WKLUG TXDUWHU RI
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/IORVMGHHIPHQW
%HORZ LV D VXPPDU\ RI WKH XQGHUZULWMHIRPHEWOWY DQG UDWLRYV IRU RXU /OR\GY

/ORVGYHIJPHQW RYHUYLHZ

7KUHH PROQWKY HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRYV
/ORVGJURVY SUHPLXPV ZULWWHQ

6SHFLDOW\

&DWDVWURSKH

,QVXUDQFH 2

7RWDO VORABYYV SUHPLXPV ZULWWHQ
1HW SUHPLXPV ZULWWHQ
1HW SUHPLXPV HDUQHG
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV
2SHUDWLRQDO H[SHQVHV

8QGHUZULWLQJ ORVYV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

,QFOXGHV JURVYV SUHPLXPV ZULWWHQ RI 1LO DVVXPHG IURP WKH ,QVXUDQFH VHIRH®RMW QRU WKFH

/ORVGHRIV VHPU X POLL WWHIRVYV SUHPLXPV ZUVYWWHRHDQ ROQF UBIRNGHIG E\ PLOOLRQ RU WRFRPSPUE
PLOOLRQ LQ WKH WKLUG TXDUWHU RI SULPDULO\ GXH WR 6\QGLFDWH JURZLQJ LWV ERRN

/ORVGIQGHUZULWRQGU 5BRXGIWNHOW LQFXUUHG DQ XQGHUZULWLQJ ORVV RI PLOOLRQ Ir®@8 9D BRBE'
PLOOLRQ DQG D FRPELQHG UDWLR RI LQ WKH WKLUG TXDUWHU RI ,QPON G HGPL® QIHRAW RO DQ.I
H[SHQVHY UHODWHG WR KXUULFDQH ,UHQH 2SHUDWLRQDO H[SHQVHVFRPPSODHMHGHER W RPH OMKIRIG WRC
LQFOXGH FRPSHQVDWLRQ DQG/KH GMHWH B DR/SIHUQ WIKHI XQSHQYHVYWLQJ H[SHQVHURPWLR W® WKH LMKWWH
ZDV SULQFLSDOO\ GULYHQ E\ WKH LQFUHDMVNHW B\HWKHUHPEXRY VHD U@ RG HD Q & ISFOQUIMAL BIPSHRMHYV QR
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,QVXUDQFH 6HJPHQW
%HORZ LV D VXPPDU\ RI WKH XQGHUZULWLQJ UHVXOWY DQG UDWLRV IRU RXU ,QVXUDQFH VHIJPHQW

,QVXUDQFH VHIJPHQW RYHUYLHZ

7KUHH PROWKY HOQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRV
2

*URVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV

2SHUDWLRQDO H[SHQVHV

8QGHUZULWLQJ ORVYV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

,QVXUDQFH SROLFLHV DQG TXRWD VKDUH UHLQVXUDQFH FRQWUDFWV ZULWWHQ LQ FRQQHFWLRQ ZL
DQG DUH UHSRUWHG L Q $ROWK RXIXUDHD B IV H)FPW @WWLYHO\ XQGHUZULWLQJ QHZ EXVLQHVV LQ WKH ,Q
SRWHQWLDO QHZ EXVLQHVV RSSR UWEKI IDVELYHIW VRIUGRIYUH ORGP UHIMOF IR ¢ ISLALHRQUWD FFLGHQW ZBBWBWRQFLS
WKH UHFHLSW RRQWRDEWRUY OLDELO LN\ [F QBIVA\O & KRJF GVIKLIRM-HITRE UWHHE L Q  WROHUWFKRLQUVE UDXFDALURAJR/U OR.
ZLOO EH VXEMHFW WR D FRPSUHKHQVLYH DFWXDUL MR W B O LHZRE X ULIQVW HW K H I R X URMOKO T R D IDQISUFRID L P
EXVLQHVV DW 6HSMVWHPEHBLOOLRQ
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I1HW ,QYHVWPHQW /RVV ,QFRPH

7KUHH PROWKY HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV
JLIHG PDWXULW\ LQYHVWPHQWYV
6KRUW WHUP LQYHVWPHQWYV
(TXLW\ LQYHVWPHQWY WUDGLQJ 2
2WKHU LQYHVWPHQWYV
+HGJH IXQG DQG SULYDWH HTXLW\ LQYHVWPHQWYV
2WKHU
&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQW H[SHQVHV

IHW LQYHVWPHQW ORVV LQFRPH

IHW LQYHVWPHQW ORVV LQFRPH GHWHULRUDWHG PLOOLRQ WR FRFPHW WIDGE HWRV HQY/W. Q RWVWRA H
WKH WKLUG TXEKHWHWHU RLOOLRQ GHFUHDVH LQ QHW LQYHVWPHQW LQFRPH ZDV SULQFLSDOO\ GULYH!«
HTXLWN LQYHVWPHQWY GXH WR SRRU SHWDIRUP PQBPHW ILROQWIKHF WKDVB T@DVWKHHUHRN XUQV RQ FHUWDLQ ¢
LQYHVWPHQWYV DQG D PLOOLRQ GHFUHDVH LQ QHW LQYHVWPHQW LQFRPH UHODWHG WR IL[HG F
IXWXUHV XVHG WR KHGJH WKH LQWHUHVW UDWH H[SRVXUH RI FUHGLW VHQVLWLYH IL[HG PDWXULW\
ORZHU VSUHDGY DV FRPSDUHG WR UHFHQW \HDUV KDYH ORZHUHG WKH H[S&@BEW W H\KH FHX H Q. RY MG
FXUUHQW FRPSRVLWLRQ RI RXU LQYHVWPHQW SRUWIROLR DQG RWKHU IDFWRUV WR7 KR QKWMIGQ K HI X\QRG
HTXLW\ DQG RWKHU LQYHVWPHQW SRUWIROLRY DUH DFFRXQWHG IRU DW IDLU YDOXH ZLWK WKH FKEC

PLOOLRQ LQ WKH WKRPGEOXBGWHRU RI PLOOLRQ RI QHW XQUHDOL]HG JDLQV LQ WKH WKLUG TXD

&RPPHQFLQJ LQ WKH ILZWWHVWDEWHVKRIG D SRUWIROLR RI FHUWDLQ SXEOLFO\ WUDGHG HTXLWLHV 2
WUDGKQY SRUWIROLR RI HTXLW\ LQYHVWPHQWYV LV FDUULHG DW IDLU YDOXH ZLWK GLYLGHQG LQFRF
UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQW W [BE FRX W R RIQB/®R QIRG D/\K H\G S/RAUDAN R B H R V& X RU QRIS
LW WR UHSUHVHQW D PDWHULDO SRUWLRQ RI RXU LQYHVWHG DVVHWY RU RXU ILQDQFLDO UHVXOWYV
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1HW 5HDOL]HGDDQEHEQMLQV RQ ,QYHVWHRKHDIWAS ROBUIHWSDWKAKQW YV
7KUHH PROWKY HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV

*URVV UHDOL]JHG JDLQV
*URVV UHDOL]JHG ORVVHV

1HW UHDOL]JHG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWYV

1HW XQUHDOL]JHG ORVVHV JDLQV RQ IL[HG PDWXULW\ LOQYHVWPHQWY WUDGLQJ
1HW XQUHDOL]J]HG ORVVHV RQ HTXLW\ LQYHVWPHQWY WUDGLQJ 2

1HW UHDOL]JHG DQG XQUHDOL]JHG JDLQV RQ LQYHVWPHQWV

7TRWDO WRMMKHWHPSRUDU\ LPSDLUPHQWYV 2
BRUWLRQ UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH EHIRUH WD[HV

IHW RWKBPIQ WHPSRUDU\ LPSDLUPHQWYV 2

2XU LQOYHVWPHQW SRUWIROLR LV VWUXFWXUHG WR SUHHLDMHP B MR /O BIQREX 8 UIRYNKEHWPH @ MW KDIJ KK
DQG WKHUHIRUH RXU UHDOL]JHG KROGLQJ JDLQV DQG ORVVHV RQ 7KHUHMWBH QW LDIMAHKIIHNKWY \ UFDRAUH!
UHDOL]JHG JDLQV IURP WKH WXUQRYHU RI RXU LQYHVWPHQW SRUWIROLR DQG DV LQWHUHVW UDWH\

1HW UHDOL]HG DQG XQUHDOL]JHG JDLQV RQ LQYHVWPHERRVPSZHUHE WR PLOPLERQLRQ@ WRHVWHK LW KLTXDTU:
7KH XQUHDOL]HG ORVVHV RQ RXU IL[HG PDWXULW\ LQYHVWPH Q@MW WWU IDREU MW HRG PLOOLRQ GRPRHASX
PLOOLRQ LQ WKH WKLUG TXDUWHU RI SULPDULO\ DV D UHVXQW RGEOGLWURQ I AD QWFRQRUHDE/ D QQ
RQ RXU LQYHVWPHQWY LQ FHUWDLQ SXEOLFO\ WUDGHG HTXLW\ SRVLWLRQV GXULQJ WKH WKLUG TX

(TXLW\ LQ (DUQLQJV SR\QWMNU RI 2WKHU

7KUHH PRQWKY HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGYV RI 8 6 GROODUV

7RS /D\HU 5H

7TRZHU +LOO &RPSDQLHYV

2WKHU

7TRWDO HTXLW\ LQ HDUQLQJV ORVVHV RI RWKHU YHQWXUHYV

(TXLW\ LQ HDUQLQJV RI RWKHU YHQWXUHYV SULPDULO\ UHSUHVHQWYV RTRS5 S D RH U DM W BRO \& R A S(
LQ HDUQLQJV RI RWKHU YHQWXUHV ZDV FRPISODAUIHRDWR VWORWKRUG TXPLOWHRKRIL QP MXKAHL R LG TH D'
GXH WR LPSURYHG SURR SV DE\HWL BHN7BDEMEKWE ERWRPSDQLHYV 'XULQJ2MKWRWKLR)GUTHQ WWHBK RZIQHUVKL
,QF  31%,&" D KROGLQJ FRPSDQ\ IRU D VS HR\DAOM\QX Q GHIURZGX FWHW RQ K /HHRZGHWYVIRU PLOOLR!
ORVVHV RI 1%,& RI PLOOLRQ ZKLFK ZDV DFFRXQWHG IRU X&/GB W MAKHO WT R L WK PIHWDKCRHG W/IK Bl F& RIXE
LQFOXGHG LQ RWKHU LQFRPH DV QRWHG EHORZ

7KH HTXLW\ LQ HDMB@HQJVLOURRRPKSHDQLHY LV UHFRUGHG RQH TXDUWHU LQ DUUHDUV
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2WKHRVY ,QFRPH

7KUHH PROWKY HOQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV

*DLQ RQ VDOH RI 1%,& 2

$VVXPHG DQG FHGHG UHLQVXUDQFH FRQWUDFWV DFFRXQWHG IRU DV GHULYDWLYHV DQG GF
: HDWKHU JD QG VHNQADQDJHPHQW RSHUDWLRQYV

*DLQ RQ VDOH RI &KDQQHOS5H 2

ODUN WR PDUNHW RQ 30DWLQXP ZDUUDQW 2

2WKHU LWHPV

7RWDO RWKHU ORVV LQFRPH

,Q WKH WKLUG TXBUWHXURJIHG DQ RWKHU ORVV RI PLOOLRQ FRPSDUHG WR7TKWKHU PQERRRQRRIGHF
SULPDULO\ GXH WR WZR QRQUHFXUULQJ LWHPV WKH DEVHQFH RI D PDUN WR PDUNHW BRMSO/WHGH QN
PDUNHW JDLQ RI PLOOLRQ RQ WKH 3ODWLQXP ZDUUDQWYV LQ WKH WKLUG TXDUWHU RI DQG |
&KDQQHOS5H IRBMHWWNID@IOWRHVH LWHPV ZDV D PLOOLRQ JDLQ RQ WKH VDOH RI 1%,& DV QRWHG DE

&HUWDLQ FRQWUDFWYV ZH HQOWHLW MR &K UDAMIDRMKH D UHQEDNW®IBULQ SDUW RQ SURB D WHW D U3 UMK WHWXI
ZHDWKHUJID QGVNQRSHUDWLRQV LQ ZKLFK ZH HQJDJH DUH ERWK VHDVRQDO DQG YRODWLOH DQG WHK
FRQWLQXH WR DOORFDWH DQ LQFUHDVLQJ\DPRMQMDRIDE B B HW IVOR N Il UBMNIULAR-BBWIEE RHYEHH@BIQF LD 6 S
DOVR FRQWLQXDOO\ VHHN QHZ PDUNHWYV D@ @ LD SWR R RN IS ¥ Q R O XFEXLUIQ DHED W KR § WDINQ @10 b & U@ IV WL
$OWKRXJK WKHUH FDQ EH QR DVVXUDQFHV LW LV SRVVLEOH WKDW RXU UHVXOWV IURP WKHVH DFW

2WKHWHPV
IHW ,QF¥WWH L EXWD ER & ON RHVREW RQ W U

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY GERFSBODNBGVR PLPRIOQRIOR QVRQ W
SULPDULO\ GXH WR GHFUHmWFHEHHE URHEWIBEY 8 GWSURD EMVECHE L ® LSMALRD WDLO\ GXH WR ORZHU XQGHUZULWIL
TXDUWHU RRPSDUHG WR WKH WKLUG TXDUWHU RI 8QGHUZULWLQJ LQFRPH ZDV QHJDWLYHO\ LPSI
WRWDO UHWXUQV RQ WKH IL[HG PDWXULW\ LQYHVWPHQWY SRUWIROLR

/IRVV ,QRPPHMBRQWLQXHG 2SHUDWLRQV

/IRVV LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV LQFOXGHYV WKH ILQDQFLDO UHVXOWV RI VXEVWD(
ZDV PLOOLRQ LQ WKH VOKIRPH TMBBVEHVAFRQWLQXHG RSHUDWLRQV RI PLOOLRQ LQ WKH WKLU!
SULQFLSDOO\ ZLWKLQ WKH FURS LQVXUDQFH OLQHV RI EXVLQHVV FRPELQHG ZLWK VROLG LQYHVWF
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6800$5< 2)5(6876 2)23(5%,216
JRU WKH QLQH PRQWKYV HQGHR® SBISWGE MERIWKH QLQH PRQWKY HQGHG 6HSWHPEHU
6XPPDU\ 2YHUYLHZ

1LQH PROWKY HOGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW SHU VKDUH DPRXQWY DQG UDWLRYV
*URVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV

2SHUDWLRQDO H[SHQVHV

8QGHUZULWLQJ ORVV LQFRPH

1HW LQYHVWPHQW LQFRPH

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LQYHVWPHQWYV
1HW RWHKBIQ WHPSRUDU\ LPSDLUPHQWYV

/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
/IRVV LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV

1HW ORVV LQFRPH
1HW ORVV LQFRPH DWWULEXWDEOH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROC

1HW ORVV LQFRPH DWWULEXWDEOH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROC
FRPPRQ VKDUH GLOXWHG

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

6HSWHPEHU '"HFHPEHU
&KDQJH &KDQJH

%RRN YDOXH SHU FRPPRQ VKDUH
$FFXPXODWHG GLYLGHQGY SHU FRPPRQ VKDUH

%RRN YDOXH SHU FRPPRQ VKDUH SOXV DFFXPXODWHG GLYLGHQGV

l1HW ORVV LQFRPH DWWULEXWDEOH DYDLODEOH WR 5HQDLVVDQFHS5H FRPPRRSDKBGHKROGHU P LAX
PRQWKYV RI 1HW ORVV LQFRPH DWWULEXWDEOH DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKL
FRPSDUHG WR LQ WKH | LUWHVQHMVD 1O RROY WWWRLEXWDEOH WR 5HQDLVVDQFHS5H FRRPRDQUHC WHRKWR
DYDLODEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV LQ WKH ILUVW QLQH PRQWKYV RI ZDV ¢

$ 6LJQLILFD®REKEDWHBOWNVERE GRQUUSQGH WZR KW XQIGHRWIBHMVLQJ ORVV RI P L O GELHRWQ HLLQ. Rk

PLOOLRQ IURP XQGHUZULWLQJ LQFRPH RI PLOOLRQ LQ WKH ILUVW QLQH PRQWKV F

QXPEHUJRIHYDIQ WYV $XIVRAHUOD OB YORRG L QUH XV & H D)6 BRKIFONIQ Gi D U W K TXDSN B VWW KB IOERHY FHU
FRQWUDFWYV DQG KXUULFDQH ,UHQH HFR@OH®W LY H @\ UGIH MDULIOG GV E HIORW K H 3/DU
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t /RZHU ,QYHVWPHQMMWSHYXBWWPHQW LQFRPH DQG QHW UHDOL]HG DQG XQUHDOL]HG JDLQV RC
GHFUHDVLQJ RXU QHW LQFRPH E\ P L O OFLARROS D@ HVGK W RLW W W IQ QY MYHRORE G RRVIW KIAQ FRIX U L G
SULPDULO\ GXH WR ORZHU WRWDO UHWXUQV RQ WKH IL[HG PDWXULW\ LQYHVWPHQWY SRUW
UHWXUQV IURP RXU KHGJH IXQG DQG SULYDWH HTXLW\ LQYHVWPHQWY GXH WR UHODWLYHO\
LQFOXGHG LQ RWKHU LQYHVWPHQWYV

f (TXLW\LQ /RVVHYWREURXKHHTX LW\ IR AVWMRPHIHNVNLRG XUUHG D ORVV RI PLOODR RIXHEQ HVDK/H IF
PLOOLRQ FRPSDUHG WR D ORVV RI PLOOLRQ LQ WKH ILUVW QLQHRRDNVNKY RH UHOBDWHG 1
1HZ =HDODQG HDUWKTXDNH DV GHVFULEH@HW PRUH GHWDLO EHORZ DQG SDUWLDOO\ RI

$ 1HW fRWWULEXWDEOH WR ROGH D\ AHIER RIK EQMW ORVYV DWWULEXWDEOH WR UHGHISMDEDWH
PLOOLRQ LQ WKH ILUVVW RASIHPBOMKYRW LQFRPH DWWULEXWDEOH QR 3H BHHPDERHO QRRGF
PRQWKV RI D FKDQJH RI PLOOLRQ DQG SULQFLSDOO\ GXH WR D VLIQLILFDQW UHG)>
FODLPV DQG FODLP H[SHQVHV FRPELQHG ZLWK ORZHU LQYH\@WPHIHVDQHEY ¥ B WX/O \B M G RQ/ 1BGQ
PRQWKY RFRPSDUHG WR QHW LQFRPH LQ WKH ILUVW QLQH PRQWKV RI DQG ERBLVHT XDIQGE

t{ ,QFADVHG 2WKHUR)XIFRMKHU LQFRPH ZDV PLOOLRQ DOL WKWHRMHR/MQ QLRH PRPURWYIRRQ FRP
SULPDULO\ GXH WR D PLOOLRQ JDLQRRQ ¥BGH G IUHb QR XQAD G MV BRQM® EFWR D FFRXQ\
PLOOLRQ LQ LQFRPH LQ WKHHARB S UBIGQW FP B QIR RRI| PLOOLRQ LQ WKH ILUVW QLQH PRQ
WRRKRNX HDUWKTXDNINHIMB\ PDUMIORD\ RI PLOOLRQ LQ WKH WKLUG TXDUWHU RI RQ WK
LQ WKH WKLUG TXDUWHU RI

%RRN YDOXH SHU FRPPRQ VKDUH GHFUHDVHGFRPSWB®RHG WRDW 6HBWHHEHBEHU %RRN YDOXH ¢
GLYLGHQGYVY GHFUHDVHG WR FRPBWUHEWRPEHU DW M™KAHPEH®HFUHDVH LQ ERRN YDOXH SHU FR
FRPSUHKHQVLYH ORVV DWWULEXWDEOH WR 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV RI PLOOL
UHVSHFWXYHQY WKH ILUVW QXQHQRRQK\WHK VL BV WZ AXWDHISNKHF IKDVHG DSSUR[LPDWHO\ PLOOLRQ FRPPR
DJJUHJDWH FRVW RI PLOOLRQ DQG DMW ®LYG DYYRHW DUHHSXKBKBVSUDRN RRPPRQ VKDUHV XQGHU RXU
VHFRQG RU WKLUG TXDUWHUYV RI

1HW 1HJDWLYH ,PSDFW RI 6SHFLILF (YHQWYV

1HW QHJDWLYH LPSDFW LQFOXGHV WKH VXP Rl HYWLPDWHY Rl QHW FODLPV DQG FODLP H[SHQVHV L
UHGHHPDEOH QRQFRQWIQFQGHOD Q@ WMANHWWLEY BKH QHYR $ ODHPW TH) ® @ GDR\W KH B H@\FRP RRILQ UHVSH
DFFRXQWHG IRU DW IDLU YDOXH 2XU HVWLPDWHY DUH EDVHG RQ D UHYLHZ RI RXU SRWHQWLDO H[S
*LYHQ WKH PDJQLWXGH DQG UHFHQW RFFXUUHQFH RI WKH YDULRXV FDWDVWURSKH HYHQWYV GHVFU
RWKHU H[SRVXUHV SRWHQWLDO XQFHUWDLQWLHY UHODWLQJ WR UHLQVXUDQFH UHFRYHULHV DQG |
WKHVH HYHQWYV ,Q DGGLWLRQ D VLJQLILFDQW SRUWLRQ RI WKH IQ4ZW= A D D DRNRINERGHDQMMLKLT ¥ PSNHN B |
IHZ DDBOLHQWY DQG WKHUHIRUH WKH ORVV HVWLPDWHYV IRU WKHVH HYHQWNFRD\GYR)UD B EWXDIOF Q &\
I[IURP WKHVH HYHQWY ZLOO YDU\ IURP WKHVH SUHOLPLQDU\ HYWLPDWHY SHUKDSV PDWHULDOO\ VR
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6HH WKH VXSSOHPHQWDO ILQDQFLDO GDWD EHORZ IRU DGGLWIHRQ RYHIQWR U RQWRLRWD FRHW R I0Q IGRWW &

JHEUXDU\
1LQH PROWKY HOGHG 6HSWHPEHU $XVWUDOLIHY =HDODQGRKRNX /DUH 8 6 $JIJUHJIDWH
LQ WKRXVDQGV H[FHSW UDWLRYV JORRGLQJ (DUWKTXDNHDUWKTXDNHRUQDGRHMVV &ERQWUDFWM FDQH ,UHTRAVD O

*URVV XOWLPDWH FODLPVY DQG FODLP H[SHQVHV LQFXUUHG
*URVV FODLPV DQG FODLP H[SHQVHV UHFRYHUHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

$VVXPHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2
&HGHG UHLQVWDWHPHQW SUHPLXPV HDUQHRG 2 2 2
/IRVW HDUQHG SURILW FRPPLVVLRQV 2 2

IHW LPSDFW RQ XQGHUZULWLQJ UHVXOW

(TXLW\ LQ QHW FODLPV IRBG/BODLBH[SHQVWHV RI 2 2 2 2
5HFRYHULHV IURP FHGHG UHLQVXUDQFH FRQWUDFWV DFFRXQWHG IRU DW IDLU
YDOXH 2 2 2 2 2

5HGHHPDEOH QRQFRQWWURFLGHQJ LQWHUHVW ‘D9

I1HW QHJDWLYH LPSDFW

SHUFHQWDJH SRLQW LPSDFW RQ FRQVROLGDWHG FRPELQHG UDWLR

I1HW QHJDWLYH LPSDFW RQ 5HLQVXUDQFH VHIPHQW XQGHUZULWLQJ UHVXOW
1HW QHJDWLYH LWV S/HRWHRQQV/@RBCEHUZULWLEGEI UHVXOW 2

I1HW QHJDWLYH LPSDFW RQ XQGHUZULWLQJ UHVXOW

6HH WKH VXSSOHPHQWDO ILQDQFLDO GDWD EHORZ IRU DGGLWLRK) BDW RQVRMUFRSBEKHR/QREG MMKBILIQ UQY WK

&KLOHDQ HDUWKTXDNH (XURSHDQ ZLQGVWRUP ;\QWKLD 3\QWKLD" DQG WKH 6HSWHPEHU 1HZ =
R
6HSWHPEHU
1LQH PRQWKV HQGHG 6HSWHPEHU &KLOHDQ 1HZ =HDODQG
LQ WKRXVDQGV RI 8QLWHG 6WDWHV GROODUV (DUWKTXDNH ;\QWKLD (DUWKTXDNH__ 7RWDO

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

I1HW UHLQVWDWHPHQW SUHPLXPV HDUQHG
/IRVW SURILW FRPPLVVLRQV

1HW LPSDFW RQ XQGHUZULWLQJ UHVXOW
(TXLW\ LQ TRREVMHWWREH 2 2
1RQFRQWUROOLQODEQIMHUHVW 'D9

1HW QHJDWLYH LPSDFW

,PSDFW RQ FRPELQHG UDWLR

8QGHUZULWLQJ 5HVXOWYV

,Q WKH ILUVW QLQHEH RQPWURIG DQ XQGHUZULWLQJ ORVV RI PLOOLRQ FRPSDUHG WR JHQHUDYV
7KH GHFUHDVH LQ XQGHUZULWLQJ LQFRPH ZDV GULYHQ SULPDULO\ E\ D IVHWE®OOLRQ LFLFEUHIRGQ

SUHPLXPV:HDUKGIBUDWHG D QHW FODLPV DQGDBODQEH[BUHOWHQUDIWER@MH UDWLR RI DQG D FRPE
FRPSDUHG WR DQG LQ WKHVEHRWMLQHQH PRQWKYV RI

*URVV SUHPLXPV ZULWWHQ LQFUHDVHG PLOOLRQ RU AR SDUHGPWROLRQ LPL®W&HRIQ U\QVHEKI
GLVFXVVHG LQ PRWKIGHWPUBDBHORZ JURVYV SUHPLXPV ZULWWHQ ZDV SULPDULO\ GXH WR S WPLL@R
ZLWKLQ RXU FDWDVWURSKH XQLW FRPSDUHG WR PLOOLRQ LQ WKH ILUVW QLQH PRQWKV RI
UHQHZDOV FRPSDUHG WR WKH -XQH DQG -XO\ UHQHZDOV ZKLFK UHVXOWHG LQ PRUH FRQWU
ZULWWHQ DFURVY WKH PDMRULW\ RI WKW ORIDGIW RUHXVAW HY ¥V 1ZQ VDIOL QOREXIH DO RA @ JRHRYW 8U H P L XFPL
QLQH PRQWKFRRISDUHG WR WKH ILUVWHORDHNMRQ PKYGRWLRQV LQ RXU FDWDVWURSKH XQLW ZHUH Ul
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HQWHUHSULQFLSDOO\ GXH WR WKH FRPSDUDEO\ VWURQJ FDSLWDO BRFREWQLR®@ RLUWI QHSE B QW LHIBWD\WQ
LQVXUHG FDWDVWUR &K HDOUWRNNYXAVKERY\B K WIDRDSKHY H[SHULHQFHXD B g GXRWKBLOUO/IWD @ X D BW & UQRH AN KHHD YA
HDUWKTXDRRKBRE MXHWKTXDNH RRPE 6Q AR @ DWW & RHKWHLQDW K HWKH RVEE @ X¥IRUWHQLRIJ PDUNHW FRQGL
SRVLWLYHO\ LPSDFWHG WKH SULBHQHDDQGVW AR P S DRIHWS KW R X\QH -XQH UHQHZDOV ([FOXGLQJ WKt
UHLQVWDWHPHQW SUHPLXPV ZULWWHIGLQ WKHVERKUWLYRWN BERMKMWRIZULWWHQ LQFUHDVHG P

1HW SUHPLXPV ZULWWHQ LQFUHDVHG PWRROLRQ PQOWKRQLIUWNRP QLQHPRRQWR®Y EIDKW K I FUBIDW H L
SUHPLXPV ZULWWHQ ZDV SULPDULO\ GXH WR WKH LQFIWVHDW H\LK) JURFYOSILHRRYL X B¥ (ZHID WHV H@ FHRAMHGG ¢
Rl  FRPSDUHG WR WKH ILUVW QLQH PRQWKV RI 1HW SUHPLXPV HDUQHG LQFUFPR/SDSUHG WROOL
WKH ILUVW QLQH PRQWKV RI SULPDULO\ GXH WR WKH LQFUHDVH LQ QHW SUHPLXPV ZULWWHQ L

1HW FODLPV DQG FODLP H[SHQVHV LQFUHDVHG E\ PLOOLRRPWRUHG WPR.OOLRPLIO® MRCH LQUVKHQ
KLJKHU FXUUHQW DFFLGHQW \HDU ORVVHV DQG D GHFUHDVH LQ IDYRUDEOH GHYHORSPHQW RQ SULI
PRQWKY RFRPSDUHG WR WKH ILUVW QLQH PRQIHKV RYMHQW\S DIQRED LIL\O D GX-HV WERWW IREK UDRX UUH QW DFFL(
LQFUHDVHG WR PLOOLRQ LQ WRPASIRDUN® \WRQH PRRAVDIOLRY LQ WKH ILUVW QLQH PRQWKV RI

H H[SHULHQFHG PLOOLRQ RI IDYRUDEOH GHYHORSPHQW RRRBSDRHGHDR V UHWHLIOYOH\R Q QL @/ KK HL
GLVFXVVHG LQ PRUH GHWDLO EHORZ
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8QGHUZULWLQJ 5SHVXOWYV E\ 6HIJPHQW

5HLQVXUDQFH 6HJPHQW

%HORZ LV D VXPPDU\ RI WKH XQGHUZULWLQJ UHVXOWY DQG UDWLRV IRU RXU 5HLQVXUDQFH VHJPHC
UDWLRYV

S5HLQVXUDQFH VHIPHQW RYHUYLHZ

1LQH PRQWKYV HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGYV RI 8 6 GROODUV H[FHSW UDWLRV

*URVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV

2SHUDWLRQDO H[SHQVHV

8QGHUZULWLQJ ORVV LQFRPH

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

,QFOXGHV JURVYV SUHPLXPV ZULWWHQ RI 1LO DVVXPHG IURP WKH ,QVXUDQFH VRHI®® IORA

5HLQVXUDQF HR&/NB Pl ®MMWMWHIRYVY SUHPLXPV ZULWWHQ LQ RXU 5HLQVXUDQFH VHIPHQW LQFUHDVHG
PRQWKVY RFRPSDUHG WR PLOOLRQ LQ WKH ILUVW QLQH PRQWKV RI SULPDULO\ GXH WR DQ
LPSDFWHG E\ UHLQVWDWHPHQW SUHPLXPV ZHEZWMB Q [5QGE QFIIRSERNDX FRIDN WAK A MIBIES] KDQMGR W& B GCRIHY ([ F
RI PLOOLRQ DQG PLOOLRQ RI UHLQVWDWHPHQW BQEPLXP Y HAURSKARMELKY HM XMKCHO FLHJ VWJI O HQM F
LQFUHDVHG PLOOLRQ RU L Q SWKLHP DIUL\DW X1 KV R R\QKAHK VPBSIURYLQJ PDUNHW FRQGLWLR®Q HBDD
DQG SDUWHWOB\ WKH WKHQ VRIWHU PDUNHW FRQGLWLROMQQZRRY FRUH SAHLQNVKW B GEPHU Y 6 J PMIQHY - B QF
GXH WR WKH WLPLQJ Rl FRQWUDFW LQFHSWLRQ DQG DOVR GXH WR WKH ENK W QBYVDFMLIRIQNVKDUDFWI

5HLQVXUDQFH 6HIJPHQW & QXHIUZWILQAMOQUDEHVHX OMM HQW LQFXUUHG DQ XQGHUZULWLQFRRYVURIG WR
PLOOLRQ RI XQGHUZULWLQJ LQFRPH LQ WKH ILUVW QLQH PRQWKYV RI RXWD SHRUHQNH RH VHJPHOW |
FODLP H[SHQVH UDWLROBIHUZULWLQJ H[SHQVH UDWLR RI DQG D FRPELQHG UDWLR RUIQ WKHFIRRSY
PRQWKV RI
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7KH PLOOLRQ GHFUHDVH LQ XQGHUZULWLQJ LQFRPH DQG SHUFHQWDJH SRLQW LQFUHDVH L¢
\HDU ORVVHV PQO@MLRQ GHFUHDVH LQ IDYRUDEOH GHYHORSPHQW R QFRWPLSFOW HHED WR WHMH LLYUHARYH QLL QR
LQ FXUUHQW DFFLGHQW \HDU ORMVHV(ZBDYW\ LPOWHKO QB XBIWW. K H/OK H. PB OF WRIGHW R H LSMILQY XHIN @ DM \DH
PLOOLRQ DSMUFHQWDJH SRLDWMWHARQME®WHYHQY WKH LPSDFW RI QHW UHLQVWDWHPHQW SUHPLXPV
GHWDLOHG LQ WKH WDEOH EHORZ

YHEUXDU\

1LQH PRQWKY HQGHG 6HSWHPEHU $XVWUDOLIHZ =HDODQGRKRNX /DULH 8 6 $JJUHIDWH

LQ WKRXVDQGYV H[FHSW UDWLRV JORRGLQJ(DUWKTXDNHOUWKTXDNHRUQDGRHARYV &RQWUDFINN.FDQH ,UHRWD O
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

$VVXPHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2

&HGHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2 2 &

/IRVW HDUQHG SURILW FRPPLVVLRQV 2 2

I1HW LPSDFW RQ 5HLQVXUDQFH VHIPHQW XQGHUZULWLQJ UHVXOW

1HW QHJDWLYH LPSDFW RQ FDWDVWURSKH XQLW XQGHUZULWLQJ UHVXOW
1HW QHJDWLYH LPSDFW RQ VSHFLDOW\ XQLW XQGHUZULWLQJ UHVXOW 2 2

I1HW LPSDFW RQ 5HLQVXUDQFH VHIPHQW XQGHUZULWLQJ UHVXOW

SHUFHQWDJH SRLQW LPSDFW RQ 5HLQVXUDQFH VHIJPHQW FRPELQHG UDWLR

'XULQJ WKH ILUVW QLQH PRQWKYV RI RXU 5HLQVXUDQFH VHIJPHQW H[SHULHQFHG PLOOLRQ F
6HSWHPEHU 1HZ =HDODQG HDUWKTXDNH DV GHWDLOHG LQ WKH WDEOH EHORZ
6HSWHPEHU
1LQH PRQWKV HQGHG 6HSWHPEHU &KLOHDQ 1HZ =HDODQG
LQ WKRXVDQGV RI 8QLWHG 6WDWHV GROODUV (DUWKTXDNMNQWKLD _ (DUWKTXDNH 7RWDO

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

I1HW UHLQVWDWHPHQW SUHPLXPV HDUQHG
/IRVW SURILW FRPPLVVLRQV

I1HW LPSDFW RQ 5HLQVXUDQFH VHIPHQW XQGHUZULWLQJ UHVXOW

SHUFHQWDJH SRLQW LPSDFW RQ 5HLQVXUDQFH VHIPHQW FRPELQHG UDWLR

'XULQJ WKH ILUVW QLRH WRWKNQFIHG IDYRUDEOH GHYHORSPHQW RQ SULRU \HDUV UHVHUYHV RI

ILUVW QLQH PREWKDYYRUDEOH GHYHORSPHQW RI PLOD\Y BQ L@F WKMOIQ U B W VQU IOBHX WRDEW K WWRI UH G
FHUWDLQ VSHFLILF HYHQWV ZLWKLQ WKH FDWDVWURSKH XQLW RI PLOOLRQ DQG ZHWRKHQQQ@&H V
DVVRFLDWHG ZLWK DFWXDWHD®HBVWWOR/FHWMLER @/ KK DAQIGHWUZULWLQJ H[SHQVH UDWRR WRLQ WKRKR M/KMWL
ZDV SULQFLSDOO\ GULYHQ E\ QHW SUHPLXPV HDUQHG DV D UHVXOW RI WKH UHLQVWDWHPHQW SUHF



:H KDYH HOQWHUHG LQWR MRLQW YHQWXUHY DQG VSHFLDOL]HG TXRWD VKDUH FHVVLRQV RI RXU ERF
FHUWDLQ SURILW FRPPLVVLRQV DQG IHH LQFRPH UMKERVLHF W KNHR/ AV B H RV IHW FRR R P W/R/HL R ) \D DUHEH PHHEQW Y
H[SHQVHVY DQG WKHARHGHGYOKDYH JHQHUDOO\ UHGXFKBVRIXIHNQ G RMDOWGQJ H[BHQVIHRQDMWAR V PL
DQG UHVSHF® UHHV/XOWHG LQ D FRUUHVSRQGLQJ GHFUHDVH WR WKH 5HLQVXUDQFH VHJPHQWQXQ
UHVSHEWLDXGBOGLWLRQ RXU DOJFHHPHROW G ZUWYW AHUWDLQ IHH LQFRPH DQG SURFLW OFRE® R MANY EBRHHA
FRQVROLGDWHG LQ RXU UHVXOWY RI RSHUDWLRQV WKHVH IHHV DQG SURILW FRPPLVVLRQV DUH HO
QRQFRQWUROOLQQALIZWHQHWLESDSW RI DOO IHHVY DQG SURILW FRPPLVVLRQV UHODWHG WR WKHVH
VHIPHQW ZDV PLOOLRQ DQG PLOOLRPRQGRU WKHMEHV¥WLQH®N PRQWKYV RI
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&DWDVWURSKH

%HORZ LV D VXPPDU\ RI WKH XQGHUZULWLQJ UHVXOWY DQG UDWLRV IRU RXU FDWDVWURSKH XQLW
&DWDVWURSKH XQLW RYHUYLHZ
1LQH PRQWKYV HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGYV RI 8 6 GROODUV H[FHSW UDWLRV

BURSHUW\ FDWDVWURSKH JURVV SUHPLXPV ZULWWHQ
5HQDLVVDQFH
‘DA QFL

7TRWDO SURSHUW\ FDWDVWURSKH JURVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV

2SHUDWLRQDO H[SHQVHYV

8QGHUZULWLQJ ORVV LQFRPH

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPVY DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

,QFOXGHV JURVV SUHPLXPV ZULWWHQ RI 1LO DVVXPHG IURP WKH ,QVXUDQFH VRHI®® IORA

&DWRYKH 5HLQVWNHPHE K PO WWHOQWKH ILUVW QLR P FQWIOWWURSKH UHLQVXUDQFH JURVYV SUHPLXPV

PLOOLRQ FRPSDUHG WR PLOOLR®H @ QWWKIHH DIVUHV MW GBLLQLHP P RIOON KB’ XRIWR UHLQVWDWHPHQV
=HDODQRKRQ&E HDUWKTDXDNBEVWRKRDOIRHYV LQ WKHDWKFREE TRBURHIWOQRIPDUNHW FRQGLWLRQV LQ RX
UHQHZDOV IYHWWEDWR®HRVKHQ VRIWHU PDUNHW FRQGLWLRQMQKZRYOY FR EGIXRBL QN HWKH AOPBIDFIVWRKIH - -
UHLQVWDWHPHQW SUHPLXPV ZULWWHIGLQ WKHVERKUWEQYWDH WRRWKK RQLW JURVV SUHPLXPV ZULWW
QLQH PRQWK¥XRISURSHUW\ FDWDVWURSKH UHLQVXUDQFH JURVV SHHPH X PN QMDD NWHVRIQ8FR CDMLAEY X B UNLI
IRXQG EXVLQHVYVY GHULYHG IURP H[SRVXUHV LQ (XURSH RU WKH UHVW RI WKH ZRUO& W.RQHHL FEMQIH @
8 6 DQG &DULEEHDQ SUHPLXP SURYLGHV FRYYMUDDIEWLID KV WLEDQGWW RV PAH (PM IDYON BUBNVKTXDNHV D

&DWRYKMHUSHLQVXUDQFH 8 QG MXZ FIDIWBQMIWIHR/SIOHV XY QLW LQFXUUHG DQ XQGHUZULWLQ FRRYNVURIG WR P
RI XQGHUZULWLQJ LQFRPH LQ WKH ILUVW QLQH 7MROQ®HKKNURIDVH L) XKFEUHIXVH WLQJ LOFFIRPGILRDYV SULP
FXUUHQW DFFLGHQW \HDU FODLPV DQGHFORQYP QGWSHRQ & DO D/HB UHDAXHO WI RlI WKH /DU
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PLOOLRQ LQ IDYRUDEOH GHYHORSPHQW RQ SULRU DFFIMGMMQ®\\BIDUV FPDOQEBR (@ QG@GFRGIDLVMH H[@ HXPN\
UHLQVWDWHPHQW SUHPLXPV ZULWWHQ DQG HDUQHG QRWHG DERYH

,Q WKH ILUVW QLORPREGWWDWVRWURSKH XQLW JHQHUDWHG D QHW FODLPV DQG FODLP H[SHQVH UDWL

FRPSDUHG WR DQG LQ WXKHV BIHAWWL YH QKHPIRIPVMKIDOWRH LQ FXUUHQW DFFLGHQW JHDU OR
(YHQWYV ZKLFK QHIJDWLYHO\ LPSRQWHGZW KW LFKDIWWDHWXORNG IO & FIRPELQHG UDWLR E\ DPWE O LRRQD (
LPSDFW RI QHW UHLQVWDWHPHQW SUHPLXPVY HDUQHG DQG ORVW SURILW FRPPLVVLRQVY UHODWHG W

YHEUXD U\
1LQH PRQWKV HQGHG 6HSWHPEHU $XVWUDOLIHZ =HDODQGRKRNX /DUH 8 6 $JIJUHIDWH
LQ WKRXVDQGYV H[FHSW UDWLRV JORRGLQJ (DUWKTXDNMHDUWKTXDNMRUQDGRHARYYV &RQW WHDXFUNN FDQH ,UHRWD O
1HW FODLPVY DQG FODLP H[SHQVHV LQFXUUHG
$VVXPHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2
&HGHG UHLQVWDWHPHQW SUHPLXPV HDUQHG 2 2 2
/RVW HDUQHG SURILW FRPPLVVLRQV 2 2

1HW LPSDFW RQ FDWDVWURSKH XQLW XQGHUZULWLQJ UHVXOW

SHUFHQWDJH SRLQW LPSDFW RQ FDWDVWURSKH XQLW FRPELQHG UDWLR

'XULQJ WKH ILUVW QLQH PRQWKYV RI RXU FDWDVWURSKH XQLW H[SHULHQFHG PLOOLRQ RI Q
6HSWHPEHU 1HZ =HDODQG HDUWKTXDNH ZKLFK DGGHWGFRPESHUHRHQBWIR BRW AW ¥ RAMQRY WGHHU E QW DW
HDUQHG DQG ORVW SURILW FRPPLVVLRQ UHODWHG WR WKHVH HYHQWYV DV GHWDLOHG LQ WKH WDE

6HSWHPEHU
1LQH PRQWKV HQGHG 6HSWHPEHU &KLOHDQ 1HZ =HDODQG
LQ WKRXVDQGV RI 8QLWHG 6WDWHV GROODUV (DUWKTXDNH ;\QWKLD (DUWKTXDNH__ 7RWDO
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG

I1HW UHLQVWDWHPHQW SUHPLXPV HDUQHG
/IRVW SURILW FRPPLVVLRQV

1HW LPSDFW RQ FDWDVWURSKH XQLW XQGHUZULWLQJ UHVXOW

SHUFHQWDJH SRLQW RQ FDWDVWURSKH XQLW FRPELQHG UDWLR

"XULQJ WKH ILUVW QLDHH HP[BOIW KN QFIH G PLOOLRQ RI IDYRUDEOH GHYHORSPHQW RQ SULRU \HDU
\HDUV UHVHUYHV LQ WKH FLKH YD QR QB ERRQBHKYWHIR SPHQW L @DWVK$UILLRIDAW. @\L Q H OFCRMEK W R IGHFUHD V H
VSHFLILF HYHQWY LQFOXGLQJ P TODVKLR Q QUGH O D WPHL® QMR @V U RI ©IDFVDIDGF WFRD RVCGKHH K X U H QFBIQIHWY B @
D QXPEHU RI RWKHU F DWW ER B RQHM FSLDHLDVIHD D@ \HRWLPDWHG XOWLPDWH ORVVHV RQ WKH IDIVRWBEE
GHYHORSPHQW LQ WKH ILUVW QLQH PRQWKYV RI ZDV GXH WR UHGXFWHR®DIRIO\ LPLIDIOQ B QY LYRR) DV
UHVXOW RI D UHYLHZ FRQGXFWHG GXULQJ WKH VHFRQG TXDUWHU RI FRPELQHG ZLWK UHGXFWL]
KXUULFDQHV RI PLOOLRQ (XURSHDQ ZLQGVWRUP .ODXV RI PLOOLRQ DQG WKH KX UULRIQ
QXPEHU RI UHODWLYHG@KN FDHFQ FDWHD V@ WRSHK XY GHUZULWLQJ H[SHQVH UDWRR WRLQ WKB MKMWLQVG
SULQFLSDOO\ GULYHQ E\ DQ LQFUHDVH LQ QHW SUHPLXPV HDUQHG DV D UHVXOW Rl WKH UHLQVWDYV
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6SHFLDOW\
%HORZ LV D VXPPDU\ RI WKH XQGHUZULWLQJ UHVXOWY DQG UDWLRV IRU RXU VSHFLDOW\ UHLQVXUD

6SHFLDOW\ XQLW RYHUYLHZ

1LQH PRQWKY HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGY RI 8 6 GROODUV H[FHSW UDWLRYV

6SHFLDOW\ JURVV SUHPLXPV ZULWWHQ
5HQDLVVDQFH
‘DA QFL

7TRWDO VSHFLDOW\ JURVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV

2SHUDWLRQDO H[SHQVHYV

8QGHUZULWLQJ LQFRPH

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

6SHFLDOW\ 5HRQ VERUDXFBHWAY HOQOWKH ILUVW QL@®RK P R@GWRVDRIWN UHLQVXUDQFH JURVV SUHPLXPV ZULW
PLOOLRQ FRPSDUHG WR PLOOLRQ LQ WKH ILUVW QLQH PRQWKYV RI SULPDULO\ GXBKWRKWXH
ULVN DGMXVWHG UHWXUQ WKUHVKROGYV 2XU VSHFLDOW\ UHLQVXUDQFH SUHPLXPV DUH SURQH WR V
ODMW WUDQVDFWLRQV

6SHFLDOW\ 5HLQVXUDQFH 26 HUSZHALVDIOON\ SHYXVO WWQHUDWH G PLOOLRQ RI XQBRIRIZDWMWE QURLQFR
ILUVW QLQH PRQWKYV RI D GHFUHDVH RI PLOOLRQ SULQFEZEBOO\ CPXHOWIRRDQA QOBHEBMH QQE
LV GULYHQ E\ D PLOOLRQ LQFUHDVH LQ FXUUHQW DFFLGHQW \HD UJB RVAHQWSU IL BRBTRON. €5 0X MVKKR X
PLOOLRQ WKH JIHEZUXDADQG HDUWKTXDNMERIUWD RIDIMIGRI) | FOWQH VW | L U BXNYWHIIDD IRD Q | ORIRGAIQRQRD Q ¢
ZLWK D PLOOLRQ GHFUHDVH LQ IDYRUD E&XH GHWRIDRE®H G\WM YRHID BBPRQ WD FRFQ GHQ WU\ IDFBEZ0O M GBW L@
WKH UHVXOW RI PLOOLRQ GXH WR DFWXDO UHSRUWHG ORVV DFWLYLW\ FRPLQJ LQ EHWWHU WKL
RI RXU VSHFLDOW\ XQLW JHQHUDWHG D QHW FODLPV DQG FODLP H[SHQVH UDWLR RI DQ XQG

DQG QHJDWLYH L QUW W B HIE WY WHOQL DKHP R QKM RQWDJH SRLQW LQFUHDVH LQ WKH XQGHUZ
LQFUHDVH LQ RSHUDWLRQDO H[SHQVHV GXH WR KLJKHU DOORFDWHG RSHUDWLQJ H[SHQVHV DQG D !
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IORVMGHHIPHQW
%HORZ LV D VXPPDU\ RI WKH XQGHUZULWMHIRPHEWOWY DQG UDWLRYV IRU RXU /OR\GY

/ORVGYHIJPHQW RYHUYLHZ

1LQH PROQWKYVY HOGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW UDWLRV
/ORVGJURVY SUHPLXPV ZULWWHQ

6SHFLDOW\

&DWDVWURSKH

,QVXUDQFH 2

7TRWDO VORNSV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV

2SHUDWLRQDO H[SHQVHV

8QGHUZULWLQJ ORVYV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

,QFOXGHV JURVYV SUHPLXPV ZULWWHQ RI PLOOLRQ DQG 1LO DVVXPHGIRILRP WKH ,Q\
WKH QLQH PRQWKY HQGHG 6HSWHPEBOLRQ DQG PLOOLRQ UHVSHFWLYHO\

/ORVGHRIV VHPU X POLL WWHIRVYV SUHPLXPV ZUVYWWHRH DY ROQUF UBIRNGHIG E\ PLOOLRQ RU WR FRPBC
WR PLOOLRQ LQ WKH ILUVW QLQH PRQWKYV RI ([FOXGLQJ WKH LPSDFW RI DQ LQWHUFRPSDQ\
/IORVMGYHIJPHQW LQFUHDVHG PLOOLRQ RU SULPDULO\ GXH WR 6\QGLFDWH JURZLQJ LWV
VSHFLDOW\ OLQHV RI EXVLQHVV

/ORVGEQGHUZULWRRU 5BRX@GIWRHOW LQFXUUHG DQ XQGHUZULWLQJ ORVV RI PLOOLRQ DQGRPSRUBE
DQ XQGHUZULWLQJ ORVV RI PLOOLRQ W®E DOLBRWEQDGIG RDAWLRVRR | 1HW FODLPV DQGDRIODERF
SULPDULO\ RI 7B IK QN W H® WWARK WXDBIN H PLOOLRQWHGHWOBQEBRHWKWKREDXE U\ JH FBL 6 OWR Q QDHORD!
VHFRQG TXDUMHL Rl PLOOLRQ UHODWHG WR KXUULFDQH ,UHQH ZLWK WKH UHPDLQGHU GXH SULPD!
2SHUDWLRQDO H[SHQVHV LQFUHDVHG PLOOLRQ WRPSDUH® R QK WKWWLQNVOH PLROHWKR/QRVK V F
UHODWHG RSHUTKMLIQJ FRISBIDW HQ WKH XQGHUZULWLQJ H[SHQVH UDWRR WRLQ WKB M KMWLQ V@HQRLRGV
GULYHQ E\ WKH LQFUHDVH LQ RSHUDWLRQDO H[SHQVHY QRWHG DERYH
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,QVXUDQFH 6HJPHQW
%HORZ LV D VXPPDU\ RI WKH XQGHUZULWLQJ UHVXOWY DQG UDWLRV IRU RXU ,QVXUDQFH VHJIJPHQW

,QVXUDQFH VHIJPHQW RYHUYLHZ

1LQH PRQWKY HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGY RI 8 6 GROODUV H[FHSW UDWLRV

*URVV SUHPLXPV ZULWWHQ

1HW SUHPLXPV ZULWWHQ

1HW SUHPLXPV HDUQHG

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG
$FTXLVLWLRQ H[SHQVHYV

2SHUDWLRQDO H[SHQVHV

8QGHUZULWLQJ ORVYV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG SULRU \HDUYV

1HW FODLPV DQG FODLP H[SHQVHV LQFXUUHG WRWDO

1HW FODLPV DQG FODLP H[SHQVH UDWLR FXUUHQW DFFLGHQW \HDU
1HW FODLPV DQG FODLP H[SHQVH UDWLR SULRU DFFLGHQW \HDUV

1HW FODLPV DQG FODLP H[SHQVH UDWLR FDOHQGDU \HDU
8QGHUZULWLQJ H[SHQVH UDWLR

&RPELQHG UDWLR

,QVXUDQFH SROLFLHV DQG TXRWD VKDUH UHLQVXUDQFH FRQWUDFWV ZULWWHQ LQ FRQQHFWLRQ ZL
DQG DUH UHSRUWHG L Q $ROWK RXIXUDH B IV H)FPW @WWLYHO\ XQGHUZULWLQJ QHZ EXVLQHVV LQ WKH ,Q
SRWHQWLDO QHZ EXVLQHVV RSSR UWIKI IDVELYHIW VRIUGRIYUH ORGP UHIMOWF IR ¢ ISLALHRUWD FFLGHQW \HDPDV RULQF
GXH WR WKH UHFHEB@WRUDWMR OV WLDELOLW)\ FOD B VDGXHMQW VIR A GVIXKHPRHGUIFDRB U WHHG) [RQ WROKHUWFKRLQME U
OLDELOLW\ ERRN RI EXVLQHVV ZLOO EH VXEMHFW WR D FRPSUKHKHQRWDID DBWXD WIHDVHUK¥NLURYD GRDIL(
FRQWUDFWRUV OLDELOLW\ ERRN RVEXVLRHVYLB®Y 6HSWHPEHU
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1HW ,QYHVWPHQW ,QFRPH

1LQH PRQWKV HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV
JLIHG PDWXULW\ LQYHVWPHQWV
6KRUW WHUP LQYHVWPHQWYV
(TXLW\ LQYHVWPHQWY WUDGLQJ 2
2WKHU LQYHVWPHQWYV
+HGJH IXQG DQG SULYDWH HTXLW\ LOYHVWPHQWYV
2WKHU
&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQW H[SHQVHV

I1HW LQYHVWPHQW LQFRPH

1HW LQYHVWPHQW LQFRPH ZDV PLOOLRRP BEQUHIGHWRU VW QRIQIHOR R Q W IQVVIRIH | L U VR @Q DRIQP® IQFUKHM
LQYHVWPHQW LQFRPH ZDV SULQFLSDOO\ GULYHQ E\ D PLOOLRQ GHFUHDVH LQ WKH UHWXUQV 11U
PRQWKY RWR D PLOOLRQ GHFUHDVH LQ WKH UHWXUQV RQ FHUWDLQ QRQ LQYHVWPHQW JUDGH L
LQYHVWPHQW LQFRPH UHODWHG WR IL[HG PDWXULW\ LQYHVWPHQWY ZKLFK LQFOXGHG PLOOLR:
ILUVW QLQH PROMWHKWRRLFDOO\ ORZ LQWHUHVW UDWHYV DV FRPSDUHG WR UHFHQW \HDUV KDY Hi GIRZHE
WKHVH GHYHORSPHQWY FRPELQHG ZLWK WKH FXUUHQW FRPSRVLWLRQ RI RXU LQYHVWPHQW SRUWI
WKH QHDKHVKHH®EIH I1XQG SULYDWH HTXLW\ DQG RWKHU LQYHVWPHQW SRUWIROLRY DUH DFFRXQWHGC
LQFOXGHG QHW XQUHDOL]HG ORVVHV RI PRSI RIQGLWRVKH 1BPUYO/LA QORI RROWXKYUWRHDOL]HG JDLQV

&RPPHQFLQJ LQ WKH ILUWWHVWDEWHWYKRIG D SRUWIROLR RI FHUWDLQ SXEOLFO\ WUDGHG HTXLWLHYV z
WUDGKQV SRUWIROLR RI HTXLW\ LQYHVWPHQWYV LV FDUULHG DW IDLU YDOXH ZLWK GLYLGHQG LQFRF
UHDOL]JHG DQG XQUHDOL]HG ORVVHV JDLQV RQ LQYHVWPHIGWFW LWRRIG G RVRVIW® L G BRI @ NRWD W HRPXHU
H[SHFW LW WR FRPH WR UHSUHVHQW D PDWHULDO SRUWLRQ RI RXU LQYHVWHG DVVHWY RU RXU ILQ
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1HW 5HDOL]HGDDQEHEQMLQV RQ ,QYHVWHRKHDIWAS ROBUIHWSDWKAKQW YV
1LQH PROQOWKYVY HOGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV

*URVV UHDOL]JHG JDLQV
*URVV UHDOL]JHG ORVVHV

1HW UHDOL]JHG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWYV

1HW XQUHDOL]JHG JDLQV RQ IL[HG PDWXULW\ LQYHVWPHQWY WUDGLQJ
1HW XQUHDOL]J]HG ORVVHV RQ HTXLW\ LQYHVWPHQWY WUDGLQJ 2

1HW UHDOL]JHG DQG XQUHDOL]JHG JDLQV RQ LQYHVWPHQWV

7TRWDO WRMMKHWHPSRUDU\ LPSDLUPHQWYV
BRUWLRQ UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH EHIRUH WD[HV

IHW RWKBPIQ WHPSRUDU\ LPSDLUPHQWYV

2XU LQOYHVWPHQW SRUWIROLR LV VWUXFWXUHG WR SUHHLDMHP B MR /O BIQREX 8 UIRYNKBHWPH @ MW KDIMJ KK
DQG WKHUHIRUH RXU UHDOL]JHG KROGLQJ JDLQV DQG ORVVHV RQ 7KHUHMWBH QW LDIMAHKILHNKWY \ UFDRAUH!
UHDOL]JHG JDLQV IURP WKH WXUQRYHU RI RXU LQYHVWPHQW SRUWIROLR DQG DV LQWHUHVW UDWH\

1HW UHDOL]HG DQG XQUHDOL]HG JDLQV RQ LOQYHVWPHQWWRREZSIKHG WRLOOLRPQAQLR®&H QL WKW QLMY

PLOOKRXQUHDOL]JHG JDLQV RQ RXU IL[HG PDWXULW\ LQYHVWPHQWVGWBEDIEDLQH R I PLOOLRQ
PLOOLRQ LQ WKH ILUVW QLQH PRQWKYV RI SULPDULO\ DV D UHVXOW RI DQVRGEGGLIWEBRQWZIHQB H AR J/(
R PLOOLRQ RQ RXU LQYHVWPHQWY LQ FHUWDLQ SXEOLFO\ WUDGHG HTXLW\ SRVLWLRQV GXULQJ

(TXLW\ LQ /RVVBINQRMX2UVKHU

1LQH PRQWKY HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGV RI 8 6 GROODUV

7RZHU +LOO &RPSDQLHYV

7RS /D\HU 5H

2WKHU

7TRWDO HTXLW\ LQ ORVVHV RI RWKHU YHQWXUHYV

(TXLW\ LQ ORVVHV RI RWKHU YHQWXUHY SULPDULO\ UHSUHVHQWY RXTR S UR\ KD \§ B7WRHBUW\M KA OV&RIP S B
LQ ORVVHV RI RWKHU YHQWXUHV ZDV PEEROSRQH® WKID IQRVW RILQH PROGLKRDHQ WK R LUQOY RQQLA
HTXLW\ LQ ORVVHV RI RWKHU YHQWXUHV ZTRS SDLIPD BHORIG X H W RORXUR @ TEOL WM QLIQ BHRIP I MNVCR | (TR &CH DY
5H H[SHULHQFLQJ QHW FODLPV DQG FODLPLHPSHIQVGD QUH 8 D WW & TW B NMK FX)UHEEIXWRIOHG WRKXUW @ 'Y D WAV IR
1%,& +ROGLQJV ,QF 31%,& D KROGLQJ FRPSDQ\ IRLQY XSHFED GWR & @ 5W U ZJQ &/ I bl (RY LERIFH REQ H U\
DERYH LV HTXLW\ LQ ORVVHV RI 1%,& RI PLOOLRQ

7KH HTXLW\ LQ HDMB@HQJVLOURRRPKSHDQLHY LV UHFRUGHG RQH TXDUWHU LQ DUUHDUV
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2WKHQFRPH

1LQH PRQWKY HQGHG 6HSWHPEHU &KDQJH
LQ WKRXVDQGYV RI 8 6 GROODUV

$VVXPHG DQG FHGHG UHLQVXUDQFH FRQWUDFWY DFFRXQWHG IRU DV GHULYDWLYHYV DQG GF
*DLQ RQ VDOH RI 1%,& 2

ODUN WR PDUNHW RQ 30ODWLQXP ZDUUDQW

:HDWKHUIDQGEWHWOOADQDIHPHQW RSHUDWLRQV

*DLQ RQ VDOH RI &KDQQHOS5H 2

2WKHU LWHPV

7TRWDO RWKHU LQFRPH

,Q WKH ILUVW QLQEH RWHWDRNH G PLOOLRQ RI RWKHU LQFRPH FRPSDUHAIKGHWR PLEPOORQR® SOR
SULPDULO\ GXH WR DVVXPHG DQG FHGHG UHLQVXUDQFH FRQWUDFWY DFFRXQWHG IR U PMS DJHGYW® .
PLOOLRQ LQ WKH ILUVW QLQH PRQWKYV RI SULQFKBR R G\D/W R TIXHD\WWHO Vb R D IO \R QU M B R WHRIID E% KV RII
ORVVHV IURP RXU AHDWRNHRDD@G HPHHW RSHUDWLRQV RI PLOOLRQ GXH WR RYHUDOO PRUH IDYRL
FRPSDUHG WR WKH ILUVW QLQH IFVRIQWKWWZR QRQQBFXDUWQD @ @A\HRV WKH DEVHQFH RI D PDUN WR P
WKH ILUVW TXPBWSWDURIG WR D PDUN WR PDUNHW JDLQ RI PLOOLRQ RQ WKH 30DWLQXP ZDUUDQW
TXDUWHU RI RQ WKH VDOH RI RXU HQWLUH RZQHUVKLS LQ &KDQQHOS5H

&HUWDLQ FRQWUDFWYV ZH HQWH U WIQMIRRS® G [RXIUR DHVDBUKH B WHES H@HEDUW RQ S URS D WHKWM D U3 UZHHEDIVE Wi
ZHDWKHUJID QGVQRSHUDWLRQV LQ ZKLFK ZH HQJDJH DUH ERWK VHDVRQDO DQG YRODWLOH DQG WHK
FRQWLQXH WR DOORFDWH DQ LQFUHDVLQJ\DPRMQMDRIDE B B HW IVOR N Il UBMNIULAR-BBWHIEE RHYEHH@BIQF LD & S
DOVR FRQWLQXDOO\ VHHN QHZ PDUNHWYV D@ @ LD SWR R RN IS ¥ Q R O XFEXLUIQ DHED W KR § WDINQ @10 b & U@ IV WL
DSSURSOMDMKRKIK WKHUH FDQ EH QR DVVXUDQFHV LW LV SRVVLEOH WKDW RXU UHVXOWV IURP WKH)\

2WKHWHPV
&RUSRUDWH ([SHQVHV
&RUSRUDWH H[SHQVHV ZHUH PLOOLRRRPGDWKIE WBVW QPQECPLR@WMKY WRKH ILUVW QLQH PRQWKYV RI

LQVXUDQFH UHFRYHU\ UHFRUGHEPEEL QHKG 2LUVWNW TABRWHDW RILQ OHJDO DQG FRQVXOWLQJ H[SHQVHV

,QWMNW ([SHQVH

,QWHUHVW H[SHQVH LQFUHDVHG PLOOLRQ WR FRP STLDHOG. RVRLQ WRHOIQ UR @/ QL @WK IP R QWKW @RLQH P
H[SHQVH RQ WKH PLOOLRQ RI 6HQLRU 1RWHV ZKLFK ZHUH LVVXHG E\ 551%+ RQ ODUFK

,QFRMDH %HQHILW

,QFRPH WD[ EHQHILW GHFUHDVHG PLOOLRQ WR D EHQHRIPMIRUHG WROOLRQOGL RVV(KH QLW K W IQUQ M |
GHFUHDVH LQ SUHWD[ ORVVHV IURP RXU 8 6 EDVHG RSHUDWLRQV
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1HW /RVV $Q@MRPHE XWDERE ONRHVMREMW RQ WU

7KH QHW ORVV DWWULEXWDEOH WR WKH QRQFRQWUROOLG 8 W& WHRHMWINGRIURP ®HWOLRRKREE W MW WL
PLOOLRQ LQ WKH ILUVW QLQH PRQWKV RLQFL5SIUCPIEH O BXWUWE DBW QRNVEVLRML'OD GRPS DIQH
XQGHUZULWLQJ LQFRPH LQ WKH ILUVW QLQH H R QWK VRY SULQFLSDOO\ GXH WR WKH /DU

/IRVV ,QRPPHMBRQWLQXHG 2SHUDWLRQV

/IRVV LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV LQFOXGHYV WKH ILQDQFLDO UHVXOWV RI VXEVWD(
R PLOOLRQ LQ WKH ILUWWSQLRBURRQWKY MIR WKH UHFRJQLWLRQ RI D PLOOLRQ HR S HRW KHWE
UHLPEXUVH 4%( IRU DPRXQWY SRWHQWLDOO\ XS WR PLOOLRQ LQ UHVSHFW RI QHW DGYHUVH G
WR 4%( LQ FROQMXQFWHIRQ ZLWIKOWKRQ/ DBEUHVHQWY WKH PD[LPXP DRMRXLOM FROQWOQ XHYW R UH WE G XUDH\
GHYHORSPHQWY UHODWHG WR WKH UHVHUYH FRO O D BJTUXMHPW B WOZX LSMXK M X Q VO FRRP W KIHRW HILRAF RO W IK(«
R R1 PLOOLRQ LV SULPDULO\ GULYHQ E\ IDYRUDEOH GHYHORSPHQW RQ SULRU DFFLGHQW \H

/,48,",7<$1' &$3,9/ 5(6285&(6
JLQDQFLDO &RQGLWLRQ

5HQDLVVDQFHS5H LV D IXR® GHQW KHRWPISIRQ\H UHO\ RQ GLYLGHQGVY IURP RXU VXEVLGLDULHY DQG LQYHV
PDNH GLYLGHQG SD\PHQWV WR RXU SUHIHUHQFH DQG 5HQDLVVDQFH5H FRPPRQ VKDUHKROGHUV

7KH SD\PHQW RI GLYLGHQGV E\ RXU VXEVLGLDULHV LV XQGHU FHUWDLQ EKUFKPWIITXQ EHVR O RIQN K (
PDLQWDLQ FHUWDLQ PHDVXUH® RGGRWYRQF \%HYE XOGT XIHGIXNWODWLRQV UHBXMIMKR DEWU RIS | UIRR B KM
LQ H[FHVV RI RI VWDWXWRU\ FDSSMWDKCH DQN & B NAFOY R Q) AVIKH. UBIVXWRB¥H %HUPXGD LQVXUDQFH VX
PHDVXUHV RI VROY HQF 6 DG HPIETHMW & HWAWDW XWRU\ FDSLWDO DQG VXUSOXV RI RXU %HUPXGD LQVXU
RI FDSLWDO DQG VXUSOXV UHTXLUHG WK HE H LRODLLR\P DARYENGZIDE/G 61JU%RHLLOPOLARID O XA L Q J W K HD BIQUAL\E HQD
RSHUDWLQJ VXEVLGLDULHV RI 5HQ5H ,QVXUDQFH +ROGZRUNK/ WGF QHMHG G HGLBHFLGWD G HF R [RKHIG KIR@(
FROWULEXWLRQV UHFHLYHG RI PLOOARRESDQBG ZLWHKLO O L RRL OUDH \RIBHBY EIHWE H UHV 8 WFRILY H PR Q
QLQH PRQWKRXRI KROGLQJ FRPSDQ\ FRQWULEXWHG FDSLWDO WR 5HQDLVVDQFH 5HLQVXUDQFH QHW
UHWXUQLQJ FDSLWDO WRKRRK KROEX®HGFBRSD@MQGY GHFODUHG DQG UHWXUQHG FDSLWDO QHW RI
PRQWKV RI

$V GLVFXVVHG LQ WKH 3&DSLWDBG @BNVRXVEHN 5MHRWXBDROEHHHORZ REOLJDWHG WR PDNH D PDQGDWRU\
UHGXRBVD\HVY BBIFLWDO EHORZ$SDWKREKIKLB & VDO WHA® B U/ 1D GHW B FRPLLRXWP DLROLYH QF\ PBILQHG E\ WKH %0$
REOLJDWHG WR 5HQDLVVDQFH 5HLQVXUDQFH FRQWUWREBXMNEU 5H IFRAMR RIQD 1 OME 6-GHHDEDLIRIXI) 8 CBLDW & TR

8QGHU WKHS$,RNVXUD@FHYVDQFH 5HIQRLXD D) Fido DV\GLIDAG DV &0DVYV LQVXUHUV DQG WKHUHIRUH PX\
SHTXLUHPHQW 3(&5° ZKLFK LV HVWDEOLVKHG E\ UHIHUHQFH WR WKH PKHURBB&D LOR D WHOFQ ®DEGE DS
GHVLJQHG WR FARBWHWKGY®BQEHG PHWKRGV MR UF BHWHLPEIBHIKD\R\QLIQ WX BIH®G6 &5 LV WKH EHOLHI WKDW
EDVLV ZLWK D YLHZ WR



7DEGIR & ROMOW

PDLQWDLQLQJ WKHLU FDSLWDO DW D SUXGH QM @ RWHK® WBDL M [F B U ¥ \RA UNSEHAGD WQILEAEXIR\WVIRHEUDR/ GBI BIO/EHD
PD\VXEMHFW WR WKH WRFWPD QI W FHRIQVUMOEEMH HOHFW WR XWLOL]H DQ DSSURYHG LQWHUQDO FDS
VKDOO DW DOO WLPHV HTXD® RUGH[FXF 6 ROMHOQMDPEDHAD L M XAGMXVWHG LQ F ER DO BIY FWMK DI/K WRK-S U
GHYLDWHV VLIQLILFDQWO\ IURP WKH DV VX SDWMHYW KIQGW LRI\ L QY LWV N &P5D R D MARH Q W VXRIGILF L HV D Q ¢
:KLOH QRW VSHFLILFDOO\ US$FMU WHGK D © Q WRKHIRDMIDE CBOBANGDD /HYHO 37&/° IRU HDFK &O0ODVXKLAK D
&ODVV LQVXUHU LV QRW FXUUHQWO\ UHTXLUHG WR P IJEQWDLLYOH MWDA VDADD MIXUWNR UZ DRISEOID WEDRCDE | B/MRI
VWDWXWRU\ FDS LW D/G: /W OIH O ¥ WH 19 T XUHY X\EVAALIGQD DQWRULA EBRNER REDBIQW KDV FRPSOHWHG DQG ILOHG WK
5HLQVXUDQRI PO D@D ERWK FRPSDQ LHYWKD MM HJ FRIHEHHTEX MUKHHG WEIDS L W D O

5HQDLVVDQMBHBG R&GLFDWH DUH VXEMHFW WR RYHUGURDMWMRP WK HD &R RQPLEOMRIF D R\ BSIW KRQD \
3)6$° XQGHU WKH )LQDQFLD(FWHUYLBE G HUZG DWURH WD SD FVY VPXRWDEPHPESSRBEWHREISURYLGLQJI D €
RU OHWWHUV RI FUHGLW ZKLFK D ULHQ UHQ HJRRDGD W RG BIW B K GUEZO-DBE/\R A0\ FRNEE GNHKUZ. B IH\WTEELYY FIDFSIYEQ W \LV G
JORNGWKURXJK DSSOLFDWLRQ RI $WUGEN SWEHDR/EHHWRKIMS & WD HD RUPXIODW DL Q H G PLOOLRQ IQI®FL@LW
DGGLWLR QU FTKKHL ) B8 VA\@RAIGRIDWHY WR VDWLVI\ DQ DQQXDO VROYHQF\ WHVW DQG WR PDLQWDLQ VRO
6HSWHPEHU

,Q WKH DJJUHJDWH RXU RSHUDWLQJ VXHEVEGHQWLHNVVKDIYOHR KV WWR BHAMNOWKBUR GIXEHBWHXG FODLPV S
GLYLGHQG SD\PHQWV WR XV 2XU VXEVLGLDULHV DOVR PDLQWDLQ D FRQFHQWUDWLRQ RI LQYHVWP!}
OLTXLGLW\ IRU HI WUDRUGLQDU\ FODLPV SD\PHQWY VKRXOG WKH QHHG DULVH 6HH 3&DSLWDO 5HVR.

&DVK )ORZV DQG /LTXLGLW\
1LQH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQGYV RI 8 6 GROODUV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV

(HTHFW RI H[FKDQJH UDWH FKDQJHV RQ IRUHLJQ FXUUHQF\ FDVK

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY RI GLVFRQWEQXHG RSHUDWLRQV
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYV HQG RI SHULRG

'XULQJ WKH ILUVW QLRXUPRMWKKVRI FDVK HTXLYDOHQWY GHFUHDVHG AFLROPGS IDRJGH GWMR R PEOOOQI

&DVK IORYVGHIE E\ RSHURWYVEJIIORBAL SIWRYHEHG E\ RSHUDWLQJ DFWLYZMUHHYV G X PILQD WG IRRIFS\D QH (
WKH ILUVW QLQH PRQWKV RI &DVK IORZV SURYLGHG E\ R ZHWBHWILDLIP D BWQ Y MKLHH U HB/AXWOLMD R WKHIUN
ORVV RI PLOOLRQ WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LQFOXGLQJ DQ LQFU!
FDWDVWURSKHV LQ WKH IDQVMQBUBBVRROW XQHRDUQHG SUHPLXPV RI PLOOLRQ GXH WRIWURZ IV |
SUHPLXPV UHFHLYDEOH DQG UHLQVXUDQFH UHFRYHUDEOH RI PLOOLRQ DQG
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PLOOLRQ UHVSHFWLYHO\ DQ LQFUHDVH LQ GHIHUUHG DFTXLVLWLRQ FRVWYV RI PLOOLRQ GDQ@EX
XQGHU 36XPPDU\ RI 5HVXOWY RI 2SHUDWLRQV IRURRRIS DQULHGE W R QUKKY (H@QGIHBREHSKWHREBUH G 6 HSWHP
XQGHUZULWLQJ ORVVHY DQG ORZHU LQYHVWPHQW UHVXOWYV ZKLFK FRQWULEXWHG WR WKH GHFUHI

&DVK IORYZVGHIE E\ LQY HVWUIIQYJIDW WH Y L WV WVQ LR PFROQM KW RZV SURYLGHG E\ LQYHVWLQJ DFWLYLWLH

PLOOLRQ LQ QHW SURFHHGV IURP WKH VDOH RI VXEVWDQWLDOO\ DOO RI RXU 8 6 EDVHG LQVXI!
WKH ILUVW TXDQWBGIRVLRQ GXULQJ WK HLIQ WHV SRQEMH PRRYIEKW BRBKHY RI WKH ILUVW QLQH PRQWK\
UHVRXUFHY DYDLODEOH WR IS XDGDQH @ WODIHPWV DIXE FANDON X ULW LHV FPIL QLQHL & @° DIVQXG IQM WL 6 X Ul K IPVHD R/I\

PLOOLRQ

&DVK IORZV XVHG LQ I12RD EPIMKI IDREY YAWHGIYQ ILQDQFLQJ DFWEMUWLHY LPLWRHRQUBW LQIFQ 8 CPARG\WH
PLOOLRQ RI RXU FRPPRQ VKDUHV WKH SD\PHQW RI PLOOLRQ DQG P L O O L RQKLHQ UGHLSYXLLGRH
PLOOLRDQEILSMIVKDUHY DQG WKH UHSD\PHQW RL QWS HR XYW Y RODLGLIQB UHG IQF ULSBOORMWW RH 'D9 Pl

S5HVRXUFHVY  VHFWYRWWIMUWLIDW OERYH FDVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV ZDV D PL

WKHLRFL5H HTXLW\ FDSLWDO UDLVH H[HFXWHG GXULQJ WKH VHFRQG TXDUWHU RI

'XULQJ WKH ILUVW QLQH PRQWKV RI RXU FDVK DQG FDVK HTXLYDOHQWY LQFUHDVHG PLOOL
ZKLFK H[FOXGHYV DQ LQFUHDVH RI PLOOLRQ LQ FDVK DQG FDVRKKH XR® DA RAQWVGLYE B WAHLR @/ f

WKH UHVXOWY RI RSHUDWLRQV DQG ILQDQFLDO SRVLWLRQ RI RXU GLVFRQWLQXHG RSHUDWLRQV KH
RSHUDWLRQV

&DVK |ORYNVGHG E\ RSHURWY®JIJI ORPAL SIWRIYHGHG E\ RSHUDWLQJ DEFWLYLWLHY LQ WKH ILUVW QLQH PR
LQFRPH RIPLOOLRQ DQG DQ LQFUHDVH LQ RXU XQHDUQHI¥ W HR LX® \L. ®FUHD VR LLOY B R @ P DXQRV SIDHAMILE

SUHSDLG UHLQVXUDQFH SUHPLXPV RI PLOOLRQ DQG DQ DGMXVWPHQW IRU QHW $H B DV FKE \DHIG X
36XPPDU\ RI 5HVYXOWYVY Rl 2SHUDWLRQV IRU WK H FORLSIHU P B QWK W KB GH.@ 6 PROQMABHHQGHG 6HSWHPEHU
LQFRPH DQG LPSURYHG LQYHVWPHQW UHVXOWYV LQ WKH ILUVW QLQH PRQWKV RI ZKLFK FRQWUL

DQG FODLP H[SHQVHV DQG UHLQVXUDQFH UHFRYHUDEQHWKIH |L WP\ MLRMN PR W KVPRD OLR @DV HWILHPD
FODLPV DQG FODLP H[SHQVHY GXULQJ WKH IVHWWEQLQH PROQWKRQRRI L QDX EDBUAMDIDLPO\IRQG FODLP
HDUWKTXDNH ;\QWKLD DQG WKH 1HZ =HDODQG HDUWKTXDNH &DVK IORZV SURYLGHG E\ RSHUDWLQ:
ILODQFLQJ DFWLYLWLHV DV GLVFXVVHG EHORZ

&DVK IORZV XVHG LQ LRVYHYWWEH DEVWALW LWL PRQWKV R RXU FDVK IORZV XVHG LQ LQYHVWLQ!
RI D SRUWLRQ RI RXU RSHUDWLQJ FDVK IORZV LQ RXU IL[HG PDWXULW\ SRUWIROLR ,Q WKH ILUVW ¢
RI RXU GHFLVLRQ GXULQJ WKH IRXUWK TXDUWHU RI WR GHVLJQDWH XSRQ DFTXLVLWLRQ FHUWI
DQG PDWXULWLHV RI IL[HG PDWXULW\ LQYHVWPHQWYV ZHUH ELOOLRQ ,Q DGGLWLRQ FDVK IORZV
RZOQHUVKLS LOQOWHUHVW LQ &KDQQHO5H LQ -XO\

&DVK IORZV XVHG LQ I2RD EPIMXIIDREY YXWHGIVQ ILOQDQFLQJ DFWLYLWLHY LQ WKH ILUVW QLQH PRQW!I
PLOOLRQ RI RXU FRPPRQ VKDUHV WKH SD\PHQW RI PLOOLRQ DQG P L O O L RIDQIGQWEKLHY IQGHH
RI PLOOLRQFREHDYKDUHWHS\WEWLDOPLRIOLRQ RI QHW SURFHHGV IURP WKH LVVXDQFH RI GHEW

$ ODHUSRUWLRQ RI WKH FRYHUDJHV ZH SURYLGH FDQ SURGXFH ORVVHV RI KLJK VHYHULW\ DQG ORZ
RSHUDWLQ3WY PWHRQWHHXHQFH FDVK IORZV
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IURP RSHUDWLQJ DFWLYLWLHYV PD\EOWEWNQWKGENUGRB® V¥XDYWHRDQW®G \HDUV 'XH WR WIKHFR D\
LQ WKH ILUVW QL @H) 8 RIQKHK ¥ KRIOHDQ DQG 1HZ =HDODQG HDUWKTXDNHV LQ PHDQLQJIXO FRQWLC
PHDQLQJIXO FRQWLQXLQJ XQFHUWDLQW\ UH PIBL GP\D WK UBUIGY. B Q WR VVXIVKI D K PK R WU HFLD B H WM B MR DBD €
HVSHFLDOO\ .DWULQD 2XU DFWXDO XOWLPDWH QHW ORVVHV IURP WKH V§V HDY H B WYOIN. ®O WWKNHRUMD
RSHUDWLRQV ZRXOG EH LPSDFWHG DFFRUGLQJO\

5HVHUYRODRBY DQG &ODLP ([SHQVHV

:H EHOLHYH WKH PRVW VLJQLILFDQW DFFRXQWLQJ MXGJPHQW PDGH E\ PDQDJHPHQW LV RXU HVWLP
HVWLPDWHV LQFOXGLQJ DFWXDULDO DQG VWDWLVWLFDO SURMHFWLRQV DW D JLYHQ SRLQW LQ WL
IURP WKH LQVXUDQFH DQG UHLH WX WDEOH \FikR WU FFOMDV. 2\ H DVi® BODLP H[SHQVH UHVHUYHV E\ WDNLQ
ZKLFK KDYH QRW \HW EHHQ SDLG 3:FDVH UHVHUYHV’ DGGLQJ WKH FRVWV IRU DGGLWLRQDO FDVH L
UHSRUWHG WR XV ZKLFK ZH EHOLHYH PD\ QRW EH DGHTXDWHO\ UHVHUYHG DV RI WKDW GDWH DQG

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FODLPY DQG FODLP H[SHQVH UHVHUYHV E\ OLQH RI EXVLQ}

$GGLWLRQDO &DVH
6HSWHPEHU &DVH 5HVHUYHWHVHUYHYV , %15 7RWDO
LQ WKRXVDQGV RI 8 6 GROODUV
&DWDVWURSKH
6SHFLDOW\

7RWDO 5HLQVXUDQFH
JORWNG T
,QVXUDQFH

7TRWDO

"HFHPEHU

LQ WKRXVDQGV Rl 8 6 GROODUV
&DWDVWURSKH
6SHFLDOW\

7TRWDO 5HLQVXUDQFH
IORWNG
,QVXUDQFH

7TRWDO

2XU HVYWLPDWHV RI FODLPVY DQG FODLP H[SHQVH UHVHUYHY DUH QRW SUHFLVH LQ WKDW DPRQJ RW

DQG RWKHU YDULDEOH IDFWRUV 6RPH EXW QRW DOO RI RXU UHVHUYHV DUH IXUWKHU VXEMHFW W

VLPSO\ DQVLKQWW UPIDWH RI LWV XOWLPDWH OLDELOLW\ DW D SRLQMARW WHWYHU DIO\G EGIE 0FODH. RMK BED HP |

ZLWK FHUWDLQW\ LQ DGYDQFH R&HUK®DS VPRMVRIRSD XRHEWYLPDAVHY RI\UHVHUYHYV I ZH GHWHUPLQH

SUHYLRXVO\ HYWDEOLVKHG UHVHUYHY DUH DSSURSULDWH VXFK DGMXVWPHQWY DUH UHFRUGHX GQ
FKDQJHV WR SULRU
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\HDU HVWLPDWHG FODLPV UHVHUYHV GHFUHDVHG LQFUHDVHG RXU Q H\WF GORU\WQ JILYKRIPHRRWVLGHUPW
UHLQVWDWHPHQW SUHPLXPV SURILW FRPPLVVLRQVWVL3H GHHKRME CLH) Q\RCH R @ W UFRIDXY. IPAM DLARGA/ F RI\BI I R/ W]
RI FHGHG UHLQVXUDQFH FRQWUDFWY DFFRXQWHG IRU DW IDLU YDOXH DQG LQFRPH WD]

2XU UHVHUYLQJ PHWKRGRORJ\ IRU HDFK OLQH RI EXVLQHVYV XVHV D ORVW X®W HRIYWG®J VHIRW B ¥ P HAK
FODLPV DQG FODH B R[GRYVAHD/OFXODWH HD XMHQWKRY SRWQWDHWWHWLPDWH DORQJ ZLWK SDLG FODLPV D
FDVH UHVHUYHYV DQG ,%15 LQ RXU FRQVROLGEZHVHGHI IQRMNQ EHDE MVWDMGH MHROQMAWVW B RO HWK*BY¥WLPDWH YV
DQ HYHQW RFFXUV WKDW JLYHVY ULVH WR D ORVYV

5HVHUYLQJ IRU RXU UHLQVXUDQFH FODLPV LQYROYHV RWKHU XQFHUWDLQWLHY VXFK DV WKH GHSH
LQKHUHQW LQ UHSRUWLQJ LQIRUPDWLRQ IURP WKH SUIPDLUQJILQNXHBIYLE R SXWDR W MFRA RREDIP G IGRE IPEI/E @
IURP FHGLQJ FRPSDQLHV LV W\SLFDOO\ LQ WKH IRUP Rl ERUGHUHDX[ EURNHU QRWKLIVFD@RR@D R LK
UHFHLYHG RQTXPRWMWKD\ RU WUDQVDFWLRQDO EDVLY DQG QRUP DO @&\ VLRFHOW GRHV HVOWLFP D'W FIN LR H SID]
,% 15 KLV LQIRUPDWLRQ LV RIWHQ XSGDWHG DQG DGMXVWHG IURP WLPH WR WLPH GXULQJ WKH ORV)\
HYHQW WUHQGV PD\ EH LUH SR GWWGRRUWFP FKDQJHY LQ DSSOLFDEOH VWDWXWRU\ DQG FDVH ODZV

2XU HVYWLPDWHV RIJHRNYHYWWRP| W&EB ODWUH EDVHG RQ IDFWRUV LQFOXGLQJ FXUUHQWOR @IILA\O DE
I[URP FHUWDLQ FXVWRPHUV DQG EURNHUV LQGXVWU\ DVVHVVPHQWYV RI ORVVHYV |URRHWKHFHYWQWEV
HVWLPDWHV DROGWKHHYHQWY LV DGGLWLRQDOO\ LPSDFWHG E\ WKH SUHOLPLQDU\ QDWXUH RI WKH L
H[SHFWHG GXUDWLRQ Rl WKH UHVSHFWLYH FODLPY GHYHORSPHQW SHULRG LQDGHTXDFLHV LQ WKH
LQVIXALHQFLHY SDUWLFXODUO\ LQ UHVSHFW RI WKH &K 116 D=4 DEHARKCR R RIGLD U W K HZDANH/® O DVE G DUGE B/Y
VLIJQLILFDQW XQFHUWDLQW\ DV WR WKH IRUP RI WKH FODLPWDW®ZUMHDDG LVWKHY SBBDRKGVY RI VEKXM
LOQVXUDQFH FRQWUDFWY DQG UHLQVXUDQFH WUHDWLHY ,Q DGGLWLRQ ORVV UHVHUYH HVWLPDWLR
UHLQVXUDQFH ,Q DGGLWLRQ D VLJQLILFDQW SRUWLRQ RI WKH QHRKROXLRYUDNXGT KDDHF B [SHQRa Tt
FOLHQWY DQG WKHUHIRUH WKH ORVV HVWLPDWHY IRU WKHVH HYHQWS¥ \WPIDAQYLDIUA D\Q \WQS RIUADICR/DOR IER)>
UHODWHV WR W K HRIKHZN X HHDEDUNGIGTEBH) BM V. QKHUHQW XQFHUWDLQW\ DQG FRPSOH[LW\ LQ HYDOXDWLQJ
QDWXUH Rl WKH ORVVHY UHODWLQJ WR HDUWKTXDNH HYHQWY LQFOXGLQJ WKDW 7&KRVNYRG@MNYHA R §RH
EXVLOQHVV LOWHUUXSWLRQ DQG RWKHU H[SRVXUHVSHFOLO @®O®\VRL TEKSONDNVHIRMY R TWB® D ZKDBK @QH XEH @
VLIJQLILFDQW FRPSOH[LW\ LQ UHVSHFW RI FODLPV KDQGOLQJ FODLPV DGMXVWPHQW DQG RWKHU FF
DQG WKH FROQWLQXLQJ XQ RPHUWDR QMM BHODWHQS HFRD/OIOH ROWULFDQH .DWULQD DQG WKRVH RI

IRU WKH LOQVXUDQFH LQGWWYHUDIQRI WRFHRNIB\LLRQYIXPSWLRQV XQGHUO\LQJ RXU ORVV HVWLPDWHV ¢
UHLQVXUHUV RU RWKHU REOLJRUV IDLO WR PHHW WKHLU REOLJDWLRQV

%HFDXVH RI WKH LQKHUHQW XQFHUWDLQWLHY GLVFXVVHG DERYH ZH KDYH GHYHORSHG D UHVHUYL
JHQHUDOO\ H[SHULHQFHG IDYRUDEOH QHW GHYHORSPHQW RW ISUHRLW \QIR WD VHXHLQY HY WE DWVK M IOIDW W

1HW &ODLPV DQG &ODLBRFSEBG@MW 3ULRU

:H XVH VWDWLVWLFDO DQG DFWXDULDO PHWKRGV WR7HKWWIHWWRK RO WMLAPDHWIK RIP SW K W UG SFROWW R Q DRI
OLDELOLW\ PD\ EH PDQ\ \HDUV 'XULQJ WKLV SHULRGV WIGI\LMN LRRWRUND EW V¥ RIPHGDE BBEQBY W L PDVEHUM
DQ LQFUHDVH RU GHFUHDVH LQ WKH RYHUDOO UHVHUYH IRU FODLPVY DQG FODLP H[SHQVHV DQG DW
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UHTXLULQJ D UHDOORFDWLRQ RI ,%15 UHVHUYHV WR R$SWHH IHY W ERNYW HM B H B YRHBYY/RMF HH 6 G UM NDRIEIADIR ©
WKH UHVXOWY RI RSHUDWLRQV LQ WKH SHULRG LQ ZKLFK WKHWENXRH NQ WX QWIRQ BXIUMHL HRURXHQ MR K
LPSDFW FXUUHQW \HDU QHW LQFRPH ORVV E\ LQFUHDVLQJ GHFUHDVLQJ QHW LQFRPH ORVV LI W
GHFUHDVLQJ LQFUHDVLQJ QHW LQFRPH ORVV LI WKH HVWLPDWHVLRLMQWRU \HDU FODLPV DQG FO

2XU HVYWLPDWHYV RI FODLPVY DQG FODLP H[SHQVHY DUH DOVR EDVHG LQ SDUW XSRQ WKH HVWLPDWLI
WVXQDPLV ZLQWHU VWRUPV WHUURULVW DWWDFNV DQG RWKHU FDWDVWURSKLFLRXEQWH FOVXWLH R\
VHYHULW\ RI SURSHUWYGEBLWDR®DEIBKH HOAHEW O\ LQFUHDVHG RXU VSHFLDOW\ UHLQVXUDQFH EXVLC(
KLVWRULFDO H[SHULHQFH KIQUHHR WH LDHRX WHKERWKOSQRSBULHWDU\ DQG FRPPHUFLDOO\ DYDLODEOH P
IRU SXUSRVHV RI HYDOXDWLQJ IXWXUH WUHQGY DQG SURYLGLQJ DQ HVWLPDWH RI XOWLPDWH FODL

$FWLYLW\ LQ WKH OLDELOLW\ IRU XQSDLG FODLPV DQG FODLP H[SHQVHV LV VXPPDUL]JHG DV IROORZ

1LQH PRQWKYV HQGHG 6HSWHPEHU
LQ WKRXVDQG RI 8 6 GROODUV

1HW UHVHUYHV DV RI -DQXDU\
1HW LQFXUUHG UHODWHG WR

&XUUHQW \HDU
BULRU \HDUV

7TRWDO QHW LQFXUUHG

1HW SDLG UHODWHG WR
&XUUHQW \HDU
BULRU \HDUV

7TRWDO QHW SDLG

7RWDO QHW UHVHUYHV DV RI 6HSWHPEHU
S5HLQVXUDQFH UHFRYHUDEOH DV RI 6HSWHPEHU

7RWDO JURVV UHVHUYHV DV RI 6HSWHPEHU

7KH IROORZLQJ WDEOH GHWDLOV WKH SULRU \HDU GHYHORSPHQW E\ VHIPHQW RI RXU OLDEILDOQGV\ IF

1LQH PROWKYVY HOGHG 6HSWHPEHU
LQ WKRXVDQG RI 8 6 GROODUV
5HLQVXUDQFH

JORNG

,QVXUDQFH

TRWDO

JRU WKH QLQH PRQWKV HQ GMIGH6SIBMRIPEHDOL IDYRUDEOH GHYHORSPHQW RI PLOOLRQ LQFOXGHG
5HLQVXUDQFH VHIJPHQW DQG DGYHUVH GHYHORSPHQW RIV D®GEQQVRQDIQFG! V H FPLHOGBIL R QRIHW i .\ X }
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VHIPHQW RXU FDWDVWURSKH DQG VSHFLDOW\ XQLWV H[FHUDN@EBMWEOH GRLGOIRSP DQW RQ SRLARALR

JRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU WKH SULRU \HDU IDYRUDEOH GHYHORSPHQW RI
DWWULEXWDEOH WR RXDQSHLQVXUDQFH V/IOFPUSGNLY RXY SHEWYXHOQFH VHIPHQW RXU FDWDVWURSK
PLOOLRQ URVS$BIFRMUDEHONM GHYHORSPHQW RQ SULRU \HDUV FODLPVY DQG FODLP H[SHQVH UHVHU

5HLQVXUDQFH 6HJPHQW

:H UHYLHZ VXEVWDQWLDOO\ DOO RI RXU FDWDVWURSKH LRKWQVXDDWARY G\ODHPVHZQSU REG B GX WHH & HLQW
RFFXUUHG XS WR WKH ODWHVW EDODQFH VKHHW GDWH GHWHUPLQLQJ RXU EHVW HVWLPDWH RI WK
ZKLFK KDYH DULVHQ GXULQJ WKH UHSRUWLQJ SHULRG UHYLHZLQJ WKH XOWLPDWH H[SHFWHG FRVW
SUHYLRXV SHULRGV DQG FRQVLGHULQJ QHZ HVWLPDWLRQ WHFKQLTXHY VXFK DV DGGLWLRQDO DF\
7KLV SURFHVV LV MXGJPHQWDO LQ WKDW LW LQYROYHV UHYLHZLQJ FKDQJHV LQ SDLG DQG UHSRUW
ZKHUH WKHUH DUH GHYHORQ®MWHIQUWY WKD VW DHMMH. BXY H[SHFWDWLRQV ,I ZH GHWHUPLQH WKDW DGMXYV
UHFRUGHG LQ WKH SHULRG LQ ZKLFK WKH\ DUH LGHQWLILHG ,W VKRXOG EH QRWHIE WKW W[ D/KS$O®IH ¥
5HLQVXUDQFH VHIJPHQW LQLWLDO HVWLPDWHG XOWLPDWH IFOPR PXYHMNWHYRF¥FHDWHGELIOMK. RQ HOXQUEAJ WHDH
DVVRFLDWHG ZLWK WKH KXUULFDQHV *XWWD Y HD\QGO YW HV ZIHQG! KR BIRH Q W D PH. & & DRYQIHHV FLDQV Y W W UHR/!
FDQ VLJQLILFDQWO\ LPSDFW RXU UHVHUYHV IRU FODLPVY DQG FODLP H[SHQVHV LQ VXEVHTXHQW SH!

KHQ LQLWLDOO\ GHYHORSLQJ WKH UHVHUYLQJ WHFKQLTXHV IRU RXU VSHFLDOW\ UHLQVXUDQFH FR
UHSRUWHG FODLPV GHWHHOMRPW ®/ W R VX K)RHERNK RIQUIRFNVOXXHMOWMDHRIHW KRG EHFDXVH WKLV PHWKRG LV G
UHLQVXUDQFH EXVLQHVYV ZKHUH WKHUH IZKLN @B RG HLO/OVRRAYL FRW JFUHDWM UHEZFHHUKMWQWR EH DSSOL
H[SHULHQFH LV DYDLODEOH DQG KHQFH LV OHVV VXVFHSWLEOH WR WKH SRWHQWLDO SLWIDOO RI
GDWIOLY PHWKRG XVHV LQLWLDO H[SHFWHG FODLPV UDWLR H[SHFWDWLRQV WR WKH H[WHQW WKDW |
WKH I $W>XRXHW UHVHUYHV IRU FODLPVY DQG FODLP H[SHQVHY DJH DQG DFWXDO FODLPV H[SHULHQFH I
PRUH ZHLJKW RQ DFWIXD® [ HBHWHMEH HZKLRKUY B & Y HEHVQZNHWH @Y KH SBHIFIWHG UHSRUWHG FODLPV DQG DF\
UHSRUWLQJ SHULRG DV D FKIDYQD & XIBOVHVRW WP DWW XDULDO UHVHUYLQJ WHFKQLTXHYVY RQ D SHULRGLF E

:H UHYLHZ VXEVWDQWLDOO\ DOO RI RXU VSHFLDOW)\ U HLBNVXUB®W HF X DDWR\ OQ GHFYQ B IZP S HI[FSHHGNHU bl b
FODLPV LQ WKH PRVW UHFHQW UHSRUWLQJ SHULRG UHYLHZLQJ WKH GHYHORSPHQW RI SDLG DQG U
DQG LQ WKH BIPREIWH WKH H[SHFWHG XOWLPDWH FODLPV DQG FODLP H[SHQVH UDWLRYV DQG H[SH
DFWXDO HPXHWIHHRFWXDULDO DVVXPSWLRQV BDWHIG @ QULDIEXW HYR M RKE® DEYXDOOHY XQGHUZULWHL
DOWKRXJK DGMXVWPHQWY PD\ EH BDGXPBRALIR QUFKIXGIHVOD UH @PBGEHER DGMXVW IRU FKDQJHV LQ Wi
LOQGXVWU\ VWDQGDUGY DV ZHOO DV RXU DFWXDO H[SHULHQFH WR WKH H[WHQW ZH KDYH HQRXJK C
DSSURSULDWH VXFK DGMXVWPHQWY DUH UHFRUGHG LQ WKH SHULRG LQ ZKLFK WKH\ DUH LGHQWLIL
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7KH IROORZLQJ WDEOH GHWDLOV WKH GHYHORSPHQW RI RXU OLDELOLW\ IRU XQSDLG FODLPV DQYGC
EHWZHHQ WKH FDWDVWURSKH UHLQVXUDQFH XQLW DQG WKH VSHFLDOW\ UHLQVXUDQFH XQLW DQG \
H[SHQVHYV

&DWDVWURSKBISHFLDOW\
5HLQVXUDQFHHLQVXUDQFHHLQVXUDQFH
1LQH PRQWKY HQGHG 6HSWHPEHU 8QLW 8QLW 6HIJPHQW
LQ WKRXVDQG RI 8 6 GROODUV
&DWBBWH FODLPV DQG FODLP H[SHQVHYV
/IDUJH FDWDVWURSKH HYHQWYV
7URSLFDO 7®WKOR QH
+XUULFDQHYVY .DWUD®D 5LWD DQG

+XUULFDQHV WBKPRLVH), YDQ DQG -HDQQH 2
8QLWHG .LQJGRP )ORRGV 2
:LQGVWRUP .\ULOO 2
&KLOHDQ (DUWKTXDNH 2

1HZ =HDODQG (DUWKTXDNH 2

7TRWDO ODUJH FDWDVWURSKH HYHQWYV
6PDOO FDWDVWURSKH HYHQWYV

8 6 3&6 LOGODQG )LUH 2
8 6 3&6 LQG DKM GHUVWRUP 2
2WKHU 2
7RWDO VPDOO FDWDVWURSKH HYHQWYV 2

7TRWDO RBWBVWVWWDLPY DQG FODLP H[SHQVHV

$WWULWLRQDO FODLPY DQG FODLP H[SHQVHYV
%RUQKXHWWR DFWXDULDO PHWKRG DFWXDO UHSRUWHG FODLPV OHVV WKDQ H[SHFWH
$FWXDULDO DVVXPSWLRQ FKDQJHV 2

7RWDO DWWULWLRQDO FODLPVY DQG FODLP H[SHQVHYV 2

7RWDO IDYRUDEOH GHDHGRGRAQYWHIOWWERDLPY DQG FODLP H[SHQVHV

&DWRYMHIS5HLQVXUDQFH 8QLW

7KH IDYRUDEOH GHYHORSPHQW RI SULRU DFFLGHQW \HDUV FODLPV DQG FODLP H[SRHIQVHVPZIOMK R R
GXH WR UHGXFWLRQV WR WKH HVWLPDWHG XOWLPDWH FODLPNVNOP@G FOD KXW H [F POV &Y B OYIDWH B QW5 |
IORRGLQJ LQ WKH 8QLWHG .LQJGRP DQG ZLQGVWRUP .\ULOO R PLOOLRIPQ E\ PHORUR®G
KDYLQJ EHHQ SDLG DQG WKH DPRXQW RI DGGLWLRQDO UHSRUWHG FODLPV VORZLQJ FRQVLGHUDEO\
XOWLPDWH FODLPV UHDVWB G WR ZHURSUABX AMHNCRUP PLOOLRQ S§QLWRHLQUDW QLWHY REBWYWWHKHVDORW XD O
WKDQ H[SHFWHG ZKHQ VHWWLQJ WKH LQLWLDO HVWLURFBWMWGE XIOWK FADW¥YRRUDELPH GKCHPRSPH WSRO
QRWHG DERYH ZDV DGYHUVH GHYHORSPHQW RI PLOOLRQ UHODWHG WR WKH 6HSWHPEHU 7 KLHH Z
UHPDLQGHU RI WKH IDYRUDEOH GHYHORSPHQW RI SULRU DFFLGHQW \HDUV FODLPV DQG FODLP H[SH
SULQFLSDOO\ WKH UHVXOW RI UHSRUWHG FODLPV FRPLQJ LQ OHVV WKDQ H[SHFWHG UHVXOWLQJ L(

6SHFLDOW\ 5HLQVXUDQFH 8QLW

7KH IDYRUDEOH GHYHORSPHQW RI SULRU DFFLGHQW \HDUV FODLPV DQG FODLP HFREIHQVHRLDIONRIQQLR
PLOOLRQ DVVRFLDWHG ZLWK DFWXDULDO DVVXPSWLRQ FKDQJHV SULQFLSDOO\ LQ RXU FDVXDOW\ F
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%RUQKXHWWRIQ@ DFWXDULDO PHWKRG SULQFLSDOO\ DV D UHVXOW RI DFWXDO H[SHULHQFH FRPLQJ L¢
FDVH UHVHUYHYH RFOWBYWDRQKIHDHYHQWYV

7KH IROORZLQJ WDEOH GHWDLOV WKH GHYHORSPHQW RI RXU OLDELOLW\ IRU XQSDLG FODLPV DQG F
EHWZHHQ WKH FDWDVWURSKH UHLQVXUDQFH XQLW DQG WKH VSHFLDOW\ UHLQVXUDQFH XQLW DQG \
H[SHQVHV

&DWDVWURSKBSHFLDOW\
5HLQVXUDQFHHLQVXUDQFBHLQVXUDQFH
1LQH PRQWKY HQGHG 6HSWHPEHU 8QLW 8QLW 6HIPHQW
LQ WKRXVDQG RI 8 6 GROODUV
&DWBSWH FODLPV DQG FODLP H[SHQVHYV
/IDUJH FDWDVWURSKH HYHQWYV
ODWXWH ©MWDVWURSKH HYHQWYV
:RUDUWMDGH &HQWHU
(XURSHDQGVWRUP (UZLQ
+XUULFDQHY ODUWLQ DQG )OR\G
(XURSHDQ )ORRGYV
86 3&6 LQG D GHUVWRUP
+XUULFDQH ,VDEHO
8 6 3&6: LOGODQG )LUH
1RUWKULGJH (DUWKTXDNH
: LQGVWERMWRO

7TRWDO P D\WXARLHVN DVDWURSKH HYHQWYV 2

+XUULFDQHV .DWUD®D 5LWD DQG
(XURSHDQGVWRUP .ODXV

+XUULFDQHV WKPRIOMH\, YDQ DQG -HDQQH
+XUULFDQHV *XVWDY DQG ,NH
%XQFHILHOG 2LO '"HSRW

NN NN NDNNDNN

NONONN

7RWDO ODUJH FDWDVWURSKH HYHQWYV

6PDOO FDWDVWURSKH HYHQWYV
8 6 3&6LQG DK GHUVWRUP
8 6 3&6LQG DK GHUVWRUP
8 6: LQWHU 6WRUP
+XUULFDQH %LOO
$XVWULDQ J)ORRGV
8 6 3&6LQG DKXGHUVWRUP
2WKHU

NONNNNNN

7TRWDO VPDOO FDWDVWURSKH HYHQWYV 2

7RWDO RBWBWWRDLPVY DQG FODLP H[SHQVHV

$WWULWLRQDO FODLPVY DQG FODLP H[SHQVHYV
%RUQKXHWWRQ DFWXDULDO PHWKRG DFWXDO UHSRUWHG FODLPV OHVV WKDQ H[SHFWH

$FWXDULDO DVVXPSWLRQ FKDQJHV 2
SHGXFWLRQV LQ HYHQW VSHFLILF FODLPV 2
7RWDO DWWULWLRQDO FODLPV DQG FODLP H[SHQVHYV 2

7RWDO IDYRUDEOH GHVYPHEGRSGARRQYWHIWWERDLPY DQG FODLP H[SHQVHV
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&DWRYKMHUSHLQVXUDQFH 8QLW

7KH IDYRUDEOH GHYHORSPHQW RI SULRU DFFLGHQW \HDUV FODLPV DQG FODLP H[SHQVHV ZLWKLQ R
SULPDULO\ WKH UHVXOW RI

¥ UHGXFWLRQV RI PLOOLRQ WR WKH HYMW ERMWDNEG/ X R SW.H BiW R QRIWD GBIV &RIGRBIHEX WHK HOOXW R St
KXUULFDQHY ODUWLQ DQG )OR\G DQG WKH (XURSHDQ )ORRGV DPRQJ RWKHL
RI DGGLWLRQDO UHSRUWHG FODLPVY KDG VORZHG FRQVLGHUDEO\ DQG WKHUHIRUH WKH XOW

¥ UHGXFWLRQV RI WKH XOWLPDWH FODLPV DVVAGFDDWHG IZQ & K XXWBLD-Q /N K B Q HQPG 5HWOQ QO
DQG PLOOLRQ DVHYHSRFWWMBORODLPY FDPH LQ EHWWHU WKMHQDHIR 8WW 8 G L@QH & KOHF \WOUDVUIAL [,
UHVHUYH IRU WKHVH KXUULFDQHY DQG WKH OHYHO RI UHSRUWHG FODLPV LQ ZDV OHVV
XOWLPDWH FODIHW KXRU LWFBORYPWHY ODU

¥ UHGXFWLRQV WR WKH XOWLPDWH FODLPV DVVRFLDWHG ZLWK (XURSHDQ ZLQGVWRUP .ODXYV
UHVSHFWXWHWR EHWWHU WKDQ H[SHFWHG UHSRUWHG FODLPV DFWLYLW\ DQG

¥ WKH %XQFHILHOG 2LO '"HSRW FODLP ZDV UHGXFHG E\ PLOOLRQ SULQFLSDOO\ GXH W
IRU FODLPV ZH KDG SUHYLRXVO\ SDLG WR WKH LQVXUHG

7KH UHPDLQGHU Rl WKH IDYRUDEOH GHYHORSPHQW RI SULRU DFFLGHQW \HDUV FODLPV DQG FODLP
QXPEHU Rl UHODWLYHO\ VPDOO FDWDVWURSKHY DOO SULQFLSDOO\ WKH UHVXOW RI UHSRUWHG FO
HYHQWYV

,Q ZH UHYLHZHG RXU SURFHVVHY DQG PHWKRGRORJ\ IRU HVWLPDWLQJ WKH XD 8VBbP B Wb UH [FCHFHW
SURFHVV ZH HYDOXDWHG VHYHUDO DFWXDULDO PHWKRGRORJLHVY LQFOXGLQJ XVLQJ SDLG FODLP G
WKLV UBPRKWZ RWKHU WKLQJV ZH ORRNHG DW RXU KLYAR 6L KXW &OMDL-@N VH [WHK H LHIRAEXIQRQ RW KBV H RIM
8 6 KXUULFDQHY DQG DYDLODEOH LQGXVWU\ FODHPEHWHRPRDQWGRQKPRQ WKKH \XD/AHH RR UV KIHP U € B B UHAY HH(
PDWXUH 8O®UKXUULFDQHY ZRXOG SURYLGH XV ZLWK WKH EHVW HVWLFMHVEHRIL X ®MW MWPKOWHDBES D RBDW K C

DQG JHOBRXYUULFDQHY DV ZH EHOLHY HIW KIDQVR XU K VQRKHP\EHH b1 RH QW6 RKIDWH G FODW PY WR EH VWDWLV\
UHSRUWHG FODLPV LQIRUPDWLRQ WR VXSSOHPHQW RXU RZFQ HKQWWRRXFOW RIHEZRBW KG WV SDVF HQ IIRJWR
DFWXDULDO PHWKRG FRXOG DVVLYW LBSEWKF HRBRMWHIE) W MKH DFOWKIDADVR I PRIWKWR GRORJ\ LQ ZLWK U
LPSOHPHQWLQJ WKLY DFWXDULDO WHFKQLTXH ZH DGMXVWHG RXU XOWLPDWH FODLPV DW '"HFHPEHL
UHSRUWHG WR UHSRUWHXHRIUP®BHW RIKXKHVHRODFKBDWQIHY ZLWKLQ RXU FDWDVWURSKH UHLQVXUD

PLOOLRQ DQG E\ PLOOLRQ IRU RXU KXUULFDQH FODLPV SBHWR'SFMHP BMKWH LPSDFWHRH\VWKDR
FODLPV DUH DQG UHSRUWHG IRU WKH DQG KXUULFDQHVY UHVSHFWLYHO\

6SHFLDOW\ 5HLQVXUDQFH 8QLW

7KH IDYRUDEOH GHYHORSPHQW RI SULRU DFFLGHQW \HDUV FODLPV DQG FODLP H[SHQVRVOAOMRKL QR
PLOOLRQ DVVRFLDWHG ZLWK DFWXDULDO DVVXPSWLRQ FKDQJHV SULQHNSDVOEY DQ RIBUAHDAMXHD OW\ F
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LQ UHVHUYHV ZLWKLQ RXU ZRUNHUV FRPSHQVDWLRQ SHU ULVN OLQH RI EXVLQHVVY SULQFLSDOO\ D
H[SHULHQFH FRPLQJ LQ EHWWHU WKDQ H[SHFWHG PLOOLRQ GXH WR UHGXFWLRQV LQ FDVH UH\
VSHFLILF HYHQWYV PLOOLRQ GXH WR UHGXFWLRQV LQ FDVH UHVHU®RUV DQG DDXGEI WIKRHQDIDPPDL QIE |
WR UHSRUWHG FODLPV FRPLQJ LQ EHWWHU WKDQ H[SHFWHG LQ WKH ILUVW QLQH PRQWKYV RI RQ
WKH DSSOLFDWLRQ RI RXU IRUPXODLF DFWXDULDO UHVHUYLQJ PHWKRGRORIJ\

/IORNWGHHIPHQW

:H XVH WKH % RIKYKRXHB/MWDULDO PHWKRG WR HVWLPDWH NWOWDHPPHR@GI RO RPPUHIB RN H W \ZD @& LD WX
TXRWD VKDUH UHLQKNWFAREPPH GWYLRHWNWXVVHG DERYH UHODWLQJ WR WKH UHVHUYLQJ WHFKQLTXHV [
VHIPHQW DOVR DSSUHWRH@WH,RBIILWLRQ FHUWDLQ RI WKH FRYHUDJHV P B\ HHWMLFPIDN M H G DA\PQUDH
FODLPV DIWHU WKH HYHQW JLYLQJ ULVH WR WKHVH FODLPV RFFXUV IROORZLQJ D SURFHVV WKDW 1

7KH IROORZLQJ WDEOH GHWDLOV WKH GHYHORSPHQW RI RXU \ONVBHPEQWA IRW WK B DQICQ HOMR.@ WEINES CF

1LQH PRQWKYV HQGHG 6HSWHPEHU
LQ WKRXVDQG RI 8 6 GROODUV

IORNG 1

7KH &RPSDQ\ FRPPHQFRISHIUWWLEBRNGITQ PLG DQG WKH UHVHUYH GHYHORSPHQW LQ WKLV VHIJPHQ"

,QVXUDQFH 6HJPHQW

:H XVHV WKH 4B OKQHDWWNDULDO PHWKRG WR HVWLPDWH FODLPV DQG FODLP H[SHQVHV ZLWKLQ W
VKDUH UHLQVXURBFRERMDWNVEBLVFXVVHG DERYH UHODWLQJ WR WKH UHVHUYLQJ WHFKQLTXHV DQG
DSSO\ WR RXU ,QVXUDQFH VHIJPHQW ,Q DGGLWLRQ FHUWDLQ RI RXU FRWYWWLRHDMRDF E@BLIPPSD V¥ WUGH
HYHQW JLYLQJ ULVH WR WKHVH FODLPV RFFXUV IROORZLQJ D SURFHVV WKDW LV VLPLODU WR RXU

7KH IROORZLQJ WDEOH GHWDLOV WKH GHYHORSPHQW RI RXU OLDELOLW\ IRU XQSDLG FODLPV DG F

1LQH PRQWKY HQGHG 6HSWHPEHU
LQ WKRXVDQG RI 8 6 GROODUV

/DUH FDWDVWURSKH HYHQWV
$WWULWLRQDO FODLPY DQG FODLP H[SHQVHYV

7TRWDO

7KH DGYHUVH GHYHORSPHQW RI PLOOLRQ IRUR®QKSUQ RYHDFR Q®HKYWH CHDHG FECHEL\W M PIEGI® FODLP H[S
SULQFLSDOO\ GULYHQ E\ DQ LQFUHDVH LQ WKH HVWLPDWHG IX8W LEP\DWHKIH OIRS/S/HL\ B Y LFRR WIUR X W RRIWF
PHWKRGRORJ\ IRU WKLV EXVLQHVV ZLWK WKH UHGXFWLRQV EHLQJ GXH WR DFWXDO SDLG DQG UHSR
VHWWLQJ WKH $\Q DWMLIDWOXOMV R U WHW V H
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ODHW FODLPV UHFHLYHG LQ WRXUWRQMUDFWRNMWHWUORIDELOLWY ERRN RI EXVLQHVY ZLOO EH VXEMHFW W
7KH WRWDO JURVV UHVHUYH IRU FODLPV DQG FODLP H[SHQVHV IRULWKH FRQWUDF@ RUYV OLDELOLW\

7KH IDYRUDEOH GHYHORSPHQW ZLWKLQ WKH ,QVXUDQFH VHIJPHQW RI PLOOLRQ IRU WKH QLQH PF
DFWXDULDO UHVHUYLQJ PHWKRGRORJ\ IRU WKLV EXVLQHVV ZLWK WKH UHGXFWLRQV EHLQJ GXH WR
DQWLFLSDWHG ZKHQ VHWWLQJ WKH LQLWLDODWHEY HU Y MAK H' M H LAHUW KR | VU YL QLIEQIQ W RFRKWIQU HRM P D G H
IRUPXODLF DFWXDULDO UHVHUYLQJ PHWKRGRORJ\ QRWHG DERYH

&DSLWDOFBENVRXU
2XU WRWDO FDSLWDO UHVRXUFHVY DUH DV IROORZV

6HSWHPEHU 'HFHPEHU

LQ WKRXVDQGV RI 8 6 GROODUV &KDQJH
&RPPRQ VKDUMHKRIOMGHUYV Y
3UHIHUHQFH VKDUHYV 2
7RWDO VKDURXRWGHWWULEXWDEOH WR 5HQDLVVDQFHS5H
6HQLRU 1RWHYV 2
6HQLRU 1RWHYV
5HQDLVVDQFH5H UHYROYLQJ FUHGLW IDFLOLW\ ERUURZHG 2 2 2
5HQDLVVDQFH5H UHYROYLQJ FUHGLW IDFLOLW\ XQERUURZHG 2
'DALQFL5H UHYROYLQJ FUHGLW IDFLOLW\ ERUURZHG N
'DALQFL5H UHYROYLQJ FUHGLW IDFLOLW\ XQERUURZHG 2 2 2
S5HQDLVAUD@GHKJ FUHGLW IDFLOLW\ ERUURZHG & 2 2
S5HQDLVAUDGHEKJI FUHGLW IDFLOLW\ XQERUURZHG a

7TRWDO FDSLWDO UHVRXUFHYV

7KH 'DQFL5H UHYROYLQJ FUHGLW IDFLOLW$ZDWVOUHSDLG LQ IXOO DQG WHUPLQDWHG RQ

,Q WKH ILUVW QLQIRPRGWEMMDO UHVRXUFHY GHFUHDVHG E\ PLOOLRJ X8 WL FL SDIDHO XGWWH RV RR W
DWWULEXWDEOH WR 5HQDLVVDQFH5H RI PLOOLRQ PLOOLRQ RI GLYLGHQGYV RQ FRPPRQDWXG
WKH UHSD$BHRW FRRQ RXWVWDQGLQJ SULQFLSDO RI RP LVDKQHORERS B QUG VK E Y HQ DO GW GHENS\NINFG. @ QWG H '

([FOXGLQJ VKHUXKKRWO ®NUVMVFULEHG DERYH FDSLWDG H QRRXBEKBQJHG CHIWHHRBDHWW FRPSDUHG WR

6HQLRU 1RWHYV

2Q ODUFK 551%$+ LVVXHG PLOOLRQ RI 6HQLRU 1RWHV GXH ODUFK ZLWK LQWHKI
QRWHV ZKLFK DUH VHQLRU REOLJDWLRQV DUH JXDUDQWHHG E\ 5SHQDLVVDQFH5H DQG ZHUH LVVXH(
551%$+ DQG 'HXWMPKWHVOORRMEHWQFDY DV WUXXYWWWHHHH WKHVXSSOHPHQWHG E\ WKH )LUVW 6XSSOHPHQWI
VXSSOHPHQWHG WKH 3, QGHQWXUH"

,Q FRQQHFWLRQ ZLW K WKIH BWERWNZEWKFAKBYBQG IROORZLQJ O HPVEEWN V DXIOX BRHIMH.Y W DVIRFGHISHL VBB MV AR
HOQWHUH® LGMWRHBPHQW LI{HRWGEHB QWRWLPH ZDLYHU RI WKH DVVHW VDOHV FRYHQDQW FRQWDLQHG L
WR 4% ( XQGHU WK H BUAHRFNH @XW FKDVH
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5HQDLVVDQFHS5 H &H WR XDY-LHIEH BMH P&IQ W *

(I'H F V8ISYUH. O 5HQDLVVDQFH5H HQWHUHG LQWR D UHYROYLQJ FUHGLW D BUPHIHRIFQ W1Z$ W B W DWR €
Rl FUHGLW DGPLQLVWUDWRU DQG DGPLQLY@&0GIRY BUDQ N Q BYNRRR NEMLRDQ B M UM MEKLHFDMNEREHDJI H Q W

,Q FRQQHFWLRQ ZLW K WKIH B WEWNZ BMVBF KD [ HDQ X DUKH S D U W L HHI WHRH B/H B V& Ul IDSRHNDIEE 1 Q W R &IRMIYHHIN
&QUHEIDMHPHQW GDWHG DV IR} RUEDWWR DPRQJ RWKHU WKLQJV SURYLGHURHFHRWL RH B HU WKL G+
WR WKH 6WRIFINBXBARDWEQG WKH WUDQVDFWLRQV FRQWHPSODWHG WKHUHE\

'DLQFL5H 5HYHRGML QDLW LW\

'DAQFLS5H ZDV TOLWHA OGHG DQG 5 HHIW BIWPIGQS HESUMIOG DV RIDV DP HQGFIGC HWBKIHHGIP#M QW™ ZKLFK SUI
UHYROYLQJ FUHGLW IDFLOLW\ LQ DQ DJJUHJDWH DPRXQW$BUKXS WROSULCPLODRRBLBKY G IOV L\GFKG G X
ERUURZHG X QIGHAL WKEILEBHGHPAM QW DQG W H U FOLHUDGALIDE WRKAHP OW O MERN/ B HEWKRG HZWWK VXFK UHSD\PHQ

‘DBQFL5H HQWHUHG LQWR D ORDQ DJUHI$BUQMP EQMWK S¥@M®H V \ZIKQ F K 55H QDK@ ERBAH § B AIKGIHSD LR

PLOOBBQL®Q 7KH ORDQ PDWXUHV RQ ODUFK DQG LQWHUHVW RQ WKH ORDQ LV SD\DEOH D
ODUFK -XQH B6HSWHPEHRRPPOI®FHOHFREHUEQEHU WKH WHYPWVHRPWEWFRENQ LY UHTXLUHG WR PDLQWDL!
JUHDWHU WKDQ WR DQG D QHW ZRW \®RWRR EGHRJ OH V \P WKDICR Q UHPDOQH B QR X WMMHEPEIOW XQGHU

BULQFLSDO HODAWH)D RUOSLW\

(I'H F VBISWH. O 5HQDLVVDQEBWHYQBHIOMY.VMDQFH 5HLQVXUDQFH 5HQDLVYQ8EHUKEIKEONKHAD QFRR B
S$FFRXQW 3DUWLH WK L $FGHVQHEUHHEG DLOQBN RH Y W D V8 Bl IGHFHHPL-PEX INLMAKH PBVWU LR XY EDQNY DQG ILQDQFMIXHLQV
:/HQGHUNWOOYR)PIWD QN BYWRRODWLRQ DV LVVXLQJ EDQN DGPLQLVWUDWLYH DJHQW DQG FROODWHUIL
$JUHHPHQW’

7KH 5HLPEXSMHHPOM)W VHUYHV DV RXU SULQFLSDO VHFXUHG OHWWHU RSUALOHG I$W RDFHGHWEB®QG W
SHLPEXUS$HBHBMHQW SURYLGHG FRPPLWPHQWY IURP WKH /HQIGIH WY LK) D\Q R J PHEEED MUHGDMERDGQ W KRl F R
WKH 5HLPE X UWHIHPHQAWW IURP ELOOLRLFWRYH 0D BERIOIXRWKHU UHGXFHG WKH FRPPLPUIQMPHRQ/GIH

PLOOLRQ WR 7KH BHGEERQRQ ZDV LPSOHPHQWHG LQ FRQQHFWLRQ ZLWHKF RXDHD ¢ B H WALIHQ WY IRN |
DPRQJ RWKHU WKLQJV WKHLU DFFHVV WR DOWHUQDWLYH VRXUFHV RI FUHG LMF WQKR Q\FKHP HXQMO 3UL
WKH FRPPLWPHQWY Rl WKH /HQGHUM KPBOW WBHEHHLPEXHDNPIGQWRP WLPH WR WLPH XS WR DQ DJJI
VDWLVIDFWLRQ RI FHUWDLQ FRQGLWLRQV

,Q FROQOHFWLRQ ZLW K JWKHHH B WRWNZ BMBF KB i HHDQ X DWKH SDUWLHYV W R$WKHHPH.E XHIQSNP RIS H Q W R 8IR®M
:DLYHU WR WKH $SHULRERHPWP FGOWHG DV IR} RUWBHDWUWR DPRQJ RWKHU WKLQJV SURYLGH IRU D ZDLY
WKH 6WRF N BXWHFRKBYW DQG WKH WUDQVDFWLRQV FRQWHPSODWHG WKHUHE\

%LODWHUDOH GHWWBUB LRIL&AW 3% LODWHUDO )DFLOLW\’

(HTHFWLYH 6HSWHPEHU HDFK RI EB6D DWQ/® &6 H GHRWKKRIG@IGBWLEGDO0 )DFLOLW\ 3DUWLFLSDQW'
IDFLOLW\ ZLWK &LWLED Q@K H ¥ LRDHVSOMD O*&DFLOLW\ SUR WRG HVVX HF ORPLWRHQWRIIBBAGLW IRU WKH DFF
3DUWLFLSDQWY DQG WKHLU UHVSHFWLYH VXEVLGLDULHV LQ PXOWLSOH FXUUHQFLHY DQG LQ DQ DJ
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PLOOLHREWIKNKH -XO&(DQG WKH %LODWHUDO )DFLOLW\ 3IDUWLFLSDQWY HQWHUHG LQWR D OHWW
ZDV HIWHQGHG IURP '"HFHPEHU WR '"HFHPEHU

/HWWH WU\ RW &U

$W 6HSWHPEHBH KDG PLOOLRQ RI OHWWIHYH GRD WH Y RIQVRAL WKRRWH WIBDRWH @ B KD G H$J WKH PFHLW H
OHWWHUV RI FUHGLW RXWVWDQGLQJ XQGHU DOO IDFLOLWLHV RI PLOOLRQ

5HQDLVVDQFH 5HLQVXUDQFH LV DOVR SDUW\ WR D FROODWHUDOL]JHG OHWWHU RI| FARISGIDWHD QG WHLL
5HQDLVVDQFH 5HLQVXUDQFH LV REOLJDWHG WR PDNH D PDQGDWRU\ FDSI/YR'® ODFRQ WHEEWDNOQREHAR X

5HQDLVVWDGRIQD)DFLOLW\ DQG *XDUDQWHHYV

SHQDLVAUDGHK)IJ PDLQWDLQYVY D EURNHUDJH IDEKDEKRY XK RVWXQ DD U® P BIZRW S RRHD EDRINNNKUZH EHOLHYH D¢
7UDGLQJ WR SUXGHQWO\ PDQDJH LWV FDVK SRVLWLRQ UHODWHG WR LWV H[FKDQJH WUDGHG SURGX
RXWVWDQGLQJ XQGHU WKLV IDFLOLW\ LV$DVW6 RSWH® EHUM O, ZD5 FOXNWWEQELQYISRQGWY WKH IDFLOLYV

$W 6HSWHPEHBHQDLVVDQFH5H KDG SURYLGHG JXDUDQWHHYV LQ WKH DJJUHJDWH DPRXIQWLRIN RSHRL
S5HQDLVAUDGHKI ,Q WKH IXWXUH 5HQDLVVDQFH5H PD\ LVVXH JXDUDQWHHYV IRU RWKHU SXUSRVBGILR]

5HGHHPDEO R QR QEHRQWMLIY 5 H

'DLQFL5H VKDUHKROGHUV DUH SDUW\ WR D VIKDHHPRIQGH U ¥ KLAKHEFER BIVWEKIY K IDICR @ GHH KR 6 BHOXG L Q J
ULJKWV WKDW HQDEOH HDEK FKIHIR K R R GHY VGIDRILIQHRRQESNBB OV R UHSXUFKDVH XS W R XA R WHXE K PEH
VXEMHFW WR FHUWDLQ OLPLWDWLRQV VXFK DV OLPLWLQJLQKKSHINSINID®/ H R D RO OLY KU Db DHQUF K
UHTXLUHPHQWY ,I WRWDO VKD UHKRFEHBHSH WOV WWKH[BKREHU RI VIKDUHV UHSXUFKDVHG ZLOO EH
RQ WKH DPRXQWY GHVLUHG WR EH UHSXURKDALBGE BH DXIHKKRIDGH WK HEILHYAAKEHY E R R X&DA EDUREMELH \RV BB R B |
SULFH ZLOO EH EDRRING YOO X$BDV Rl WKH HQG RI WKH \HDU LQ ZKLFK WKH VKIFWHKRIODGW R IQRXFIKF B DLW
PDGH$BULO RI WKH IRROBRZQQAGHOLYHU\ Rl WKH DXGLWHG ILQDQFLDO VI\H B WHYMH @ MS/X LREK DWKHH S H |
WUXH XS IRU GHYHORSPHQW RQ RXWVWDQGLQJ ORVV UHVHUYHV DIWHU VHWWOHPHQW RI DOO FODL

2Q -XQH 'DBQFL5H FRPSOHWHG DQ HTXLW\ UDLVH RI P L7XGIL RIS LUWRPOQWIZLD € G B LIOWONE B XV KB UW
DFWLYLWLB¥LRIZIIFK SULPDULO\ ZULWHV SURSHUW\ FDWDVWURSKH W DLQNXXOWFRI DWKG FHIXWWL Q F
'DLQFL5H GHFUHD VHEANWRH -XQMRPSDUHG WR DW HDHYSBIBW RXU RZIQHALGKLS R QORBWXDWH RYHU

,Q DGYDQFH RI WKHH®GHFEWLRQ QRWLFH GDWH FHUWDRIEQ 5W KKLYGH S\DXUBWP\L WKADHJGH KIRIG & H B K/ DR/IH' R W L F
$IJUHHPHQW IRULWKDRBHVZRWEKPBRNSFDOXH RI PLOOLRQ DW 6HSWHPEHU
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,QYHVWPHQWYV
7KH WDEOH EHORZ VKRZV WKH DJJUHJDWH DPRXQWV RI RXU LQYHVWHG DVVHWYV

LQ WKRXVDQGV RI 8 6 GROODUV H[FHSW SHUFHQWDJHV 6HSWHPEHU 'HFHPEHU &KDQJH

86 WUHDVXULHV

$JHQFLHV

1RQ 8 6 JRYHUQPHQW 6RYHUHLJQ GHEW
)',& JXDUDQWHHG FRUSRUDWH

1RQ 8 6 JRYHUQPHQW EDFNHG FRUSRUDWH
&RUSRUDWH

$JHQF\ PRUWJDJH EDFNHG

1RQ DJHQF\ PRUWJDJH EDFNHG
&RPPHUFLDO PRUWJDJH EDFNHG

$VVHW EDFNHG

7RWDO IL[HG PDWXULW\ LQYHVWPHQWY DW IDLU YDOXH

6KRUW WHUP LQYHVWPHQWY DW IDLU YDOXH
(TXLW\ LQYHVWPHQWY WUDGLQJ DW IDLU YDOXH 2 2
2WKHU LQYHVWPHQWY DW IDLU YDOXH

7TRWDO PDQDJHG LQYHVWPHQWYV SRUWIROLR
,QYHVWPHQWY LQ RWKHU YHQWXUHYVY XQGHU HTXLW\ PHWKRG
7TRWDO LQYHVWPHQWYV

2XU WRWDO LQYHVWPHQWYMPWHBMBWHPEHBLOOLRQ IURP '"HFHPEHU SULPDULO\ DV D UHVXOW
KHOG IRU VDOH RI PLOOLRQ DQG RXU FDVK IORZV SURYLGHG E\ RSHUSMNWLWIMBIARNERILWLHM ®OLR
VKDUH UHSXUFKDVHV PLOOLRQ DQG PLOOLRQ RI FRPPBQG/KDUHPDQ G LRUH WIRF U Bl MAKWD R Bl Y® £

IDFLOOWGHVFULEHG LQ WKH 3&DSLWDO 5HVRXUFHV" VHFWLRQ DERYH 2XU LQ®BEVOULPHHQW LIXECWQRQF
WKH IRUHJRLQJ RXU LQYHVWPHQWY DUH VXEMHFW WR PDUNHW ZLGH ULVNV DQG IOXFWXDWLRQV D

7KH UHLQVXUDQFH FRYHUDJHV ZH VHOO LQFOXGH VXEVWDQWLDO SURWHFWLRQ IRU GDPDJHV UHVX(
OLDEOH IRU VXEVWDQWLDO F®PARUSDLRXHIVOW RDVWWPKHRUW SRRWMIRMDLR DV D ZKROH LV VWUXFWXUHG W
ZKLFK PHDQV WKPIMW RKIHWOIRU RXU LOQYHVWPHQW SRUWIROLR FRQVLVWYV RI KLIJKO\ UDWHG IL[HG LQF
VXSUDQDWLRQDO VHFXULWLHV KLJK JUDGH FRUSRUDWH VHFXULWLHV )', & JXDUBQMIHRG KFDRVHS R Q DD/
HTXLWN LQYHVWPHQWY WUDGLQJ DQG RWKHU LQYHVWPHQWY LQFOXGLQJ KHGJH IXQG¥W SBUHSWDIMPHE H
RXU LQYHVWHG DVVHW SRUWIROLR RI IL[HG PDWXULWLHV DQG $8$K RHUAMH REHHWP 1$@Y H¥QV PN Q@ WY JKD&X D O
'"HFHPEHU + \HDUV DQGHFWHYHKWHG ®RHUDIJHHHAHPEHU +
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2WKHYYHVWPHQWYV
7KH WDEOH EHORZ VKRZV RXU SRUWIROLR RI RWKHU LQYHVWPHQWYV

6HSWHPEHU 'HFHPEHU
LQ WKRXVDQGV RI 8 6 GROODUV &KDQJH
BULYDWH HTXLW\ SDUWQHUVKLSV
6HQLRU VHFXUHG EDQN ORDQ IXQGV
&DWDVWURSKH ERQGV
1RQ 8 6 IL[HG LQFRPH IXQGV
+HGJH IXQGV
OLVFHOODQHRXV RWKHU LQYHVWPHQWYV

7RWDO RWKHU LQYHVWPHQWYV

:H DFFRXQW IRU RXU RWKHU LQYHVWPHQW V$ PRMR KIDW L QD GBX\HD (36 B E € R RIGROIUEG JZE WBR QG Q D G MEEBRG L | L F
JLODQFLDO ,GHWUDNPHQW®XH RI FHUWDLQ RI RXU IXQG LOQYHVWPHQWY ZKLFK SULQFLSDOO\ LQFOXG
IL[IHG LQFRPH IXQGY DUH UHFRUGHG RQ RXU EDODQFH VKHHW LQ RWKHU LQYHVWPHQWY DQG LV Jt
LOYHVWPHQWV7KH DHHIND Y PMEXDWLRQ FULWHULD HVWDEOLVKHG E\ WKH PDQDJHUV RI VXFK LQYHVWPI
LOYHVWPHQWY 0DQ\ Rl RXU IXQG LQYHVWPHQWY DUH VXEMHFW WR UHVWULFWLRQV RQ UHGHPSWLF
WKHVH LOYHVWPHQWY LQ WKH VKRUW WHUP &HUWDLQ RI RXU IXQG PDQDJHUV IXQG DGPLQLVAMHDYV
W\SLFDO UHSRUWLQJ ODJ H[SHULHQFHG E\ XV WR UHFHLYH D ILQDO QHW DVVHW YDOXH UHSRUW LV
WKUHH PRQWKY IRU SULYDWH HTXLW\ IXQGV DOWKRXJK LQ WKH SDVW LQ UHVSHFW RI FHUWDLQ R
DV WKH SULYDWH HTXLW\ IXQGV W\SLFQO MXFERMS0 BMIR WK H HIO WHWISHF WKHH UHDQDO QHW DVVHW YD

,Q FLUFXPVWDQFHV ZKHUH WKHUH LV D UHSRUWLQJ ODJ EHWZHHQ WKH FXUUHQW SHULRG HQG UHSI
IXQGV E\ VWDUWLQJ ZLWK WIQH SKORBUYPRAWW IRRD VX DGWMMNYWLQJ WKHVH YDOXDWLRQV IRU DFWXDO |
FKDQJHV LQ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHV DQG WKHQ HVWLPDWLQJ WKH UHWXUQ IRU WKH F
LQIRUPDWLRQ DYDLODEIOWH SR XFLED XAMLIOQFBEGHY SUHOLPLQDU\ HYWLPDWHY UHSRUWHG WR XV E\
LOYHVWPHQWY ZKHUH VXFK XQGHUO\LQJ LQYHVWPHQWY DUH SXEOLFO\ WUDGHG DQG WKHUHIRUH KI
XQGHUO\LQJ LOQYHVWPHQWY UHYLHZLQJ YDULRXV LQGLFHV IRU VLPLODU LQYHVWPHQWY RU DVVHW
ZKLFK ZH KDYH REWDLQHG UHSRUWHG UHVXOWS$F\RXDROWIK QD O DXOXG\M DERIQURD ISRGREWCHUGHIUHO $ F/\RV LB €
GLHUHQFHVY DUH UHFRUGHG LQ RXU VWDWHPHQW RI RSHUDWLRQV LQ WKH SHULRG LQ ZKLFK WKH\ D
DQG QLQH PRQWKV HQ G HLG/ 6LHOFR IR FERIIU PLOOLRQ DQG D ORVV RI PLOOLRQ UHVSHFWLYHO\

UHSUHVHQWLQJ WKH FKDQJH LQ HVWLRPBWHQE ¥ ULLHOW AHKIH) SRHKWL R & WILHPMDWHHEG QMR W RN HOAWPHQW ORYV
WKH DFWXDO DPRXQW DV UHSRUWHG LQ WKH ILQDO QHW DVVHW YDOXHV SURYLGHG E\ RXU IXQG PD

2XU HVYWLPDWH RI WKH IDLU YDOXH RI FDWDVWURSKH ERQGY DUH EDVHG RQ TXRWHG PDUNHW SULF

,QWHUHVW LQFRPH LQFRPH GLVWULEXWLRQV DQG UHDOL]HG DQG XQUHDOL]HG JDLQV DQG ORVVHYV
QHW LQYHVWPHQW LQFRPH IRU WRPSRUN® WWRQH PROWEVRRI LQ WKH ILUVW QLQH PRQWKV RI 21
FRPSDUHG ZLWK PLOOLRQ Rl QHW XQUHDOLDKE JDLQWHNRIHWWHYIHOVW QLQH PRQWKV RI
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:H KDYH FRPPLWWHG FDSLWDO WR SULYDWH HTXLW\ SDUWQHUVKLSY DQG RWKHU HQWLWLBXURUHPLC
FRPPLWPHQWY WR WKHVH IXQ®RWDWHGISWHPELIHOOLRQ ,Q WKH IXWXUH ZH PD\ HQWHU LQWR DGGLWI
LQGLYLGXDO SRUWIROLR FRPSDQ\ LQYHVWPHQW RSSRUWXQLWLHYV

0)(&76 2),1)/%,21

7KH SRWHQWLDO H[LVWV DIWHU D FDWDVWURSKH ORVV IRU7WKH GWY FHORBW RQVEIR IDILH FRWNVR QB U}
PRGHOV 2XU HVWLPDWHNMM/I RMKIH SRIWHCRQLDOHMHDOVR FRQVLGHUHG LQ SULFLQJ DQG LQ HVWLPDWL¢
WKDW WKH ULVN RI JHQHUDO HFRQRPLF LQIODWLRQ KDV LQFUHDVHG ZKLFK FRXOG DPRQJ RWKHU V
LQYHVWPHQW B DIAMHREMMMARRI WKLV LQIODWLRQ RQ RXU UHVXOWY FDQQRW EH DFFXUDMKHOR QI\VDHRVE Q GXC
VHYHULW\ RI DQ LQIODWLRQDU\ SHULRG FDQQRW EH HVWLPDWHG ZLWK SUHFLVLRQ

2)) %$/$1&( 6+(@71' 63(&,$/B85326( (17,855%$1*(0(176
$W 6HSWHPEH®H KDYH QRW H QWEDUHBEQ EQ W/ IDIQW FIUUDQJHPHQWY DV GHILQHG E\ ,WHP D RI 5t

&2175%$&78%2%/,*%,216

,Q WKH QRUPDO FRXUVH RI LWV EXVLQHVV WKH &RPSDQ\ LV D SDUW\ WR D ¥QUKBW®W\5RIS RR @MWRKB F/RIX
FROQWUDFWXDO REOLJDWLRQV DUH FRQVLGHUHG E\ WISN &R B S5 Q\HPEMPKIHVMH B Y HQQ FL \W D WH. T XD B LAK\C
FRQWUDFWXDO REOLJDWLRQY DWD BEQWFRIRMRGWLLD FAMM KDER REDQWSNWXRQV5 HSRONGRG YRUWKH. & R B SW QKN

,Q FHUWDLQ FLUFXPVWDQFHV RXU FRQWUDFWXDO REOLJDWLRQV BD\QKID @ BHSGRWWD G GRMR GDWE X!
DJUHHPHQW JRYHUQLQJ WKRVH REOLJDWLRQV LQFOXGLQJ SXUVXDQW WR FURVV GHIDXOW SURMYLVL
DSSOLFDEOH ,Q DGGLWLRQ LQ FRQQHFWLRQ ZLWK DQ\ VXFK GHIDXOW XQGHU WKH DJUHHPHQW JR)
LOWHUHVW UDWH RU EH VXEMHFW WR SHQDOWLHY DV D UHVXOW RI VXFK D GHIDXOW

EXWHODW 2XWORRN
,PSDFW RI 5SHRBEEWWDY¥OG V2WKHU '"HYHORSPHQWYV

,Q WKH ILUVW QLQMVRRQWREDR) LQVXUDQFH DQG UHLQVXUDQFH PDUNHWY H[SHULHQFHG VBXYMW UBD]
VHULHV Rl HDHPWKTQ@DNHY BHDODQG WRUQDGRHV LQ WKH SVERHK R XX UHF B'W KR,MWEEH ORG O A R G\WQR DMDHRI
RWKHU SXEOLVKHG UHSRUWYVY D DIQUH D B\HF RM&XWIMWUKWIHR WKHHVVIHFRQG PRVW VHYHUH \HDU IRU LQVXL
LPSDFWHG E\ KXUULFDQH® P.D WUYLHUD GQ WDHDEHOLHYH WKHVH HYHQWY KDYH VRPHZKDW GHSOHWHG )
UHLQVXUHUV LQ DQG PD\ OHDG RYHU WLPH WR LQFUHDVHG GHPDQG IRU WKH FRYHUDJHV DQG
IDYRUDEO\ LPSDFWH@H BV MR | WAIOBBO® RWLF +XUULFDQH ORGHO IRWD @& W B H FRRVGLOKWGLRAZ LQYH
DGGLWLRQ 506 KDV UHOHDVHG D IXUWKHU XSGDWHG PRGHO UHODW IF&D @R YX ZKS F B F Z Q QSIWRGRF PRIV
DQQXDO DYHUDJH ORVV HVWLPDWHYV |RUHPBIO ILKQWH WHKIDWLRY BRIV HF W REG RV REHHRD. @CK LR UP RS B G WK
DOWKRXJK LW LV XQFOHDU DW WKLY WLPH ZKHWK IDW RUK QR W VXHF K ILE IS D § WHDLEO B WD LINHRAL 5 ® GRW SR
GXH WR EH IHFQHZHG-BIQ XD U\ U H FFDIGQQR WQB W UXUWDH. QR X WKDW LQFUHDVHG GHPDQG ZLOO LQGHH
LPSURYHPHQWY LQ RXU ERRN RI EXVLQHVV

*HQHUDO (FRQRPLF &RQGLWLRQV

OHDQLQJIXO XQFHUWDLQW\ UHPDLQV UHJDUGLQJ WKH VWUHQJWK GXUDWLRQ DQG FRBPBLMKH RV LIYQ
LQGLFDWHY WKDW HFRQRPLF UHFRYHU\ LQ WKH 8 6 DQG RWKHU RI RXU NH\ PDUNHWYV PD\ KDYH VOF
(XURSHDQ MXULVGLFWLRRN DQR]RQHUMDWNBOWODY D ZKROH WKH XQFHUWDLQW)\ MQ RH GGIEWHGY EX WE&
ZJUHDVXU\ '"HSDUWPHQW WKH WLVRRU H RN QHHRHD B DY LIQP GS LRF HVWQ HRU YDULRXV DJULF X 0 WHAFRQW GIEE @W
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FROQWLQXH WR EHOLHYH WKDW PHDQLQJIXO ULVN UHPDLQV IRU FRQWLQXHG XQFHUWDLQW\ RU GLVU
JLYH ULVH WR LQFUHDVHB UHWRQIKRIWKXQYFEHWBUQRMUDWLRQLRHARR®REEFR B R R\W KW NMXIGH W ERRRUZHARKYPHRHO
FRPSDUDEO\ VXSSUHVVHG UDWH IRU D UHODWLYHO\ HIWHQGHG SHULRG RI WLPH ,I| WKH FXUUHQW F}
RU RXU FXVWRPHUV RU RXU RYHUDOO DELOLW\ WR ZULWH EXVLQHVY DW ULVN DGHTXDWH UDWHV FF
DUHDV RI RXU ILQDQFLDO SHUIRUPDQFH VXFK DV E\ FRQWULEXWLQJ WR XQIRUHVHHQ SUHPRLXPRD GWM
IRUHJRLQJ RU RWKHU RXWFRPHV RI D SURORQJHG SHULRG RI UHODWLYH HFRQRPLF ZHDNQHVV FRXC(C
RI HHWHQGHG HFRQRPLF ZHDNQHVY ZH EHOLHYH RXU FRQVROLGDWHG FUHGLW ULVN UHIOHFWLQJ F
DQG SDUWLHY DVVRFLDWHG ZLWK RXU LQYHVWPHQW SRUWIROLR DPRQJ RWKHUV LV OLNHO\ WR EH
LPSDFWHG HYHQ DIWHU WKH HQG RI WKH HFRQRPLF GRZQWXUQ

ORUHRYHUFRQWLQXH WR PRQLWRU WKH ULVN WKDW RXU SULQFLSDO PDUNHWY ZLOO H[SHULHQFH LC
FODLPV DQG FODLP H[SHQVHV WR LQFUHDVH DQG LPEAOHWQNKHM S8 X URDUNPIDRF B RE XY HQLYWV R/IP B Q W
SUHFLVLRQ

2XU FDWDVWURSKH H[SRVHG RS HSIDHWLHRIQN DRW HQVE MHF WRW R/ WIQH IHFBIQW YRODWLOLW\ LQ FDSLWDC
VSHFLDOW\ UHLQVXUDQFH SRUWQR QILR/NV DOMRLB PSRMGWKRI RRHRLQJ UHODWLYH HFRQRPLF ZHDNQ
GLUHFWRUNHD@G HRUIURUV DQGFRPXPBOMRQAODAXUBWE RWKHU OLQHV RI EXVLQHVYV

+LVWRULFDOO\ ORZ LQWHUHVW UDWHY DQG ORZHU VSUHDGY DV FRPSDUHG WR UHFHQW MHB[BWH KW YW
GHYHORSPHQWY FRPELQHG ZLWK WKH FXUUHQW FRPSRVLWLRQ RI RXU LQYHVWPHQW SRUWIROLR D!
WHUP ,Q DQG RXU LQYHVWPHQW UHVXOWY EHQHILWHG VXEVWDQWLDOO\ IURP IDFWRUV LQF
UHSHDWLQJ LQ IXWXUH SHULRGY ,Q DGGLWLRQ WR LPSDFWLQJ RXU UHSRUWHG QHW LQFRPH SRWH
ZRXOG DGYHUVHO\ LPSDFW RXDWZNLMWAYHD/YSA. WDQK OBREARMHAUSUHPLXPY ZULWWHQ RU UHLQYHVW WK
WKH \LHOG RQ RXU SRUWIROLR LV LPSDFWHG E\ WKH KLUWOHY DWOLL\Q 5 RIQWLLEIARH PLHHONG R IZEE B ©S IDRIDUEFOR HO |
FKDOOHQJLQJ HFRQRPLF FRQGLWLRQV WR SHUVLVW DQG ZH DUH XQDEOH WR SUHGLFW ZLWK FHUWL

ODUNHW &RQGLWLRQV DQG &RPSHWLWLRQ

:KLOH WKH -DQKRWZDO VHDVRQ UHIOHFWHG FRQWLQXHG VRIWHQLQJ DQG XQFHUWDLQW)\ LQ WKH SU
FRPSDUHG WR WKH VRIWHQLQJ WUHQGV H[SHULHQFHG RYHUDOO LQ -DQXDU\ KDY HHJIYR®WQGE HEGH ¥ W
DQG IRU FHUWDLQ FRYHUDJH:\K RWHDFEFRX QW \5 ULFS QR YIHPG QMAUPV LQ JHQHUDO UHPDLQ VXEMHFW W
FROQVLGHUDWLRQV LPSDFW WKH WHUPV DQG FRQGLWLRQV RI DQ\ VLQJOH SODFHPHQW ZH FXUUHQW
RI WKH SURGXFWV LQ ZKLFK ZH VSHFLDOL]H GULYHQ E\ IDFWRUV LQFOXGLQJ WKHVH ORVVHV WKH
PRGHOVQRWHG DERYH WKH ILKDWHQEBHQP RDWNWGRE\ VLIJQLILFDQW JOREDO FDWDVW U RGKH DORAMY KD |
RQ WKH SHUFHLYHG FDSLWDO SRVLWLRQV DQG YLHZV RI ULVN RI D UDQJH RI PDUNHW SDUWLFLSDQ'
UHSRUWHG LQ JHQHUDO WKW LQKKXURQAH DBGHXDO® VHDVRQV IRU FDWDVWURSKH H[SRVHG UHLQV
DGMXVWHG EDVLYHDV IPRHD V X RIS BVEBIQSOBF +XUULFDQH ORGHO IRU WKH 8 6 W KRIQZD GH.O'W XD/GIG XV HRE)
YHUVLRQ WKH FXUUHQW $B8GBOOHBGHOQ Y H D WRR/ WRLRBNKHIWP RIGGHD SYHFERUW ZDV UHSRUWHG E\ WKHVH V

UHQHEMRRWGLQJ WR 8 6 VWDWH UHJXODWRUY EURNHUV DQG RWKHU SDUWLHVY WKHUH LV DOVR
EXVLQHVV DV ZHOO DV FHUWDLQ LPSURYHPHQWY LQ UHVSHFW RI WHUPV DQG FRQGLWLRQV ZKLFK
WKHVH FDWDVWURSKH PDUNHW GHYHORSPHQWY OHDGLQJ JOREDO LQWHUPHGLDULHY DQG RWKHU \
UHODWLYHO\ VRIW SULFLQJ HQYLURQPHQW ZLWK SRFNHWV RI QLFKH RU VSHFLDOW\ FDVXDOW\ UHG



7DEGIR & ROMW

$vV D UHVXOW RI WKHVH GHYHORSPHQWY ZH FXUUHQWO\ HVYWLPDWH WKDW GHPDQG IRW RXUQRMWVDH/!L
LQFUHDVH LQ GHPDQ&ZEZOOCEHQGHMED RE AXGURYMHWVEP BGRUH VLI R QRWIRHHMHHQ IDFWRUV W LV DO\
FRPSHWLWLYH EDUULHUV WKDQ ZH KDYH LQ WKH SDVW DQG WKHUHIRUH UHQGHU XV XQDEOH WR SD
RSSRUWXQLWLHYV LQ VXFK PDUNHWYV RU WR WKH VDPH RU D VXSHULRU GHJUHH WKDQ RXU FRPSHWL"
LPSURYH LWV ULVN DQG UHWXUQ FKDUDFWHULVWLFY DV HVWLPDWHKGEN XW EW O XH ¥H FWK DWR XU DWQW
UHFRUG RI VXSHULRU FODLPV SD\LQJ DELOLW\ DQG RWKHU FOLHQW VHUYLFH ZLOO HQDEOH XRXWR
UHODWLRQWKIQIVPIDQ MPWY DUH QRW DV GHYHORSHG DV WKH\ DUH LQ RXU FXUUHQW FRUH PDUNHWYV

7KH PDUNHW IRU RXU FDWDVWURSKH UHLQVXUDQKH BDRGKEWOAQDPLFYHYUD\WO DG G\RDWYH. F LIE G HOMGEOGN
FKDQJHV LQ WKH DPRXQW RI FDSLWDO LQ WKH LQGXVWU\ FDQ UHVXOW LQ VLJQLILFDQW FKDQJHV W
VKRUW SHULRG RI WLPH ,Q DGGLWLRQ FKDQJHV LQ VWDWH VSRQVRUHG FDWDVWURSKH IXQGV RU
RI QHZ JRYHUQPHQW VXEVLGL]HG RU VSRQVRUHG SURMHBEFROLADA WK D WDW K A DROYOH UIDEWD HW URHDQUAN R W LR
FDWDVWURWKDR®EF DQG *XO| &RDVW UHJLRQ VWRUPV H[SHULHQFHG LQ UHFHQW \HDUV PD\ FRQWL(
I[UHTXHQF\ DQG VHYHULW\ RI VWRUPV PD\ FRQWULEXWH WR LQFUHDVHG GHPDQG IRU SURWHFWLRQ |
RYHU WLPH 2YHUDOO ZH H[SHFW KLJKHU SURSHUW\ ORVV FRVW WUHQGY GWR FRQ \EL Q QW QDWH & IV,
FHUWDLQ PDIHVWHWR QALY B WR EH LPSDFWHG E\ IXQGDPHQWDO ZHDNQHVV H[SHULHQFHG E\ SULPDU
LODGHTXDWH SULPDU\ LQVXUDQFH UDWH OHYHOV LQFOXGLQJ ZLWHKRMW GRPIGLIWRRY LOKWDEKHRIFFR!
E\ UHODWLYHO\ ORZ LQVXUHG FDWDVWURSKLF ORVVHV IRU WKHVH UHVSHFWLYH WHILEDW R KD YN FHRU
UHJXODWRU\ DFWLRQV DQG KDYH ZHDNHQHG WKH DELOLW\ RI FHUWDLQ FDUULHUV WR LQYHVW LQ |
SUHPLXP REOLJDWLRQV ,W LV SRVVLEOH WKDW WKHVH G\QDPLFV ZLOO FRQWLQXH LQ IXWXUH SHUL

,Q DGGLWLRQ ZH FRQWLQXH WR H[SORUH SRWHQWLDO VWUDWHIJLF WUDQVDFWLRQV RU LQYHVWPHC
HYDOXDWLQJ WKHVH SRWHQWLDO LQYHVWPHQWY DQG RSSRUWXQLWLHYV ZH VHHN WR WHRSDRKIHHYHK H
HVWLPDWHG UHWXUQ RQ HTXLW\ LQ UHVSHFW RI LQYHVWPHQWY WR GHYHORS RU FDSLWDOL]H RQ L
RSHUDWLRQV

/HILVODWLYH DQG 5HIXODWRU\ 8SGDWH

8QGHU FXUUHQWWKHURRBSHD@DZY QRW VXEMHFW WR DQ\ WD[ FRPSXWHG RQ SURILWV7RYH BRPESBI \RKI
H[HPSWHG IURP DQ\ VXFK WD[ XQWLO ODUFK S X U V70 GBW RWMBHFHAK RIRQH U P X G IDQ (] WRSIOH. @ LB\Q/GHHW \R D NL
JUDQWHG DQ H[WHQVLRQ RI WKLV IIVWXXDQEKD WRUFKH &RPSDQ\ ZLWK HI

,@SuULO WKH 8 6 +RXVH )LODQFLDO 6HUYLFHV &RPPLWWHH BEWUREHD ¥ROWH R W L WOSHRIDIEQGHMY I IE
&RPPLWWHH SDVVHG OHJLVODWLRQ ZKLFK ZRXOG H[SDQG WKH 1DWLRQDO )ORRG ,QVXUDQFH 3URJU
86 DULVLQJ IURP DQ\ ZLQGVWRUP DQ\ KXUULFDQH WRUQDGR F\FORQH W\SKRRQ RU RWKHU ZLQ¢
%LOOV ™ + 5 ZRXOG LI HQDFWHG SURYLGH IRU WKH FUHDWLRQ RI L D IHGHUDO UHLQVXUDQFt
FDWDVWURSKH IXQGV LQ VHFXULQJ UHLQVXUDQFH DQG LLL D IHGHUDO ERQG JXKXUDGWHH WKR IUR
%LOOV KDV EHHQ SDVVHG LQ &RQJUHVV PHPEHUV RI ERWK WKH +RXVH DQG 6HQDWH FRQWLQXH WR
OHJLVODWLRQ ZLOO EH FRQVLGHUHG E\ &RQJUHVYV

,Q HDUO\GDOLMWZRDAHQDWRUV 'LDQQH )HLD@WHR G XFHG MIKWHE COUBNICREOH RV \6X UD Q SEK UV XD QW WR
JRYHUQPHQW ZRXOG SURYLGH OLPLWHG |HGHO DMWEQE]DUILUIRY R WHDWDS QRTVLIEGIL AR W D WWDRVSK DFE UHV
WKHP UHGXFH WKH DPRXQW WKH\ VSHQG HDFK \HDU LQ PRIRONGURQ FHH SIMHPLWR R Q, @ DV KLHQ W K RUBX ATEK
5HSUHVHGWERVIGHM WR SXEOLVKH G EILS]PUWWLR QWKKHU VIR QW OAWHDON B LED H W R $KOVUKVRIUALLVE\D WAHK 1 V2 QN K'H &6
OHJLVODWLRQ EH KII)WD FWB ® H\®KIHV&IRXOG GHFUHDVH VLIJQLILFDQWO\ WKH UHODWLYH DQG LSH WKKDHS )
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.l HODFWHG DQ\ RI WKHVH ELOOV RU OHJLVODWLRQ VLPLODU WR WKHVH S UHRSIRY.D BN O R R XADG& NAHWE
UHLQVXUDQFH LQ D PDQQHU DGYHUVH WR XN LIDGIGQRIUHN R WWSKOLWWAHF LIS\DEDAWL R R UKD YHEXHHU® BIQD FW H G
FRQWLQXH WR EH YLJRURXVO\ RSSRVHG LI DGRSWHG WKHVH ELOOV ZRXOG OLNHO\ GLPLQLVK WKH
SHUKDSV PDRMHRXUK®®W DQG LQWR HDUO\ &RQJUHVV SDVVHGQDEMBWHHPE IRU V K R LBVR Q\IHIWIR/ \H ]!
RQH \HDU SHULRG WKLV H[WHQVLRQ LV FXUU H QQN-O\OW FKKIHG X GBH G RAKR/ HH [SRLVWWHTR YEHPEHU Y RWHW VRK
ZKLFK ZRXOG UH QML RXKIK BHBSWHPEHMFW VXE\D/QIGOMLD O UWPIRQP R W& HAUKW KSLLORIMU CBRX U V X D Q W IW R FW K |
ODQDJHPHWF\ 3)(0$° ZRXOG EH H[SOLFLWO\ DXWKRUL]JHG WR FDUU\ RXW LQLWLDWLYHV WR GHWHU
JUHDWHU SRUWLRQ RI WKH IORRG ULVN H[SRVXUH LQ WKH 8QLWHG 6WDWHYV DQG W RVDWLANY \Z RWEHGF
UHTXLUHG WR VXEPLW D UHSRUW RQ WKLV DKN HRXVHHQEL @ DWIRXD GLD @ RR W& F URH DIV/GIDW WIR HDAM) X DO O
SHUFHQW WR SHUFHQW RI WKH DYHUDJH Rl WKH ULVN SUHPLXP UDWHV IRU WKH SURSHUWLHYV
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FRQFHUQHG ZRXOGHDWNBDEDVYNK @ IRXWY WD YEKDIQUVWHUBPBHQW LQFUHPHQWY RI IXOO DFWXDULDO UL
LQVWUXFWR) WDEOLVK QHZ IORRG LQVXUDQFH UDWH PDSV ,| HQDFWHG WKHVH UHIRUPV FRXOG L
VLIQLILEQ BWOWWREHHEHQDWH %DQNLQJ &RPPLWWHH SDVIVWGNVKRRF SWIOQRHR QVOH J X\D@D G\H.GROEW H RZHY HHUW
FDQ EH QR DVVXUDQFH WKDW &RQJUHVYV ZLOO XOWLPDWHO\ SDVV UHIRUP OHJLVODWLRQ RU WKDW
SULYDWH VHBWRNKUBWHYRBRAVWLPH H[SDQVLRQRUWRD PHOONGHHL 'R OFWKRIQLWXH H[SLULQJ FXUUHQW SUR
E\LQGXVWU\ SDUWLFLSDQWY FRXOG KDYH GLVORFDWLQJ LPSDFWV RQ WKH LQGXVWU\ DQG RXU FX'

,Q WKH 6WDWH Rl )ORULGD HQDFWHG OHJLVODWLRRQ WREHN[SHOOPRBYWKIHRYORU EED RX P DIWUMNCHYH &DDW/FH
VHDVRQ WKH 3 JORULGD %LOO" ,Q 0D\ RI WKH )ORULGD OHJLVODWXUH HQDFWHG %LOO 1R «
UHLQVXUDQFH FRYHUDJH XQGHU WKH Y& RYHWLWRH YRKBHBDKNE GQW KHYHRWW RV WKH RSWLRQDO FRYH
LQ WKH DPRXQW RI WKLY FRYHUDJH SXUFKDVHG E\ HKCH.JLE @H @ Q WA PH 0D XQWILOOW K ¥ B/ K DI&NAWRDIMID K.
,QVXUDQFH &RUSRUDWLRQ 3&LWL]JHQV" WR UDLVH LWV UDMRMM &SV WHRK W IMVHDW G/IYWY X Q\Q K DVRYQ B\ HYN
JRU WKH DSSURYHG UDWH LQFUHDVH KRHUUODIWH. IHHFWHADVHVS BQ B[ EXDWHEORN RQ FRYHUDJH E\ )+&)
UHODWLYHO\ LQFUHDVHG UROH RI WKH SULYDWH LQVXUHUV LQ )ORULGD D PDUNHW LQ ZKLFK ZH KL

,Q 0D\ WKH )ORULGD OHJLVODWXUH SDVVHG )ORULGD 6HQDWH EL®PRQJ REWKHU WKHQIDW 6@ SULBT
PLQLPXP FDSLWDO DQG VXUSOXV IRU QHZO\ OLFHQVHG )ORULGD GRPHVWLF LQVXUHUV IURP PLOO
I[URP WKH GDWH RI D KXUULFDQH RUIRZUGFRWWMRDBH ZEE R EHVUDSC Q QFXKRHQWNRRRW YDOXH LV SDLG EXW
DGPLWWHG LQVXUHUV WR VHHN UDWH LQFUHDVHV XS WR WR DGMXVW IRU WKLUG SDUW\ UHLQVXI
FRVWVY RI LQVXULQJ VKOO ZBHVHIOQHPRWBIUGD VKRXOG FRQWULEXWH RYHU WLPH WR VWDELOL]DWLR
&LWL]JHQV ZDV QRW ®BVVWMGDVOLWH W HVVLRQ

:H EHOLHYH WKH JORULGD %LOO FDXVHG D VXEVWDQWLDO GHFOLQH LQ WKH SULYDWH UHLQVXU
WKH )ORULGD SULPDU\ LQVXUDQFH PDUNHW ZKHUH PDQ\ LQVXUHUV UHSRUWHG VXEVWDQWLDO DQG
SRVLWLRQ DVJR¥W BUWXHGEDY Rl FDWDVWURSKH H[SRVHG FRYHUDJH ERWK RQ D JOREDO EDVLV D¢
ILODQFLDO SRVLWLRQ RI )ORULGD LQVXUHUV PD\ KDYH D GLVSURSRUWLR Q D WKiHDIB'HUQ'W RP ®0F WURL
PXOWLSOH VPDOOHU VWRUPY FRXOG FKDOOHQJH WKH DVVHVVRHQRWREWHGCH FBEYPWR 8D \& RX QFLED BB
ERQGLQJ FDSDFLW\ HVYWLPDWHV LQ UHNVISHPW RQ WKKH BPPBNQW RRGWYWFAD WDMWURSKH ERQGLQJ F)
PDQDJHPHQW DQG OHIO&HLGRD BURM B EMHBRIIXQG EDODQFH Rl DSSUR[LPDWHO\ ELOOLRQ DQG [
JLYHQ WKWHWRSDPO SRWHQWLDO FODLPV SD\LQJ REOLJDWLRQ RI ELOOLRQ WKLV HVWLPDWHG FC
)+&)§ OHDG DGYLVHU WR UHIOHFW D SRWHQWLDO VKRUW I$@\OL R D ER 0 EAMM@IMRIQH LFRODH K 8 FSWL R IDE LQ
SULYDWH PDUNHW SDUWLFLSDQWY FRXOG IXUWKHU ZHDNHQ RU GHVWDELOL]H WKH$®RHWGHD AWM HH
RU OHJLVODWLYH FKDQJHVIHP®DEML @E)ORWL GIR ARK@E@ AHUWDLQ RI RXU SURIGFRMWR QD RGUFR X I GDWK

,Q 2FWREH8 6 5HS 5LFKDUG 1HDO ' 0$ 5DQNIDQV OMRSE BIDRIVVWKRP PRWWHH 6HOHFW 5HYHQXH OHDVX
ZKLFK LI SDVVHG ZRXOG GHQ\ 8 6 LQVXUHUV DQG UHLQVXUHIU/L /K H VG RGPPRWIOR R QRUVHUHVY QU WU RQF
6HQDWH E\ 6HQ 5REHUW OHQHQGH] " 1- D PHPEHU RI WKH 6HQDWH )L QIEXMH GHRWVPW IHWS\DHHV L5HHS WHVII
OLPLWLQJ WKH GHGXFWLRQ IRU FHVVLRQV LQ H$§BERVYQ IRMWHDWILR@ K R G PXEAOL X GHRER @ANAQ VIR 2 \PREUDAP
EXGIJHWDU\ BURRERVDEQW ELOOSIRROLARAZW BEW PREPPO WR GHQ\ DOO Rl WKH GIHGXBWHRD &R WHW W LOFOk
WKH 8 6 RIQWKWHG: SIUHIPQXRYH WKDW WKH SDVVDJH RIIMERAKWKH WM DW KR Q FRK @ 6 LIDNHWH EVVHRO\GODN L
IXWXUH RSHUDWLRBRQV KBS 8 CADWMHIXIOIDAJO \

,Q ODUFK 8 6 6HQDWRU &DUO /HYLQ DQG 5HS /OR\G 'RJJHWW LQWURGXFHG OHJLVODWLRQ LQ W
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+RXVH UHVSHAWIWE S [WIDMBERWRW ™~ 6 5HS 'RJIJHWW LQWURGXFHG VLPLODHQDIFWHN® DWKRW QIJ
RWKHU WKLQJY FDXVH WR EH WUHDWHG DV D 8 HQWR WS RV DAKIRR/G! NRKUD 8 6V W D H SSOUESIRLVAOM WHUDHAUHDAO E
DVVHWYVY DUH PLOOLRQ RU PRUH LI WKH *PDQDJHPHQW DQGVBRQWHRODWRFVKXKUD @R IS5 RRDRMAIRRG
OHJLVODWLRQ SURYLGHVY WKDW D FRUSRUDWLRQ ZLORHEM BR GVVHOQ WHG PLD QDXBVAVHQWR D /& H DFARQ RAE
UHVSRQVLELOLW\ IRU PDNLQJ GHFLVLRQV LQYROYLQJ VWUDWHILF ILQDQFLDO DQG RSHUDWLRQDO
WKH OHJLVODWLRQ ZRXOG HVWDEOLVK SUHVXPSWLRQV IR/ KRWLWHHAV HR G/ WWIDABULTFFN IRFQYY DQ G4 X |
7R GDWH WKLV OHJLVODWLRQ KDV QRW EHHQ DSSURYHG E\ HZW KBQ WKR YHRXH B R D YN XU B QH @ WADKRNDLY
ZLOO QRW XOWLPEKWGOI®\ZHHGRGRBWHGBOLHYH WKDW WKH OHJLVODWLRQ ZRXOG LPSDFW XV LW LV SR
ZKLFK FRXOG QHJDWLYHO\ LPSDFW XV RU WKDW WKH LQWHUSUHWDWLRQ RU HQIRUFHPHQW RI WKH

,Q -XO\ WKH $RG\B QODEMWWUHHW 5HIRUP D QFF WRRIV X P HW IGH RMEBBWIID@ MLIQHG LQWR O DRHE\RGGIYEE
UHSUHVHQWY D FRPSUHKHQVLYH RYHUKDXO RI WKH ILQDQFLDO VHUYLFHV LQGXVWU\ ZLWKLQ WKH 8
DQG ZLOO UHTXLQ® RWKKHI&}BGHUDO DJHQFLH\SW RVKP S OMIPAAHY QWP @\ SUHYGU R HW K H H [ SAHQ W UMK KZK U
UHJXODWLRQV ZLOO YV FESOMAW MWWHFRPBIODIOWIFH ZLWK WKHVH QHZ ODZV DQG UHJXODWLRQV ZLOO UHV
&RPSDQUHVXOWYV RI RSHUDWLRQV | B Q FLIDZH FIRDHG DR WR QXEW IWEWXWE& LG GLWLRQDO UHIJXODWLRQ E
LQWHUQDWLRQDO ILQDQFLDO VHFWRU U HJPVO DIMRD\GU KD BIPD IVQ B Q K AIFPIL W KL SPG® )RP XN )RU H[DP
UHVXOWDQW LPSDFW RQ RXU PDUNHWIHFRXRQ REYH DOWRPHS Y F R/XG FORPYSHUIWLH/E WK FSRML WH FOR RUR R
PDWHULDO DGYHUVH FRQVHTXHQFHV WR RXU EXVLQHVV IURP WKH GHYHORSPHQWYV RI ZKLFK ZH BBY
RU RWKHU GHYHORSPHQWY ZLOO QRW LPSDFW RXU EXVLQHVY PRUH DGYHUVHO\ WKDQ ZH FXUUHQW:

127( 21 )25%$5"' /22.,1* 6B7(0(L176

7KLV )RUP 4 FRQWDLQV IRUZDUG ORRNLQJ VWD W H RHKGW\H ZWURKMW DHWVRM PREQG®E RD @ BFAHAROLR G F\
RI DV DPHQGHG $FMH :(JRKPRUB ORRNLQJ VWDWHPHQWY DUH QHFHVVDULO\ EDVHG RQ HVWLPDW
HFRQRPLF DQG FRPSHWLWLYH XQFHUWDLQWLHY DQG FRQWLQJHQFLHY PDQ\ RIHAKL KK FHUMMO UBIWS H
FDQHHAW DFWXDO UHVXOWY DQG FIRX®PGWBXVBOIRWNRL WKRXEWMSWR\GUHG LQRIQROREERDGI GRRRXYQ

,Q SDUWYWDPOMHPHQWY XVLQJ ZRUGV VXFK DV *PD\" 3VKRXOG' 3*HVWLPDWH  3H[SHFW  :DQWLFLSDW
LQYROYH IRUZDUG ORRNLQJ VWDWHPHQWY )RU H[DPSOH ZH PD\ MQROXXWVERDOMDAG IARIUAMDE OLRORN
5HVXOWV RI 2SHUDWLRQV  ZLWK UHJDUG WR WUHQGV LQ UHMXOWWRPEUDMHEVUPFRQRFHUHRSHYEBWLRD
H[FKDQJH KIDMW)RRWP . DOVR FRQWDLQV IRUZDUG ORRNLQJ VW DWHFFHKQIW W K RAKHUBIN G Bl W\ QW RVIRXRIX ),
REMHFWLYHV PDUNHW VWDQGLQJ DQG SURGXFW YROXPHV LQVXUHG ORNENVQU R I RINAL Q1Y XIQMMOF H

,Q OLJKW RI WKH ULVNV DQG XQFHUWDLQWLHYV LQKHUHQW LQ DOO IXWXUH SURMHFWLRQV WKH LQF
RU DQ\ RWKHU SHUVRQ WKDW RXU REMHFWLYHV RU SODQV ZLOO EHHUDFEKWH YH G O DX AH B R XWKID\FHV R GG
VWDWHPHQWY LQFOXGLQJ WKH IROORZLQJ

t+ ZH DUH H[SRVHG WR VLJQLILFDQW ORVVHV IURP FDWDAMNBR SKH H FSYHHF@QWW RD RIGXR W KWH.U CHIIS Y
IURP WLPH WR WLPH

WKH IUHTXHQF\ DQG VHYHULW\ RI FDWDVWURSKLF HYHQWYV RU RWKHU HYHQWYV ZKLFK ZH FR

WKH ULVN RI WKH ORZHULQJ RU ORVV RI DQ\ RI WKH UDWLQJV RI 5HQDLVVDQFH5H +ROGLQJ"
UDWLQJ DIJHQFLHV

¥ WKH ULVN WKDW WKH VDOH RI VXEVWDQWLDOO\ DOO RI RXRDS8 I0D LEED WHRGP DQWHKWLID@FGH R HKD DV
SRVLWLRQ RU WR IXUWKHU RXU VWUDWHJ\
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f ULVNV DVVRFLDWHG ZLWK DSSUPQUA FREQYUPRENODQ@J DSGEBHQYVURWAKYEHR W XRK B ¥ WWLKDHO W
VLIQLILFDQW JOREDO ZDUPLQJ DQG RWKHU DVSHFWYV RI ROAW RXH EXKNQQH \ZKLEKLKERYHRW®E
H[SRVXUHY DQG SRWHQWLDOO\ DGYHUVHO\ LPSDFW RXU ILQDQFLDO UHVXOWYV

¥ ULVNV GXH WR RXU GHSHQGHQFH RQ D IHZ LQVXUDQFH DQG UHLQVXUDQFH EURNHUWHW IRRIUWHK
EXVLQHVV LV SURYLGHG E\ D VPDOO QXPEHU RI WKHVH EURNHUV

¥ WKH ULVN WKDW RXU FXVWRPHUV PD\ IDLO WR PDNH SUHPLXP SD\PHQWYVY GXH WR XV D ULVI
IDLOXUHV RI RXU UHLQVXUHUV EURNHUV RU RWKHU FRXQWHUSDUW IVHHLWVWR KRFGRQWKBRQG R
LQFOXGLQJ WKHLU REOLJDWLRQV WR PDNH WKLUG SDUW\ SD\PHQWV IRU ZKLFK ZH PLJKW E}

$ ZH RSHUDWH LQ D KLJKO\ FRPSHWLWLYH HQYLURQPHQW ZKLFK ZH H[SHFW WR LQFUHDVH R"
FDSLWDO PDUNHWY SURGXFWV SURYLGH DOWHUQDWLYHYV DQG UHSODFHPHQWYV IRU RXU PRL
UH LQVXUDQFH LQGXVWU\

I WKH LQKHUHQW XQFHUWDLQWLHV LQ RXU UH\VHUYHIQUPS B RPHVYW 8 IRV L B D@QEUM\F DX GIHI D WK
DQG FDWDVWURSKHV ZKLFK XQFHUWDLQWLHNVUFRXRGYHQRYHDWHLBM WKH SURGXFW FODV

$ ULVNV UHODWLQJ WR DGYHUVH OHJLVODWLYH GHYHORSPHQWY LQFOXGLQJ $MIRHU G D¥ KGR IWBIOF
QHZ OHJLVODWLRQ LQ JORULGD FRQWLQXILBU MGREN [WEE G MRUH G B LLQMHNULE Q BH RN H R SR
ZULWWHQ E\ VWDWH VSRQVRUHG &LWL]JHQV 3URSHUW)\ ,QVXUDQFH &RUSRUDWLRQ 3&LWL]HQ
VL]H Rl WKH SULYDWH P D UNHMD WH) G DVKIE RV NHE KD VOQBIHJLVODWLRQ ZLOO EH HQDFWHG DC

¥ ULVNV UHODWLQRW & M\QXDW K B OFEOLDOLLIPW\ SD\LQJ DELOLW\ RI &LWL]JHQV )+&) RU RI SULYDWH PD
ZLQGVWRUP RU RI PXOWLSOH VPDOOHU VWRUPV ZKLFK FRXOG IXUWKHU ZHDNHQ RU GHVWD
LPSDFWYV

$ FKDQJHV LQ LQVXUDQFH UHJXODWLRQV LQ WKH 8 6 RU RWKHU MXULVGLFWLRQV LQ ZKLFK Z
GLPLQLVK WKH VL]H RI WKH SULYDWH P DH MWHKHY WLLQ/ N HRM SHRAWH R MK B B VF R ® B (O B VAHE VP B MALKRHD
UHJXODWLRQ XQGHU FHUWDLQ FXUUHQW ODZV DQG WKH ULVN RI LQFUHDVHG JOREDO UHJX(

¥ WKH SDVVDJH RI IHGHUDO RU VWDWH OHJLVODWLRQ VXEMHFWLQJ 5HQDLVVDQFH 5HLQVXUD(
UHJXODWLRQ RU WD[DWLRQ LQ WKH 8 6 RU RWKHU MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH

D FROWHQWLRQ E\ WKH ,QWHUQDO 5HYHQXH 6HUYLFH WKDW 5HQDLVVDQFH 5HLQVXUDQFH F

ULVNV DVVRFLDWHG ZLWK LPSOHPHQWLQJ RXU EXVLQHVV VWUDWHILHY DQG LQLWLDWLYHYV
LQIUDVWUXFWXUH QHFHVVDU\ LQ UHVSHFW RI RXU PRUH UHFHQW QHZ RU SURSRVHG LQLWL

¥ WKH ULVN WKDW WKHUH FRXOG EH UHJXODWRU\ RU OHJLVODWL YUH 6 RWQ YHHVWIRG R X U VAFHROA SIHV/G
PXOWLQDWDRDRQPIMWLRQYY KDYLQJ VXFK DQ LPSDFW

¥ ULVNV DVVRFLDWHG ZLWK KLJKO\ VXEMHFWLYH MXGJPHQWY VXFK DV YDOXLQJ RXU PRUH L¢
LPSDFW RXU ILQDQFLDO SRVLWLRQ RU RSHUDWLQJ UHVXOWYV

¥ ULVNV DVVRFLDWHG ZLWK RXU LQYHVWPHQW SRUWIROLR LQFOXGLQJ WKH ULVN WKDW LQY!}
WR PLWLJDWH ULVNV DULVLQJ RXW RI WKH RQJRLQJ SHULRG RI UHODWLYH HFRQRPLF ZHDN ¢

¥ ULVNV DVVRFLDWHG ZLWK LQIODWLRQ ZKLFK FRXOG FDXVH ORVV FRVWV WR LQFUHDVH DQ
ILQDQFLDO SRVLWLRQ RU RSHUDWLQJ UHVXOWYV

¥ WKH ULVN ZH PLIJKW EH ERXQG WR SROLF\KROGHU REOLJDWLRQV EH\RQG RXU XQGHUZULWL!
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+H +H

H +H+ +H H

ULVNV DVVRFLDWHG ZLWK FRXQWHUSDUW\ FUHGLW ULVN LQFOXGLQJ ZLWK UHVSHFW WR U}
ZLWK RXU LQYHVWPHQW $RWWDREQIOR EQELRAWH RK UDIPGHYUHPLXPY DQG RWKHU UHFHLYDEOHV |
DV D UHVXOW RI WKH RQJRLQJ SHULRG RI UHODWLYH HFRQRPLF ZHDNQHVYV

HPBUQJ FODLPV DQG FRYHUDJH LVVXHV ZKLFK FRXOG H[SDQG RXU REOLJDWLRQV EH\RQG W
ORVV RI VHUYLFHV RI DQ\IRRHURILRXGOMHN W DY VREFLRDWHG ZLWK WKH WUDQVLWLRQ RI QHZ PI

WKH ULVN WKDW RQJRLQJ RU IXWXUH LQGXVWU\ UHJXODWRU\ GHYHORSPHQWY ZLOO GLVUX:
ZD\V WKDW LQFUHDVH RXU FRVWY GHFUHDVH RXU UHYHQXHV RU UHTXLUH XV WR DOWHU D\

DFWV RI WHUURULVP ZDU RU SROLWLFDO XQUHVW

ULVNV WKDW WKMW 'RBG\GD)®DHW HO\ LPSDFW RXU EXVLQHVV RU VLJQLILFDQWO\ LQFUHDVH R>
RSHUDWLRQDO ULVNV LQFOXGLQJ VI\VWHP RU KXPDQ IDLOXUHYV

ULVNV LQ FRQQHFWLRQ ZLWK RXU PDQDJHPHQW RI WKLUG SDUW\ FDSLWDO

FKDQJHV LQ HFRQRPLF FRQGLWLRQV HIQE QX ®IQE EQMGLUNM ¥ WIERWRIXR DX/ QNHLFHR\PA-RVD G U W | R
LQYHVWPHQW UHWXUQV IRU RWKHU UHDVRQV ZKLFK FRXOG UHGXFH RXU SURILWD E LOUVEK DU
ZH EHOLHYH DUH FXUUHQWO\ HQKDQFHG LQ OLJKW RI WKH RQJRLQJ SHULRG RI UHODWLYH F

WKH LPSDFW Rl WKH SHUFHLYHG LQDELOLW\ RI WKH 8QLWHG 6WDWHV WR FRQWLQXH WR SD'
6WDQGDUR DBRERWKHIHAWXRP® WKHHYDOXH RI VHFXULWLHY LQ RXU LQYHVWPHQW SRUWIROLF

ULVNVY UHODWLQJ WR IDLOXUH WR FRPSO\ ZLWK FRYHQDQWY LQ RXU GHEW DJUHHPHQWYV
ULVNV UHODWLQJ WR WKH LQDELOLW\ RI RXU RSHUDWLQJ VXEVLGLDULHVY WR GHFODUH DQG

ULVNV WKDW ZH PD\ UHTXLUH DGGLWLRQDO FDSLWDO LQ WKH IXWXUH SDUWLFXODUO\ DIWF
PD\ QRW EH DYDLODEOH RU PD\ EH DYDLODEOH RQO\ RQ XQIDYRUDEOH WHUPYV

ULVNV DVVRFLDWHG ZLWK RXU LQFUHDVHG DOWRMD WRARJRP AR R 5BUW R/ RXQVZ HDWE X G LImQ
WR XQIRUHVHHQ RU XQDQWLFLSDWHG ORVVHV DV ZHOO DV WKH SRVVLELOLW\ WKDW WKH U

ULVNV WKDW FHUWDLQ RI RXU QHZ RU SRWHQWLDOO\ H[SDQGLQJ EXVLQHVV OLQHV FRXOG kK
RXU UHVXOWYV IRU DQ\ SDUWLFXODU SHULRG

ULVNV DULVLQJ RXW RI SRVVLEOH FKDQJHV LQ WKH GLVWULEXWLRQ RU SODFHPHQW RI ULVI
IURP SRWHQWLDO FKDQJHV LQ WKHLU EXVLQHVYVY SUDFWLFHV ZKLFK PD\ EH UHTXLUHG E\ IXV

ULVNV UHODWLQJ WR FKDQJHV LQ UHJXODWRU\ UHJLPHY DQG RU DFFRXQWLQJ UXOHV ZKLF
WKH (XURSHDQ 8QLRQ GLUHFWLYHIFRQPBHQOQUEP HFQWLWDP® WHIKTXDWRUY UHSRUWLQJ IRU LQV

7KH IDFWRUV OLVWHG DERYH VKRXOG QRW EH FRgVWWWHYXHGE BBHVG HR BRBSWWRIHY W/ R&W UMD LQ R X B KHQGIE DR
REOLJDWDR@ WHR SXIEDX 6 @AVWRKHDL VIXRVXM ZH P D\ ® OONRHR WIRQ DR W\HD @HHAPVIA GIWFK @WRY ORQUF HIVUD | W R U RMIK W R3-IY
RFFHQBH RI XQDQWLFLSDWHG HYHQWYV
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,WHP 48%$17,%7,9($1' 48%/,B7,9( ',6&/2685F%2870%$5.(7 5,6.

:H DUH SULQFLSDOO\ H[SRVHG WR ILYH W\SHV RI PDUNHW ULYWND QGWHIHNGHIWIHBEWHL VNV B @ KRHHE R PW B
LQYHVWPHQW JXLGHOLQHYV SHUPLW VXEMHFW WR DSSURYDO LQYHVWPHQWY LQ GHULYDWLYH LQVV
PD\ EH XVHG WR DVVXPH ULVNV RU IRU KHRUIPRQJ SXRS RVKI | I6VWFHDW KH DR PA{YBG\F 'HFHPEHU IRU
&RPSDQMISRVXUH WR WKHVH ULVNV

JWHP  &21752/61' 352&('85(6

"LVFOR\WREOWUD QG , Q VRIOWVID IX® RHR GWYLIQHG YDULRXV GLVFORVXUH FRQWUROV DQG SURFHGXUHV D\
$FW WR KHOS HQVXUH WKDW LQIRUPDWLRQ UHFKWUHES RERWAH & X ¥R CORW W& LL\VQ TRODW W H U IOR GJLHS /B KD |
D WLPHO\ DQG DFFXUDWH EDVLV 2XU GLVFORVXUH FRQWUROV DQG SURFHGXUHV DUH DOVR GHVLJQ
VHQLRU PDQDJHPHQW LQFOXGLRHURXQG& &K HH I( FHEMWDIEER®IZGULDWH WR DOORZ WLPHO\ GHFLVLRQV U
RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJI
SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG LQFOXGHYV
GHWDLO DFFXUDWHO\ DQG IDLUO\ UHIOHFW WKH WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVH
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQW
ZLWK DXWKRUL]DWLRQV RI PDQDJHPHQW DQG GLUHFWRUV RI WKH LVVXHU DQG SURYLGH UHDVRC
GLVSRVLWLRQ RM BAKHHARPWBOQW F R XIDRBWVKRY HVE H DIVOHDWQLAL@® & IVWDWHP HQW V

/JLPLWDWLRQV RQ WKHROR¥XW EARDUHY RIRLERBDWRUY DQG PDQDJHPHOQMH U QRGX &K IOH L KEYRSEFRMI Gd [E ¥
GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ Z
RQO\ UHDVRQDEOH QRW DEVROXWH DVVXUDQFH WAKD®WHWKH YRE WKBWLWKW IHW KH FIRIQS\WKRGONQ IV URR
FRQVWUDLQWY VXFK WKDW WKH EHQHILWYV Rl FRQWUROV PXVW EH FRQVLGHUHG UHODWLYH WR WK
FRQWURO LVVXHY DQG LMWBDQFEECRH WP XE KD YOHEHWIQ [RAK BIUGIQ \E HO G FIMHIFWIILREQ Y LQFOXGH WKH U
IDXOBMQG WKDW EUHDNGRZQV FDQ RFFXU BISEILYWHER DUNRBO\H AOUY EH VF RUFKPW\WMDMHNG E\ WKH LQGLY
PRUH WKDQ RQH SHUVRQ RU E\ PDQDKH FBHYWIRYRIUDQGM\RWWRIRFRRWHROV DOVR LV EDVHG LQ SD
HYHQWV DQG WKHUH FDQ EH QR DVVXUDQFH WKDW DQ\ GHVLJQ ZLOO VXFFHHG LQ DFKLHYLQJ LWV
EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU WKH GHJUHH RI FRPSOLDQFH ZLWK WKH SROHFIWHY iR F B
PLVVWDWHPHQWY GXH WR HUURU RU IUDXG PD\ RFFXU DQG QRW EH GHWHFWHG

(YDOXDWLRYDOXDWLRQ ZDV SHUIRUPHG XQGHU WKH VXSHUY LPO@DJ B B 6 QAN WLKQ WE X GI. IUMRLNU RINEH & I
YLQDQFILFGRR IMKIFWLYHQHVV RI WKH GHVLJIQ D/QGLRSBBUWULR @ RO WKRIO&RPOB BYRFHGXUHV DV UHTXI
(IFKD@FM %DVHG XSRQ WKDW HYPD®DWLROQWKHERRSDQIIRNU RKRIGH& K LHFLOGWRM@FRIDOHZI WKDW DV
WKH &RFS®IMFORVXUH FRQWUR ONFINQLE K5 DRV WEXUBINDAMRQD EOH DVVXUDQFH OHYHO LQ HQVXULQJ Wt
XQGHU WKHSFWKD/QJIH UHFRUGHG SURFHVVHG VXPPDUL]JHG DQG UHSRUWHG ZLWKLQ WKH WLPH SHU
PDQDJHPHQW LQFO X I&XLMKHHEXKMEADG @G &KLHLFHRY @BSISR QULDWH WR DOORZ WLPHO\ GHAIWMLRQ'
QR FKDQJH LQ WK WRPRYD@ FRQWURO RYHU ILQDQFLDO UHSRUWL QUK®XN KQY \RHRFAMIGLDHRID . B QUAHKDW R
PDWH U LI\ \WKHV&REWBIQ\JDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
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3DUW ,, 2 27+(5 ,1)2,20%
,WHP 2 /HRFHRBGLQJIV
7KHUH DUH QR PDWHULDO FKDQJHV IURP WKH GHIDXD 6 URFSHHRHONL RLY )RWHY L R XIRO\ VKM RE R VHHEQ IGH R Xk

5HQDLVVDQFH5H DQG LWV VXEVLGLDULHYVY DUH VXEMHFW WR ODZVXLWYV DQG UHJXODWRU\ DFWLRQV
WUHDWLHY RU FRQWUDFWYV RU G LUKLFWFDXMUSIRU 8L @KV LLAHAKW D QWi JDRMLIRFFQ PAD\ LQYROYH DOOHJIDW
HPSOR\PHQW FODLPV UHJXODWRU\ DFWLRQV RU GLVSXWHV DULVLQJ IURP RXU EXVLQHVV YHQWXUH
SROLF\ FRYHUDJRXU*ERUKWPW ®XUSOXV OLQHV LQVXUDQFH RSHUDWLRQV DUH VXEMHFW WR JUHDWH
RSHUDWLRQV DQG LQ VRPH MXULVGLFWLRQV PD\ EH VXEMHFW WR GLUHFW DFWIZR@VHEOD2OXUIWE O
RQ SROLFLHV LVVXHG E\ RXU VXEVLGLDULHV ZKLFK DUH W\SLFDO WR WKH LQVXUDQFH LQGXVWU\ LC
UHVHUYHV ZKLFK DUH GLVFXVVHG LQ PRUH GHWDLO DERYH XQGHU 35HVHUYHV IRU &ODLPV DQG &OC
WR RXU FODLPV IRU SD\PHQW L@ QHVSHAK VO IRW FIDGWH®R Q FRWQ DX ED QY BID W LRQGF R \E B DQ ¥ YO WAIOHH P B  WUI
PDWWHUV PD\ KDYH LQFUHDVHG UHFHQWO\ DQGH EGIO LCHWH &/\K PRWQ @R QXK MYR. G ¥ B O HDLWWL JOXMLLRH) RID
WR KDYH D PDWHLFAWD ® @ RKXWUNOBQFLDO FRQGLWLRQ EXVLQHVV RU RSHUDWLRQV

,WHP 2$5LVN )DFWRUV
7KHUH DUH QR PDWHULDO FKDQJHV IURP WKIQ QXD BHRSRR WY RSU HRYWR X VO 1 RAL WAKHR VHDA) LHOBXIG 'HF H |

,WHP 2 BQWHGBHEDOHV RI (TXLW\ 6 HFXFHWHICW DQG 8VH RI 3U

7KH &RPSD/K\JUH UHSXUFKDV H{§WRG DIPRPDW EMHHWR WLPH GHSHQGLQJ RQ PDUNHW FRQGLWLRQV DG
QHJRWLDWHG WUDQVDFWIRDY¥RPODIP\ DSSURYHG DQ LQFUHDVH LQ LWV DXWKRUL]JHG VKDUH UHSXUF
WHUPLQDWHG HDUOLHU E\ VW HORRDOXGNVRR QL BRH FVKRIUSZR MSCH SIURJUDP ZLOO H[SLUH ZKHQ WKH &RFEBIQWI
EHORZ GHWDLOV WKH UHSXUFKDVHVY WKDW ZHUH PDGH XQGHU W IDH) S LRIV P GRAX. @K W\ KW KIUWKID B
ZLWKKROGLQJV IURP HPSOR\HHV VXUUHQGHUHG LQ UHVSHFW Rl ZLWKKROGLQJ WD[ REOLJDWLRQV R
VWRFN RSWLRQV

'ROODL

6KDUHV SXUFKDVHBPRX®N

7RWDO VKDUHV SXRWKHDY NEDUHV SXUWRAKIXMHEKDVH SURJVIYROC
DYDLOD

$YHUDJH $YHUDJH $YHUDJH XQGHU
6KDUHV SULFH SHEOKDUHV SULFH SHBKDUHV SULFH SHIHSXUFI
SXUFKDVHGKDUH SXUFKDVHEBKDUH SXUFKDVHKDUH _SURJUD

LQ PLOC
%HILQQLQJ GROODU DPRXQW DYDLODEOH WR EH UHSXUFKDVHG

- X0\ 2 2 2
$XIXVW 2 2 2
6HSWHPEHU 2 2 2 2 2 2 2

7TRWDO 2 &

,Q WKH IXWXUH WKH &RPSDQ\ PD\ DGRSW DGGLWLRQDO WUDGLQJ SODQV RU DXWKRUL]JH SXUFKDVH



7DEBGIR & ROMOW

,WHP

JWHP

JWHP

2 'HIDXOWYV SHEQP BHDILIRWY
1RQH

2 2\WKIRRW P DWLRQ
1RQH

+ ([KLELWYV
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&HUWLILFDVBLRXWRU LIHH LOKOL H I FHEXRMLYHQDILVVDQFH5H +ROGLQJV /WG SXUVXDQW WR ¢
6HFXULWLHYFMFRDQJH DV DPHQGHG

&HUWLILFOWHRQ RHOKELIH! )LQOGHIWDRI HHQDLVVDQFH5H +ROGLQJV /WG SXUVXDQW WR !
6HFXULWLHYFMFRDQJH DV DPHQGHG

&HUWLILFDWLRXUWRULUIHHLOKOLH I (FHEXRMLYHQDILVVDQFH5H +ROGLQJV /WG SXUVXDQW WR
6HFWLRQ Rl WKH®DWRDQHYV 2[OH\

&HUWLILFOWHRQ RHOMENHI )LQDEHIWDRI ZHQDLVVDQFHS5H +ROGLQJV /WG SXUVXDQW WR
6HFWLRQ Rl WKH$FMURDQHYV 2[OH\

1%5/ ,QVWDQFH 'RFXPHQW
1%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW

1%5/7D[RQRP\ ([(WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW
1%5/7D[RQRP\ ([(WHQVLRQ /DEHO /LQNEDVH 'RFXPHQW
1%5/7D[RQRP\ ([(WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFEXPHQW
1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'REXPHQW



7DEGIR & ROMW

6,*1%85(6

3XUVXDQW WR WKH UHTXLUHPHEPW RRI WKH 8 HFXHUIQ@®HE VWIKRHK DRIJHVWUDQW KDV GXO\ FDXVHG WKLV
DXWKRUL]JHG

'DWH

1RYHPEHU

5HQDLVVDQFH5H +ROGLQJV /WG

%\

%\

V FHH\ ' .HOO\

-HUH\ ' _HOO\
([HEXWILFH 3UHVLGHQW &KEMU)LQDQI

V OBUNOFR]

ODUIN: LOFR]
6HQRRAH 3UHVLGHQW &RUSR UDVER XG
2IILFHU
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, 1HE O&OXUULH FHUWLI\ WKDW

'DWH

, KDYH UHYLHZHG WKLV )RUP 4 Rl 5HQDLVVDQFH5H +ROGLQJV /WG

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI
OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHD

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPD)
UHVXOWY RI RSHUDWLRQV DQG FDVK VOKRH \& HRU WRIGH/ WSHIH WHQUDHGY LIV WRK L Y QG SRU W

7KH UHJVVRUWKDHUNE HLAMUIW. QD QR3 , DUH UHVSRQVLEOH IRU HVYWDEOLVKLQJ DQG PDLQWBERLEY
D H DQG G H DQG LQWHUQDO FRQWURO RYHIFW. 6PQRYDODUHSRDWG QL DV G HRIUQW &t

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORV.
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROL(
WKH SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK L
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSR
ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHGFEWIKHHBHVV RV WKWFORIVMWHUBPRAQWUROV DQG SURFHGXUHV DQG SHHAWHQMWRHE
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E
G 'LVFORVHG LQ WKLV UHSRUWVDIQWKDQDI® ER QWKHROHR YWW UDQWJFLDO WHSRWW UGIF WEY

WKH UHVLNRWUDGWEVFDO TXDUWHU LQ WKH FDVHIIRFWBGD RYXD\O WHIB\RRIND EWDR\IDW WHCEN U
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJVVRVWIDHQUNVE HLAMUIW. QD QRG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDO/XD\
DXGLWRUV DQG WKH DXGLW FRPPU® WRHKB RJHFKWHR UWJRVUWSHIMRY SHUIRUPLQJ WKH HTXLYDC

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSH
DGYHUMHON WIKHWBELVOWWD QMRfUHFRUG SURFHVV VXPPDUL]H DQG UHSRUW ILQDQFLDC
E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQWQRMHRWEB U R

ILQDQFLDO UHSRUWLQJ

1IRYHPEHU V 18LA@RUULH

IHMO&XUULH
&KLHI ([HFXMWLMH 21
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. -HUH\ ' . HEHUWLI\ WKDW

, KDYH UHYLHZHG WKLV )RUP 4 RI 5HQDLVVDQFH5H +ROGLQJV /WG

%»DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI

OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHD

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPD)

UHVXOWYV RI RSHUDWLRQV DQG FDVK VDKIZ\S HRU WVRIGH/ (SHIH WHQUDIGY LIV WRK L Y0 @G SRU W

7KH UHJVYVRAWIOHQUNE HLAMUI\W. QD QRG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWBEQL®:

D H DQG G H DQG LQWHUQDO FRQWURO RYHIFW. @PQHRYDODUHSRIGG QL DV G HRIUQW &t

D '"HVLJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORV:
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROL(
WKH SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK L
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSR
ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHGFEWIKHHBHVV RV WKWFORIVMWHUBPRAQWUROV DQG SURFHGXUHV DQG SHHAWHQMWRHE
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV Rl WKH HQG Rl WKH SHULRG FRYHUHG E

G 'LVFORVHG LQ WKLV UHSRUWVDIQWHKDQD® FR QWKHROHBRYWWUDQWJIFLDO WHRSRWW UGF WEW
WKH UHVLNRWUWVEWEVFDO TXDUWHU LQ WKH FDVHIRFWBGD XD\ WHIB\RRIGD EYDR\EDW WKKCEW R
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJVVRUWKDHUNEHLPMUIW. QD QRS , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDQXD\

DXGLWRUV DQG WKH DXGLW FRPPWU® W H G [RJHF KR UW J RUWISHUMRY SHUIRUPLQJ WKH HTXLYDC

D $00 VLIJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSH
DGYHUMHON BVKH W B ELVDWWD QWRJUHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDC

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQWQRMHR@WRHEUFRO
ILQDQFLDO UHSRUWLQJ

‘DWH 1RYHPEHU V. FHH\ ' .HOO\

-HUH\ ' .HOO\
&KLHI )LQDRFHDO 21
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,Q FRQQHFWLRQ ZLWK WKH )RUP 4 RI 5HQDLVVDQFH5H +ROGLQJV /WG  WIXWH I18RG Z QW K I\W K HWE
([FKDQJH &RPPLVVLRQ RQ WKH GDWK KSHUHRIH BRBU/MEBIG WUWR 8 BHEROB®OHFWLRQ DV DGRSWHG SX
$FW RI WKDW

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWWRW WHFWLRO@QG D RU G RI WKH 6HF

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSH

V 18LA@RUULH

1HLISO@XUULH
&KLHI ([HFXMFEIHMH 21
1RYHPEHU



([KLELW

&(57,),&%,21 38568%$ 72
86 & 6(&7,21
$6$'237(' 38568$172
6(&7,21 Z)+( 6$5%$1(6 2;/6&72)

,Q FRQQHFWLRQ ZLWK WKH )RUP 4 RI 5HQDLVVDQFH5H +ROGLQJV /WG  WIXWH 118G Z QW K I\W K HWE
([FKDQJH &RPPLVVLRQ RQ WKH GDWHHKH U.H FOHOUMBKH) ¥V XHDERMU WR , 8-B1& 6HFWLRQ DV DGRSWHG S:
$FW RI WKDW

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWWRW WHFWLROQG D RU G RI WKH 6HF

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSH

vV FHH\ ' .HOO\

-HUH\ ' .HOO\
&KLHI )LQDDRFHDO 21
1RYHPEHU



